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\Vol. XLI a fice, Tore 
Wartime Taxes! Vo ‘R unaway Boc 
Even If Prices” 


The 


On Luxuries 


Out For 1947 


See Permanent 10% 
Tax Replacing Present 
High Excise Duties 
By KENNETH R. WILSON 
OTTAWA (Staff)—For 1947, it 
is a sure bet that the Government 
will whittle down or largely re- 
move, the preserrt exorbitant ex- 


cise duties on a wide, range of 
consumer goods. 


These duties are \ rates 


_|clapped on to meet an emergency 


| Morley Aylsworth, president of Huron & Erie Mortgage and its 
affiliated Canada Trust, begins 1947 at the head of an expanded 
financial institution, offering broader service to Canadians. 
‘Directors of London & Western Trusts Co., ‘London, Ont., last 
week approved an agreement which will bring its business and 
assets, together with those of Canada Trust, under Mr. Ayls- 
worth's presidency. The development makes Canada Trust. one 
ef the larger institutions in the Canadian trust company field, 
with total assets of about $140 millions. Born at Dorchester, Ont., 
Mr. Aylsworth joined,Huron & Erie 44 years ago as a clerk, rose 
te general manager in 1919, became president in 1943. 


NATION’S BUSINESS 


We Leok Ahead. 
Find 1947 Good |: 


Man is forever trying to make his life and his world orderly 
and measurable and predictable. For that reason, on the day the 


‘TH! 


December sheet is torn off the calendar and a fresh schedule of | 


anuary days stares at us from the wall, mankind eagerly culti- 
yates and indulges his love for examining himself and his rela- 
ionship with that tiny segment of time and space which it is his 
privilege to experience. 

“What will 1947 bring for me and for those I love?” That is, 
this week, what Mr. Everyman is asking. Health, a good wife, 
jood friends, a tolerant mind and a sense of mattering—those are 
the first things about which Mr. Everyman must ask himself. 

“What about my job in 1947?” is the question that reverberates 
behind those other questions. What is the outlook for business? 
To finding and setting down part of the answer to that ques- 

this issue of The Financial Post is devoted. 

The business and job outlook for 1947 is good, Compared. with 
929 or 1939 it can be described as very good. 

It may be—<hough this is by no means. 

sss speedometer will notch its way to a lower figure. 

But the airplanes in which we travel fly both at 250 and at 150 
miles an hour. Only at 60 do they stall and plummet inevitably 
to the ground. High though everyone wishes the tempo of 
pur economic machine to continue the fact is that it can slow down 
@ good deal before the result is “crash,” “depression,” or any- 
thing resembling it. 

Remember that our national income today is around $9.6 bil- 

Though no figure computed in identical fashion is available, 

figure for 1929 is $5.3 billions. In 1934 it - was $3.1 bil- 

In 1939 it was $4.6 billions. 
People not to listen to these days are those who glibly declare, 
“We had a depression after the last war. It is certain to be the 
same this time.” They usually go on to paint pictures of certain 
immense disaster ahead. 

An article on page 13 examines, among other things, the condi- 
tions after World War I and World War II. The dissimilarities 
between those two periods are more impressive and significant 
than the similarities. That history does and must repeat itself 
has long been one of mankind’s most fateful delusions, 


Look at the Facts! 


Ask for facts. On page four you will find a report of how top 
executives in some 25 key Canadian industries have planned for 
this new year. In most cases these men have told us in specific 
terms how they have budgeted for 1947. That we believe to be the 
most thoughtful objective index of what is ahead this year for 
people and their jobs. 

And again referring to the article on page 13, there with scal- 
pel, forceps and microscope we take a close look at our economic 
anatomy. There Post writers take inventory of the health of our 
economic organs, report strengths and weaknesses. Their memor- 
andum was submitted to four of the nation’s business experts— 
men who hold high positions because of their professiona! expert- 
mess in economics. For their helpful comment and guidance in 
preparation of this article The Post is most grateful. 

The two biggest question marks in any look at our economic 
welfare are: What happens in the United States? And what hap- 
pens to our foreign trade, particularly our exports to Britain? 

The foreign trade question raises deepest concern, not espe- 
tially for 1947 but for some time beyond. 

Though we Canadians are better than ever before insulated 
@gainst American fevers and chills, it is still true that what 
happens there is of profound importance to us. 

Read the report at the bottom of page six. That is the key 
part of the official prognostication of the new committee estab- 
lished in the United States to report to the President .on the 
Hation’s economic health and to recommend steps necessary to 
prevent depgesssion. 

The outlook for Canada in brief? 1947 looks good. 


Industrial Harmony Essential 


If labor and management can work together 1947 can be a year 
of significant progress. 

That is the unanimous opinion of .the leaders in business, 
industry and finance quoted in detail eldewhere in this issue. The 
biggest single problem in the year ahead, they agree, is a perma- 
nent solution for the strikes and labor friction which bogged down 
production in 1946 

If we can solve that, can get production really rolling, “then 
all other troubles, including those that may invade us from outside 
our borders, will be comparatively unimportant. 

As the majority of business leaders interviewed in this issue 
of The Financia] Post point out, ¢anada has enough work waiting 
to keep this country busy. There is a huge backlog of deferred 
war demand for durable goods, for furniture, houses, cars, sewers, 
pavements, clothes, travel and the hundreds of other things that 
go to make up the high standard of living every Canadian expects 
but which he was forced to sacrifice during the war years. There 
is an enormous demand from our customers abroad. 

Provided we can keep our factories, our mills, our farms and 
our mines producing and keep the prices of the products they 
produce within the reach of our consumers both at home and 
abroad, we can face the future with confidence. 


* 
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ceytain—that our busi. ? 


110%. 


and discourage consumer buying. 
They are conceded to have little 
or no place in the present postwar 
economy. They range, in some in- 
stances as high as 35%. 

It is known that Rt. Hon. J. L. 
Isley was strongly advised last 
June to cut back these exorbitant 
rates in his budget speech. At the 
last moment the prohibitory tax- 
es were retained. Now, Hon. D. 
C. Abbott is expected to deal 
summarily with many of these 


.jrates in his first budget; just as 


he quickly moved to wipe out 
the federal gasoline tax shortly 
after he moved to the finance 
portfolio. 

Most obvious rates due to be 
pruned are these: 

1, 35% federal levy on trunks, 
suitcases, purses, bags, etc. 

2.35% duty. on -tobaccos, 
pipes, smoking accessories. 

3. 35% tax on fountain pens, 
propelling pencils, desk access- 
ories. 

4. 30% tax on chewing gum 
and correspondingly high rates 
on candy and confectionery. 

5. 25% tax on cigarette light- 
ers. 

6. 25% tax on toilet prepara- 
tions, perfumes, etc. 

7. 25% retail purchase tax on 
clocks, watches, imitation jew- 
ellery, semiprecious stones, dis- 
play china and pottery, glass- 
ware, etc, 

The rates shown in items 1 to 6 
(above) are all levied at the 
manufacturer level. Thus the ef- 
fective rate paid by the consumer 
is not as great as shown. This is 
not true of the retail tax of 25% 
on clocks, jewellery, china, etc. 

However, all of these taxes are 
ates. snd mooe e the 8% sale 


mant iat rer. Also, in matiy 
cases, provincial and municipal 
taxes are superimposed on these 
taxes. In Montréal, for example, 
a 4% tax is added to the above 
rates and is levied on top of the 
price plus federal taxes. Thus 
there is a pyramiding of a tax-on- 
a-tax for each sale. 

What is thought likely to hap- 
pen is that in the next federal 
budget many of these taxes, 
though sharply reduced will not 
disappear entirely. ‘ 

The “pattern” has already been 
indicated in what was done for 
automobiles, cameras, radios, etc. 
when similar wartime taxes were 
reduced to give manufacturers 
more room to operate under the 
price ceiling. 

In each case, a higher wartime 
emergency tax was cut back to 
This 10% is looked on as a 
probable “permanent” level for 
postwar taxation on a wide range 


J4of “luxury” or semiluxury goods. 


Buyer Resistance Brings 
“Bear Market’ in Furs 


Unhappiest men jtoday are those 
who bought their wives fur coats 


for Christmas. By postponing 
their purchases to this week they 
would have saved anywhere from 
$100 to $300 on average-priced 
coats. 

The . post-Christmas 30-55% 
nose dive in fur prices is the re- 
sult of increasing consumer re- 
sistance, a Toronto fur re- 
tailer told The Financial Post. 
There are other important con- 
tributing reasons as well: the 
exceptionally warm months of 
October and November that re- 
duced over-all fur coat sales any- 
where from 15 to 25% for many 
retailers, zad the desire to clean 
out existing inventory before the 
price structure becomes even 
more uncertain, 

Raw Pelt Prices Off 

At the moment the whole raw 
pelt market is in a state of flux, 
reflecting the uncertain coat price 
picture, a specialist in this field 
stated. In early December auc- 
tions both wild and ranch mink, 
for instance, sold approximately 
35% lower than last year’s prices. 
General fur pelts in the more 
moderate price field also showed 
a 35% price decline in one or two 
early sales. But this does not tell 
the whole story as buyers in most 
instances have been hesitant 
about buying at even these reduc. 
ed prices and absorbed only about 
50% of the offerings. It will take 
coming January auctions, how- 
ever, to establish the trend more 
accurately, it is stated. 

The story of the price fall really 
started early last autumn ‘when 
prospective fur coat purchasers, 


+ first in the United States (where 


prices had zoomed higher than in 


' 


ox, [wold be. 


Member of Audit Bureau of Circulations 


A check of manufacturers and 
retailers this week indicated 1947 
price possibilities (based on the 
likelihood of ceilings being lifted 
or removed in their fields) as fol- 
lows: 

Kitchenware manufacttirers in- 
dicated price increases from 6%- 
10% can be expected: when con- 
trols go off. Such increases are 
coming anyway, they say, even if 
kitchenware remains under con- 
trol, as many firms have been 
granted WPTB increases to com- 
pensate for the 10c. an hour wage 
boost which most manufacturers 
are now paying. Established 
firms realize that prices that go 
“away out of line” will “kill the 
goose that lays the golden egg.” 
Thus the increases will be just 
sufficient to cover added costs 
and maintain present margins. 

Paint firms pointed out the ris- 
ing cost of raw materials, most of 
which come from price control— 
free United States, will necessi- 
tate some upward adjustment. 
Last August the price of linseed 
oil rose from 83c. a gallon to $1.41. 
To counterbalance this, an 8% 
increase (the equivalent of the 
8% sales tax which was removed) 
was allowed. But even this does 
nei give the industry a reasonable 
working margin. If the cost of 
raw materials continues to rise, 
a price increase will be inevitable. 


St 


Clothing nianutactutate mating |. 
mens’ suits and ~ furnishings 
agreed. there would be: no in- 
crease in the price of clothing in 
the lower brackets ($25-35) as 
supply has caught up (with dae 
mand and competition is again 


c Box | 
ise Big, 


the governing price factor. Sub-|_ 


stantial advances are due on 


higher price lines, however, be-]Y¥ 


cause demand still exceeds sup- 
ply and because of the additional 
labor cost on better-type garm- 
ents. 

Even when -these increases 
come, Canadians will still be get- 
ting clothes cheaper than any 
other people in the world, one 
manufacturer claimed. He said 
Canadian manufacturers are 
selling suits made of imported 
English cloth at a lower price 
than a suit of the same cloth but 
poorer construction is selling at 
in England where the cloth is 
woven. 

Children’s wear manufacturers 
doubted that there would be any 
substantial increase. It’s possible 
that some shortsighted firms 
might take advantage of the lift- 
ing of controls to “ride the gravy 
wagon.” If that happens the ef- 
fect will be to bring prices back 
to their true level more quickly; 
However, the chief factor will be 
labor costs; if wages rise in the 

(Continued on page 2, col. 7) | 


Truman HasTwo-edged. 


Program for Congress 


Special Correspondence 

WASHINGTON—With the Re- 
publican - dominated Congress 
scheduled to convene this week, 
the Truman Administration is 
understood to be ready to propose 
to the legislators adoption of the 
following short-range program: 

1, Taxes—Eliminate most war- 
time excise taxes, which by nature 
are regressive and reduce buying 
power for the great mass of 
people. Instead of making a flat 
income tax cut, adjust the tax 
exempt limits, thereby compen- 
sating in part for inctease cod sos 
of living. Such ani 


es Sans ay ait 


nad ant 


ers, Whe ir 


or ert 


: creases, if any, |. 
have not kept pace with ai 


costs, and to 
incomes. 

2. Budget Policy—So long as 
high levels of economic activity 
prevail, the Government’s policy 
will be directed to maintaining 
tax rates at fairly high levels so 
as to bring about a surplus for 
debt retirement. By reducing the 
debt “during such a period, the 
Government will be better pre- 
pared to cope with future needs. 

Although not yet definitely 
known, it is expected here that 
the administration in its budget 
report will set as its objective a 
$3 billion to $5 billion surplus 
for the 1948 fiscal year, beginning 
next July 1. Such a surplus is 
based upon the assumption of con- 
tinuing high levels of economic 
activity. 

Should national income fall, 
say, $10 billions to $15 billions 
below the current rate of about 


to persons with fixe 


Canada) and later here, began to 
display increasing resistance to 
asked prices. The current de- 
pressed state of the stock market 
and gloomy business forecasts 
contributed greatly to the stiff- 
ening buyer resistance. The ef- 
fect soon spread right back over 
the entire fur organization. Re- 
tailers had to cut down on their 
replacement calls from manufac- 
turers, and manufacturers in turn 
reduced demands on pelt buyers. 

“Although there is evidence 
that money is a little tighter than 
last year, the general high de- 
mand for fur coats continues,” one 
large retailer tells The Post. “My 
December ‘sales were roughly 
comparable with last year, but 
they did not begin to make up for 
poor early fall months.” 


12-year Price Range 


Here is the price range of a 
good back muskrat coat over the 
last few years: 


« $225-$250 | 


. $375-$400 
$500-$550 
1946 (after Christmas). $387-$450 

Reductions in the high price 
field amounted to as much as 
$1,000 in some cases. Lower price 
lines did not come in for propor- 
tionate decreases and the increas- 
ingly popular mouton lines held 
near former price levels. 

The fact that Canadian prices 
had been relatively static for five 
years made this month’s cut seem 
even more drastic, another retail- 
er said. The downward price 
started much earlier in the United 
States. Present cuts are roughly 
in line with anticipated declines 
in raw fur prices for. next win; 
ter’s coats, 


| 
| 


$175 billions, this surplus might 
disappear and the Government 
might face a deficit. In line with 
this purpose of achieving a bud- 
get surplus, gov t person- 


nel will be further reduced but }’ 


certain programs will continue to: 
force a high level of federal ex- 
penditures, These programs in- 
clude military needs and veterans’ 
aids, as well as international com- 


| 1946-47 season. This: 


wood cut, the big trouble con 

tinues to ‘ou hicting or getting 
enough box cars to move a por- 
tion of the cut to the mills, 


: e - “average 
breaks” ni ‘should, be 
able to complete its record pulp- 
wood program by. the end of the 

would mean 
a arnt of over 8.5 million 


Fifteen Cents an Issue, Five Dollars a Year 


‘olume, Value 
ers’ Turn Now 


Value and Variety Better in Most Lines, But 
Lower Prices Improbable, Except in Women’s 
Clothing, and Few Other Lines 


' . By KENNETH R. WILSON 


Bidntion consumers may expect much better values and a greater 
quantity and variety of merchandise in 1947. 
But they should not expect lower prices except in a few important 


| bu aes items. 

This is the substance of advice 
flight merchandisers, now looking 
Christmas sales period in history. 


Inside 
News 


|What's Ahead for ’47? 

The year 1947 should be one of 
sound industrial stabilization, in 
many cases of expansion, for Can- 
ada, in the opinion of business 
leaders questioned by The Finan- 
cial Post. They voice their views 
as to the greatest single problem 
confronting industry, and as to the 
possibility of a general recession 
(pages 3, 7, 8, 9, 10, 11, 12). 


> Many 


No ’47 Depression 


There is no depression cloud on| 


Canada’s 1947 horizon, economists 
give assurance, With a firm hand 
at the helm, to keep business on an 
even keel, most of the shoals of 
even a minor recession can be 
avoided, the experts predict (p. 13). 


The railway nationalization battle 
“dg still raging in the British House; 
Chancellor Dalton may make some 


E concessions, but there is no cer- 


mitments, and interest on the eat Oo 


salvas 


Pati Es 
ey i. 


cite ons 


. : won 


OTTAWA (Staff)—It- is now | over 


estimated that Canada will re- 
cover about $450 millions from 
the sale of surplus war assets, 
Recoveries to date have been 
about $300 millions, of which 
$165.7 millions were sales made 
in the present fiscal year (April 


1 to Nov. 30, inclusive). Top of- |’ 


ficials estimate that about 70% o of 
total dollar sales have now been 
made. But at least half the vol- 
ume of work remains to be done. 
This is because big dollar sales 
like ships, war plants, ete., are 
largely completed. Ahead lie a 
multitude of smaller transactions 
which will not bring a great deal 
of money: into the treasury, yet 
will entail a lot of work. 

Thus the number of invoices 
handled by the War Assets Corp. 
in October rose to 10,000, for a 
total volume of ahout $19 mil- 
lions. Yet in April of this year, 
there were only about 7,000 in- 
voices handled, for a sales vol- 
ume of $21 millions. 

Out of an eventual sales vol- 
ume of $450 millions, it is expect- 
ed that close to $400 miflions will 
be recovered for Canadian tax- 
payers. Up till now cost of sales 
has been averaging about 9 or 10 
cents on the dollar. But this per- 
centage is expected to rise as dol- 
lar volume drops 4nd number of 
items handled increases. 

To date, the Federal treasury 
reports total receipts on account 
of sale of surplus war assets at 
$175 millions.~Of this, $124 mil- 
lions has come in between April 
and November. Current receipts 
are between $9 and $10 millions 
monthly. 

Personnel*in War Assets Corp. 
is currently close to the 9,500 
mark; is expected”to go to 10,000 
before the organization will start 
tapering off. It is pointed out, 
however, that the administrative 
cost and payroll of WAC when 
it takes oyer a property or mer- 

(Continued on page 2, col. 4) 
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. Output 
At High Level 
From Our Own Cotrespondent 
WINNIPEG—Seven branches of 
Manitoba's Department of Natural 
Resources have established re- 
cords in 1946, 
Raw fur production will total 
$6,500,000, highest in the prov- 
ince’s history. In nearly every 


branch of the fur trade new re- 
cords will have been set. 


Paper production has been the 
highest ever recorded. The 1946 
figure of forestry production has 
reached $10 millions. 

Hydroelectric power has reach- 
ed a record of 1,935 milliou kilo- 
watt hours, having a production 
value of $11,600,000, ee 

Fish Production — The price 
realized by Lake Winnipeg fisher- 
men for the summer whitefish 
catch, more than $400,000, is the 
highest in the 64-year history of 
commercial fishing on the lake. 

Game Licenses—Revenues from 
sale of big game licenses and game 
bird licenses are above the record 
figures of 1945. 

Tourist travel as computed from 
railway and automobile entries a 
customs ports on the internationa 
boundary is also higher than in 
any previous year. 

Mining Claims—The number of 
mining claims staked and regis- 
tered, more than 3,000, is the high- 


est since-control of the natural’ 


(Continued on, page 2, col. 8) 


The Financial Post Is Now 15c. a Copy 


Effective with this issue, The Financial Post’s news- 
stand price will be 15c. per copy. e 
Throughout ‘its 40 years of publication, cost of The 
Financial Post to those who buy from the news- 
stands has remained the same, Recent sharp rises 
in the cost of newsprint, important increases. in 
wages for our printing plant staff and many other 
large increases in costs make ‘it necessary to. raise 
our single copy price. To permit continuation and . 
development of our service to readers, this step 
could no longer be postponed. For the present, an- 
nual subscription price remains the same. 
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Air conditioning, more streamlin- 
ing, front. wheel drives or engines 
in the rear, fully automatic trans- 
mission in all models, are likely 
to be features of the motor cars of 
the near future. Probable develop- 
ments are outlined by a production 
and engineering expert (p. 19). 


Share Profits 50-50 
A 50-50 profit-sharing plan in- 
augurated by Cecil F. Adamson in 
his East P ‘lestine, Ohio, steel plant, 
has incr’asad profits 500% and 
production efficiency 54%, in its 
first year of operation, in addition 
to preserving industrial peace and 
promoting management-employee 
goodwill (p. 22). 


Don’t Overstay Market 

In deflationary periods investors 
should try, so far as possible, to 
switch holdings into fixed income 
securities, MacNab’s- investment 
manager advises; but he stresses 
that most investors overstay the 
market in their efforts to get the 
“high.” Managed Investment (p. 5). 


Cash White Elephant 


The Canadian Wheat Board is like- 
ly to accumulate a surplus of $150 
millions, possibly considerably 
more, before the end of the next 
crop year. The money is held for 
‘payment to farmers later; but in 
the interim it threatens to become 
a white elephant on the Board's 
harids (p. 18). 


Banking. News 

Industrial Growth .....sceee+> 
Labor Roundup ... 
Insurance News 
Mine Development ,, 
Provincial Roundup 
What's New in Business .. 
You Asked Us 


More Compulsory 
Insurance Cover 
In Saskatchewan 


From Our Own Correspondent 

REGINA — The Saskatchewan 
Government announces that bonds 
and cargo insurance which it re- 
quires livestock and poultry deal- 
ers, electricians and certain 
vehicle operators to carry, will 
now be handled exclusively by the 
Government Insurance Office. 

The move is seen as an exten- 
sion of the Government's compul- 
sory insurance measures into the 
inland transportation and surety 
‘bond insurance fields. More than 
1,500 businessmen are said to be 
affected. The Government claims 
the new regulations represent im- 
portant savings for them. 

Other provinces require the 
classes of businessmen affected 
to také out cargo insurance and 
surety bonds before they can ob- 
tain a license. But Saskatche- 
wan's action is seen ag enabling 
it to put any operator out of busi- 
ness by refusing him insurance, 
without which he cannot get a 
license to do. business; 


given The Financial Post by top- 
ahead after the most outstanding 


retailers found Christ- 
mas business little short of “co- 
lossal.” They report gains of any- 
where from 10% to 50% over the 
previous peak of 1945. Biggest 
dollar gains were in outlets 
which, for the first time in many 
years had a good supply of “hard” 
merchandise - radios, electrical 
equipment, etc. 

Previous to December, official 
DBS trade indices had reported 
dollar value of retail trade in 
Canada, up by 15% over 1945, The 
big December push probably rais- 
ed this average gain considerably 
for most merchants. Assuming 
this experience was general across 
the Dominion, it means that re- 
tail sales volume in Canada in»: 
1946 passed the $5 billions mark 
for the first time in merchandis- 
ing history; probably edged to- 
ward $5% billions. 

One exception to this upswing 
was mail order business. Because 
of shortages and cancellations 
listed merchandise, sales in this 
field have not been up to expect- 
ations. But even in spite of this 
difficulty, Canadian department 
stores sales for the first 11 months 
of 1946, according to official in- 
dices, were higher by 19% than 
a year ago. 

Greater Volume Expected 

Looking ahead to 1947, over-all 
estimates of dollar increase for 
the first half of the year run from 
10% to 15% above 1946, These 
estimates take account of several 
probabilities: (1) a much greater 
volume of “hard” consumer 
goods; (2) price adjustment on 
merchandise: not yet affected by 
higher raw material” and wage 
costs during the last half of 1946; 
(3) higher prices for goods «e- 

from price ceiling and fed- r 
eral subsidy; (4) a shaking down ”* 
of many prices now artificially 
high due to price control, “sup- 
ported” dealer margins, lack of 
adequate supply. 

An important feature of the 
past few weeks has been the aps 
pearance of considerable supplies 
of “scarce” goods as manufactur- 
ers, distributors, etc. got fearful 
of increasing consumer resist- 
ance. 

Trade sources report very 
heavy commitments of goods on 
order—goods which are expected 
to flow freely into consumer 
channels in 1947 and at prices 
lower than would have. been the 
case had they been availéble in 
1946. Most ‘retailers report post- 
Christmas inventories reasonably 
light, but they agree that volume 
of goods on order is considerably 
above normal, 

This merchandise will appear 
on their shelves in a few weeks 
and retailers hope that much of 
it will be sold outside price con- 
trol machinery and regulations. 

Controls a “Nuisance” 

They argue that across a wide 
range of merchandise, price con- 
trols have become at best a nuis- 
ance and at worst “completely 

(Continued on page 2, col. 5) 


Pace of Business 


Rail Problem 1946 


Car loadings still high but 
revenue per car is falling 


Revenue 
per car$ 


165 
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The Financial Pest 


Chart indicates carloadings are 
poor indicators of hew profit- 
able railway operation is. From 
1941 on carloadings have show? 
a constant rise and are 

near their peak, Revenue pe 
car, however, after reaching ™* 
peak in 1943 te Iotemanee 
decline, due to less tonnage P** 

car and a change im trp* > 
commodity carried. A f°". 
rate increase would 2/1", 
trend of this chart ¢ s 
ably provided catioeie present 
mained at or near theit P - 
level; 
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It’s More Fun to Ski... 


when your clothes 
and equipment are right! 


The delicate balance of well made 
skis . . . the flexibility of well designed 
harness .. . the snug comfort of properly 
fitted boots and lightweight, functional 
clothing . . . essentials for the full enjoy- 
ment of skiing! Of course, you'll find 
them . . . and friendly advice, as 
well... at 


EATON'S 


LINGMAN LAKE GOLD re 
advises that payment has 
ceived covering balance of f nike 
under option to Steeloy Mining 
Corp., comprising 400,000 shares at 
50 cents. Issued capital is three mil- 


DOMINION MALTING CO. has 
advised Montrea] Curb Market that 
it has completed purchases of pre- 
ferred shares from its sinking fund 
for 1946, when it purchased an ad- 
ditional 48 shares for cancellation. 
This ‘ett 8,357 outstanding. 


GENTLEMAN'S ESTATE AT VICTORIA, Bc 


The Owner being forced to remein in « Sterling area eek us 


te offer his beautiful 15 acre estate in the suburbs of Victoria. 


a ned by twe leading architects, the modern residence contains 
ite spacious reception rooms, six bedrooms and four bath- 
rooms, Finest appointments, highest grade construction and materials. 


Billiard room, Squesh racquet court, magnificent gardens, Close to 
Yeckt Gut snd Goll Couven . . ° 


Offered (very much less then’ cost) at $65,000.00. 
Full particulars from 
SWINERTON 8 & COMPANY LIMITED 


620 BROUGHTON —" VICTORIA, B.C. 


GENERAL AGENCY OPEN FOR A LIFE 
INSURANCE COMPANY IN 
WESTERN CANADA 


*Business in force over $15,000,000. 
*Persistency of business over 98°%,. 
*Average policy in force over $4,200. 


“Present annual —- about 
$2,000,000 

*Looking-for a -ecinictien that will 
co-operate in expansion.. 


REPLY BOX 3 
THE FINANCIAL POST, TORONTO 


YOURSELF 
ALITY — 


’ 


To THE FINANCIAL POST 
481 UNIVERSITY AVE., TORONTO 2. 


Please enter my subscription. Enclosed find 


C) $5.00 for one year. 
[) $10.00 for twe years. 


Street address ..... eeecceres * 
City & province 


Sask. Shoppers-on-cuff 


Face Provincial Curbs 


Expect Passage.of Consumer Credit Control 
Against Wishes of Automobile Dealers, Credit 
‘Men, Boards of Trade — Alta., B. C. Too? 


‘| power. 


Distillers Corp. 


i 


From Our Own Correspondent 
REGINA — Consumer credit 
control measures will likely be 
implemented by the Saskatche- 
wan Government at coming ses- 


nantes the province to introduce 
legislation replacisig the federal 
order. Among these are the Re- 


orously opposing such a 
ga are the Saskatchewan Farm 
Implement Wholesalers’ Associ- 
ation, the Saskatchewan Motor 
Dealers’ Association, the Credit 
Granters’ Association, and the Re- 
gina Board of Trade. These or- 
ganizations claim there is suffici- 


credit. To have additional legis- 
lation concerning credit dealings 
would only confuse the matter. 

The provincial government has 
announced it is prepared to pro- 
ceed with the enactment of con- 
sumer credit legislation, but it 
is not committed to do so. The 
Government would be directed 
in its action by the wishes of the 
trades that would be primarily 
affected by such legislation. Be- 
fore the province proceeds to 
prepare a bill, however, it pro- 
poses to confer with Alberta and 
British Columbia governments, 
both now working on credit con- 
trol legislation. 

Government Attitude 

Recently, at the suggestion of 
several groups, the government 
held a conference of organiza- 
tions interested in consumer 
credit when pros and cons of 
the proposed legislation were ex- 
pressed. At the conclusion Pro- 
vincial Treasurer C. M. Fines 
said: 

“The province is not committed 
to any consumer credit control 
measure, but will do what it can 
to implement it if there is a de- 
mand for such legislation, The 
Government is ready to protect 
the legitimate merchant from tin- 
fair trade practices. The Govern- 
ment will also protect the con- 
sumer, if necessary, from exploi- 
tation by unscrupulous mer- 
chants.” 

Last February at the request of 


|| the Retail Merchants’ Association, 


Saskatchewan section, and the 
Canadian Welfare Council, the 
provincial government prepared 
a draft bill dealing with con- 
sumer credit after recommenda-. 
tions had been submitted by these 
— organizations. 

In effect, the main provisions 
contained in the bill were: A 
minimum down payment on all 
installment sales; a» maximum 
period of credit for payment of 
balance of the price; limitation of 
carrying charges; standardized 
sales contracts showing the cash 
price, terms of contract, carry- 
ing charges; separate sales con- 
tracts for sales made on any one 
day; and restrictions on the sell- 
er’s right to repossess. 

The bill was not ready until 
late in the session, and, as a re- 
sult, it was decided to hold the 
proposed legislation until the 
1947 session and devote further 
study to the entire subject. 


. Patterned on War Order 


The proposals advanced by the 
Retail’. Merchants’ Association, 
some of which were incorporated 
into the draft bill, were closely 
patterned after the provisions of 
the wartime Federal order on 
consumer credit. It is true that 
these wartime regulations were 
part of the general ariti-inflation 
policy of the Dominion and their 
chief purpose was to limit the 
expansion of public purchasing 
However, they were also 
designed to lessen the cost of do- 
ing retail business through reduc- 
ing bad debts, costs of collection, 
bookkeeping, and to improve the 
liquidity of retail merchants. 

The Saskatchewan merchants 
found that in the main the federal 
controls had resulted in great 
savings to them. They did not 
want to return to the days of un- 
restricted credit when many sales 
were made according to the form- 
ula of “a dollar down and 10 
years to pay.” 

The brief of the Canadian Wel- 
fare Council also favored the 
continuance of many of the fed- 
eral controls. The council recog- 
nized that the wartime require- 
ments with regard to down pay- 
ment ahd terms of* payment 
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clearly improved the financial 
position of many consumers by 
preventing extravagant purchas- 
es and over-buying. 

Proposals entirely new to the 
Canadian statute books were 
also recommended by the welfare 
council. These were designed to 
safeguard the consumer’s prop- 
erty rights against the reposses- 
sion tactics of unscrupulous mer- 
chants. The regulations they pro- 
posed were contained in similar 
British social legislation, the 
British Hire-Purchase Act of 
1938, and “have proved successful 
in protecting the interests of the 
British low-income consumer.” 

Close study was given by the 
Saskatchewan Government to the 
demands of both the retail mer- 
chants. and welfare council. Both 
groups, however, voiced dissatis- 
faction with various sections of 
the proposed bill, That was an- 
other reason why the Govern- 
ment decided to withhold imple- 
mentation of it until 1947. 

The present recommendations 
of the retail merchants and wel- 
fare council are much the same 
as those of last February. 

Retail Merchants’ View 

The retail merchants insist that 
any consumer credit plan “must 
be essentially fair to all parties 
concerned to be successful. If 
the merchant loses his right to re- 
possession it will not work—cred- 
it will simply not be granted. If 
the buyer cannot obtain goods on 
reasonable terms over a reason- 
able length of time, sales will 
simply not be made in this prov- 
ince, except on a cash basis. This 
would set the people back 20 
years in their march toward a 
higher standard of living.” 

Unlike the wartime order 225 
which was designed to restrict 
the use of credit; the merchants 
pointed out, the proposed provin- 
cial legislation should be design- 
ed to encourage trade and credit 
terms. The Act should contain 
schedules which would show the 
maximum period pf credit for the 
payment of the unpaid balance of 
goods purchased, which should be 
based on the nature of the goods 
and the amount of the unpaid 
balance, 

“The terms for an automobile 
sale must, of necessity, be dif- 
ferent from that of a radio sale,” 
the brief said. “An average wage- 
earner might well pay up to $50 
per month for three years toward 
a new car which will last for 
many years, but only 12 months 
should be necessary to pay for a 
radio.on time payments,” 

Down Payments 

Regarding percentage amount 
of the down n-perpm the retail 
merchants d the amount set 
today is not too important. “At 
present 33 1/3% might be fine. 
Some say we should set it as low 
as 10%; others say it should be as 
high as 50%. The important 
thing is that we must have some 
method by which this control of 
all business may be lifted or 
lowered as the times and condi- 
tions demand.” * 

If credit is too rigidly control- 
led, the goods will stay in the 
warehouses or in factories. Con- 
sumers who may be perfectly 
good credit risks who desire to 
use these goods and pay for them 
as they use them, are refused this 
privilege because of too rigid 
terms. 


In opposing the proposed con- 
sumer credit legislation, the Sas- 
katchewan Motor Dealers’ Asso- 
ciation—representing 628 auto 
dealer members in the province 
—claimed that selling autos on 
time was not like selling refrig- 
erators or washing machines or 
radios. The Saskatchewan Farm 
Implement Wholesalers’ Associ- 
ation said financing of farm im- 
plements was usually from fall 
to springs to fall and not on a 
monthly basis, therefore imple- 
ment men asked to be left out of 
any general 
control. 


WACto Salvage 
$450 Millions 


(Continued from page 1) 


chandise from another govern- 
ment department, is usually only 
a fraction of what* was being 
spent. 

In short, WAC believes (and 
has figures to prove) that its ad- 
ministration of surplus war goods 
prior to time of sale, is more econ- 
omical than is the corresponding 
cost when these properties or 
goods are in the hands of National 
Defense or some other depart- 
ment, less skilled in the art of 
handling surplus goods or proper- 
ties economically. 

Between April and November, 
main items of dollar sales were as 
follows: 


WAR ASSETS CORP. SALES 
(Apr. 1/46 te Nov, 30/46) 


consumer credit 


Pi 
Automotive 
Textiles, boots, etc. 
War plants (complete) 
Automotive parts 
Machine tools 
Rea] estate 
Chemicals 
Buildings without land 
Electrical equipment 


PURITY FLOUR MILLS has ad- 
vised that an additional 385 cumula- 
tive redeemable preference shares 
have b@en purchased in the open 
market and redeemed, thereby re- 
ducing the number outstanding to 
$41,615. 


000 | been declared on the O: 


“Fenced In” In Radio Field : ANNOUNCING 


Cooke Turns to Publishing 


Jack Cooke, new president and 
publisher of Liberty Magazine of 
Canada, says he has stepped into 
publishing because he ran up 
against a brick wall in the Ot- 
tawa edict that he could acquire 
no more radio stations; With him 
into the $400,000 Liberty deal he. 
took his associates in Toronto 


Broadcasting—Wm. Zimmerman, 


K.C.; J. H. Gundy, W. P, Scott, 
H. W. Lofft. Wm. H. Englebright, 


s.r cae 
cation, so will no evi- 
dent pntil h. The Canadian 
will continue to have ac- 
cess to what material it wishes 
from its erstwhile American par- 
ent, and this will be supplemented 


E. W. Bickle, and two other prome | 


inent mining investment men. 

Other shareholders in Liberty of 
Canada are D, E. McLean af John. 
son & Higgins (Canada) Litd., 
Montreal; R..A. Leslie, Montreal; 
8. ¥. Chapman, Timmins; H. E. 
Cooke and R. E,. Cooke, Jack. 
Cooke’s brother ard father, re- 
spectively, 

Liberty of Canada, published 
here for 14 years under VU, S. own 
ership, will not change in 
and changes in content will 
be evident for some time, Cooke 
said. Although the new owners 
take over Jan. 4, the magazine’s 

« schedule runs about 


Volume, Value |éiy's 


Up In 1947 


(Continued from page 1) 
screwy.” Thus retailers (despite 
the official ban on conditional 
selling) report their Christmas 
stock was heavily loaded with 
high-priced items — lines they 
have been required to accept to 
get any merchandise—and 
considerably out of normal trade 
patterns. They hope the 1947 
backlog of new merchandise now 
on order, plus the hoped-for re- 
moval of price control on hun- 
dreds of miscellaneous items, will 
shake down this trade into a 
more normal pattern, giving bet- 
ter range, value and variety to 
offerings in the New Year. 

However, they agree that bet- 
ter variety and volume of mer- 
chandise will not necessarily mean 
lower prices. 

The extent to which many 
Canadian prices have been “isolat- 
ed” by effective price controls is 
often overlooked. Thus Canadian 
textiles are “cushioned” by a base 
price of 15.4 cents for raw cotton, 
Last week’s spot price at New 
York was around 34 cents. A gen- 
eral upward adjustment of Cana- 
dian prices to meet higher world 
levels is inevitable in commodi- 
ties like this, once federal subsid- 
ies are lowered or removed. 

Some important groups, on the 
other hand, are expected to show 
lower prices for 1947, 

A notable example is fur coats, 
where the shakedown has already 
come (see story p. 1). Another 
important group is women’s out- 
erwear. 
are said to be headed for lower 
prices as well as better value: ‘This 


trend may also extend to women’s 


dresses. A number of major re- 
tailers have already marked down 
considerable quantities of oh 
coats and dresses in post-Ch 
mas sales to clear their lines be: 
fore new merchandise comes in. 

This is in line with another de- 
veloping trend—a noticeable nar- 
rowing of retail and wholesale 
margins in 1947. 

Under WPTB control, most 
margins have been fixed at “nor- 
mal” trade levels, or higher. With 
larger volume of merchandise 
now in sight, it is expected that 
both the manufacturer and the 
trade will whittle margins to get 
goods moving and head off pos- 
sible consumer resistance, In a 
lot of cases this merchandise will 
either have to move quickly at 
considerably reduced margins or 
be written off at a loss as better 
quality goods flow into trade 
channels, 

On the whole, however, it is 
expected there will be very little 
upping of prices when controls 
are lifted. The real boss today, 
as one retailer put it, is “the fel- 
low who comes in the front door,” 
and retailers are out to win and | locking 
keep his approval in 1947. 


3 
‘Free Ports’ Move 
*_e * 

Up to Politicians 
OTTAWA (Staff)—Fate of the 
forthcoming report to the Govern- 
ment on free ports for Canada is 
largely in the hands of the poli- 
ticians who will have to wrestle 
with its recommendations—especi- 
oy those from around Quebec 

y. 

Whatever they decide — and 
there’s lots. of room for guessing— 
there is not likely to be much 
support for the proposals on the 
grounds of established Federal 
economic policy. " 

But the report will make avail- 
able for the first time a complete, 
well documented and authorita- 
tive study of what free ports 
would mean to Canada. Running 
over 20,000 words, it will contain 
a wealth of per al information on 
this highly cohtentious question. 


THE SHERWIN - WILLIAMS 
COMPANY OF CANADA, 
LIMITED . 


Notice is nese that a quar- 
terly ie of Twenty Cents (20c) 
Re er share for the quarter ending 
ovember 30, 1946, has been oe" le 
clared on the ‘Ordinary Stock, wi 
out nominal or par value, of the snes 
pany, payable Februa , 1947, to 
shareholders of record the 10th day 


000 | of senuary, 1947, and notice is also 


iven that an extra dividend |3 
Cents (soe, per shots has 
inary Steck, 
without nominal or rat value, of the 
Comapens: ayable February 1, aa 
to shareholders of record the 1 
day of Janua 1947 
ooks not closed. 
By oe of the Boar 
. WwW. HOLLINGWORTH, 
Secretary-Treasurer. 
Montreal, Que. 
“December 12, 1946, 


hereby 
of Twen 


<= Big 


Cloth coats « especially} 


Bottleneck 


Continued from page 1) 


many more, particularly now that 
peak winter requirements are at 


Costly to “Divert” Wood 


leaving this rail shortfall plus the 
balance of the season's cut of 
1,350,000 cords to move by rail 
by next spring. . 

Big question remains: can this 
cut be moved by rail in time to 
prevent curtailment in domestic 
pulp and paper production? Cer- 
tain mills may find themselves 
pinched for lack of wood earlier 
than others though it is felt by 
the association that arrangements 


from the “have” mills to the 
“have not” mills. It is hoped, 
however, that this expensive and 
uneconomic method of distribu- 
tion can be avoided. 


Though the ‘industry is confi- 
dent that the balance of the 1946- 


Argus Corp.—J. R. Wright, treas- 
urer, 

Canadian National Railways—M. 
A. Metcalfe, vice-president and 
executive assistant, 

Confederation Life Association— 
J. E. Smart, executive assistant; M. 
F. Auden, executive secretary; D. 
W. Macdonald, superintendent of 
claims; H. L. Symons, superintend- 
ent of real estate. 

Canadian, University Press — 
i Owen (Toronto), presi- 

en 


Canadian Pacific Raliway Co.—W. 
Angus Crosbie, assistant comptrol- 
ler; J. C, Gilmer, general auditor; 
Jas. Lorimer, disbursements audi- 
tor; G. C. Brooks, freight receipts 
auditor; H. B. Timmins, miscellane- 
ous accounts auditor; G, W. Hardy, 
joint facilities auditor. : sg 


Dominion 
Gill, director, standard division, 
trade and commerce department 

Life Insurance Co.—W. 

D. Black, a director. 

Jones Heward & Co, (Montreal) 
—R. B. Anderson, a partner. 

La Salle Builders Supply Ltd. 
(Montreal) —E. F. Vincent, general 


rtant Appointments in 
Canadian Industry, Finance, 
Business and Government. 


Line Lid.—F. G. Wood, a director; 
W. M. Glover, general manager; K. 
B. Whitehead, assistant gener 
manager, 

Northern Pulpwood Lid.—Reed J. 
Banford (Chilliwack), general log- 
ging superintendent. 

Provincial Bank of Canadz—Vic- 
tor Morin, president, Board of Com- 
missioner-Censors. 

Red Cedar Shingle Bureau—Chas. 
Plant (Vancouver), president. 

Simpsons, Ltd.—J. S. D. Tory, C. 
L. Gundy, directors. ‘ 

Ster Coal Co. (and Conger 
Lehigh Coal Co.)—A. R. Gibson, 
president; H. G. Ratcliffe, . vice- 
president and general manager. 

Swift Canadian Co.—T. H. Sum- 
merell, superintendent, Moncton. 

Victoria Trust & Savings Coe. 
(Lindsay)—Gordon S. Matthews, a 
director. 

Vancouver General Contracters 
Association—R. C. Pybus, president. 

University of Western Ontarie— 
Arthur R. Ford, chancellor. 

United States Steel Export Co.— 
N. P. Playford, resident manager, 
Winnipeg. 

Winnipeg Tribune—A. W. Moscar- 
ella, assistant publisher. 

J. A. Willoughby (Torento)—Jack 
Willoughby, Bert Willoughby, part- 


L. | ners. 


No ‘Runaway’ 


If Prices Rise 


(Continued from page 1) 
meantime, prices will have to go 
up proportionately. 

Women’s clothing makers felt 
any increases that might come 
would ogly involve garments in 
short supply. Today the hardest 
article of womens’ apparel to get 
is a good house dress, Other 
frocks and dresses in what might 
be termed the luxury class, are 
fairly plentiful and competition 
will work to keep prices at the 
present level and perhaps push 
them lower. 

Radio manufacturers said re- 
moval of price ceilings on their 
industry should not bring any 
general rise in prices, In a few 
instances some of the lowest price 
radios might move up slightly, 
where fixed price had been set 
uneconomically low. Increased 
production and competition, they 
thought,. would tend to keep 
prices in line. 


“List prices to the public are 
not likely to go up in the over-all 
picture if and when ceilings are 
removed but there may be some 
reshuffling of trade discounts,” 
S. L, Capell, president, Philco 
Corp. of Canada and head of Ra- 
dio Manufacturers Association of 
Canada told The Financial Post 
“Some radio prices today are al- 
ready higher than manufacturers 
would like to see them, and any 
further increases might discour- 
age buying. There is not much 

of. change for the first 
half of 1947, but by the second 
half of the year, when production 
difficulties get ironed out, there 
saa be better values on the mar- 
et.” 


Canadian Canners Ltd. has advis- 
ed the Montreal Stock Exchange 
that as at Dec. 20, 1946, the follow- 
ing shares were isstied and out- 
standing: first preferred, 190,5.9; 


per | convertible preferred, 312,601; com- 


mon, 180,185. Up to Dec. 20 there 
have been 42,199 convertible and 


- | 236 first preferred shares exchanged 
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Box 129, The Finan- 
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Box 1, The Financial Post, Toronto. 
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AGENCIES WANTED 


ROUYN, QUEBEC sa penteNets wishes to 

contact, eee and processors 
wit a tvinw: ta acting as agents or rep- 
resentatives in ae wenees Quebet area. 
Have w distributing 


facilities. Viens Drug and and Skies, Box 40% 
Rouyn, Que. 


Willys of Canada—Geo. M. Davies, 
general manager. 


Man. Output 
At High Level 


(Continued from page 1) 
resources was transferred to the 
province in 1930. 

The province's gross mineral 
production for 1946 is approxi- 
mately $17,300,000, an increase 
of nearly $3 millions over 1945. 
This was achieved in spite of 
acute shortages of equipment and 
supplies and the obstacle of in- 
sufficient labor supply. 


Hudson Bay Mining & Smelting 
Co. at Flin Flon, Sherritt-Gordon 
Mines at Sherridon, and the San 
Antonio Gold Mines in the Rice 
Lake area, continued to be the 
large contributors to the prov- 
ince’s metallic mineral output. 

Heavy requirements of building 
trades upped the production of 
bricks, Tyndall stone, and gyp- 
sum. 


Minister of the department, J. S. 
McDiarmid, said the fur trade in 
itself established more all-time 
records than any other branch. 
In the trade the fur year ends 
Sept. 30. Up to that date the 
value of Manitoba’s wild fur crop 
rose to a record figure, $5,145,000. 

The number of muskrats taken 
imostly from government develop- 
ment projects at The Pas, Lake 


‘| Manitoba, and the Netley marshes 


in Lake Winnipeg, was 958,099, an 
all-time high, 

Royalties collected, license fees 
paid, production from fur farms 
and -production of all raw furs 
were at the highest point in his- 
tory. The year’s figures put Mani- 
toba third of the provinces of 
Canada in the value of its annyal 
fur output. » 

The tourist business for 1946 
estimated early in the year as 
likely to reach a volume of $10 
millions, has proved just about 
what was figured. Up to cal of 
October more than 21,000 auto- 
mobiles classed in the “tourist” 
category had entered Manitoba. 
This was more than had ever en- 
tered in any previous complete 
year. 


Exclusively Simpson's! 
Canadian Tailored Casual! 


10.25 


For Winter sports or fireside lounging, this distinctively 
\ Canadian shirt-jacket is ideal! Handsomely tailored by 
John Morley from warm all-wool materials, Simpson's 
good-looking Canadian Tailored Casual will fit smartly 
into your Spring and Summer wardrobes, too! Choose 
from plain shades, fancy éhecks, neat hound's-tooth 
effects! Sizes small, medium and lerge. Each 10.25. 
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Street Fleer 





Canadian Business Leaders Look Ahead 
See Bright Year in ’47 If Workers Work 


Peak Production and Labor Harmony 
Chief Provisos of Prosperity, Say 


Executives in Post Business Survey 


Industrial harmony between. management and labor holds the 
key to the pace of business in 1947 as Canada enters the second full 
year of peace. Provided there are no major strikes this year, there 
appears to be nothing to slow down Canada’s economic machine as it 
rolis along the high road of prosperity, 

Business leaders agree a recession is by no means inevitable, oe 
and-go production in 1946 hardly scratched the surface of the 


tain of demand. Except for some luxury items, most comm 


ities 


are in short supply and will be for many months to come. 

There may be some sort of a moderate “corrective adjustment,” 
Dusiness leaders say, as: commodities findtheir true price level and 
as some industries return to a straight competitive basis. But this, 


they 


normal business relations. 


ieve, will be'a desirable trend and will hasten a return to 


Tose are the sentiments of most of the executives whose state- 


ments follow: 


D. W. Ambridge 

President and general manager, 

Abitibi Fower & Paper Co. 

The outlook for the pulp and 
paper industry in Canada in 1947 is 
bright. All our mills are fully oc- 
cupied and the demand for our 
products from all parts of the world 
exceeds the supply and can be ex- 
pected to exceed the supply in 1947. 
Recent dividend announcements by 
marty companies in the industry 
ecuphasize the generally satisfactory 
financial position in the industry. 

The greatest problem we have to 
face is avoidance of interruptions to 
our production and construction 
programs. Practically all the pulp 
and paper companies have plans for 
putting their houses in order and it 

«is essential that these plans’be put 
into effect if the industry is to take 
full advantage of the present era 
of prosperity. 

The longer term future outlook 
for pulps and papers seems to me 
to be good. Naturally, the demand 
is closely controlled by general busi- 
mess conditions and it may be that 
some recession from the ~resent 
peaks is in store for allof.us. It is, 
however, hard to believe that all of 
the lessons of the past remain un- 
learned; and I, for one, have a firm 
faith that industrial progress will 
confinue and that consequently in- 
dustrial activity will not be seri- 
ously diminished. 


Alfred J. Bender 

President, Canadian Association 

ef Real Estate Boards. 

The greatest single problem fac- 
fing realtors in-1947 is, I believe, to 
find ways and means as how to 
assist in producing new and utiliz- 
ing to the fullest advantage exist- 
ing housing accommodation. This 
requires maximum amount of close 
co-operation by all persons, bodies, 
er corporations involved. Public 
housing does not appear to be a 


Transportation by trolley coach, using G-E motors and controls, Is clean, quiet and 
economical, and Is becoming Increasingly popular In cities across the Dominion. 


Outstanding among the benefits conferred by electricity, Is plentiful high-quolity 
Installation, 


satisfactory sane A return as 
soon as possible in an orderly 
fashion to the re-establishment of 
normal relationships between ten- 
ant and landlord, customer and 
builder, will, I believe, produce in 
the best manner possible a solution 
to our number one problem. 

It has been estimated through 
various means and methods that to 
catch up with our deferred wartime 
buying, two to five years will have 
to elapse. From our viewpoint, the 
estimated figure from two to three 
years appears to be somewhat more 
likely. Even this estimate will be 


E. E. Buckerfield 
President, Buckerfield’s Ltd. 


I think the greatest single prob- 
lem facing business in 1947 is the 
attainment of sufficient increased 
production to offset the higher cost 
of. doing business. To achieve this, 
industrial peace is the primary re- 
quisite. If labor and management 
will share a fair and reasonable 
view, I believe that together we can 
avoid any serious recession in 1947. 
Maximum production will do most 
to promote full employment and the 
resultant increased demand for our 
goods both at home and abroad will 
help ease the period of price adjust- 
ment, 

I look fer very little change in the 
grain and feed business for the next 
year or two because heavy gov- 
ernmental commitments to Britain 
on wheat and eggs, and a, shortage 
of feed concentrates at home will, 
in my opinion, necessitate a certain 
amount of control for many months 
to come. 


W. C. Butler 


Manager for Canada, Pearl As- 

surance Co. 

The relationship between em- 
ployer and employee is to my mind 
the greatest problem facing busi- 
ness in 1947. The employer must 
not attempt to make excessive pro- 


Each year The Financial Post asks leading Canadian 
businessmen for their views on the business outlook in 
their field for the year ahead. This year, in addition to 

. a general comment, executives-were asked for opinions 


on these three questions: 


1. What do you see as the greatest single problem 


facing business in 1947? 


2. How long will it take business to catch up with 


deferred wartime buying? 


3. Do you see any general business recession coming 
in 1947 and if so when and how severe? 


Their replies and forecasts appear on this and 


following pages. 


affected by the material supply 
market available for Canadian con- 
sumers. 

It is my opinion that a man-made 
depression can be perpetrated even 
amidst conditions of plenty. Talk 
of recession is too suggestive and 
soon causes unnecessary timidity 
regarding spending. I cannot see a 
depression in 1947, It is, however, 
anticipated that the purchasing 
public will be looking more and 
more to buying that which repre- 
sents sounder value. This attitude 
on the part.of the general public 
might cause a slight drop in busi- 
ness activity. This, itis believed, 
will- only exist during a readjust- 
ment period when commodities will 
be finding their true value level. 


light—typified by this G-E fivorescent lighting 


in Conede’s industries many sterdy, dependable G-8 uister-qenerator oats provide 
direct-current electricity for equipment—economically and efficiently. 


fits out of the present scarcity, and 
labor must be reasonable in their 
demands or the spiral of inflation 
will, in the end, create the biggest 
depression this country has ever 
faced, 

I fee] there will be in the latter 
part of 1947 a small business reces- 
sion brought on to some extent by 
an anticipated buyers’ strike against 
abnormally high prices. 

I believe by the middle of 1947 
production will have caught up with 
demand to a large extent, except, 
perhaps in the odd commodity, such 
as motor cars, and that there will 
be a levelling off in prices, and a 
return to normal businesg relations. 

Campaigns should be instituted 
by all public bodies to try and cur- 


tail the loss of life, and damage 
caused, by reckless driving of auto- 
mobiles, and an educational pol- 
icy instituted on fire prevention. 
Canada cannot stand the wastage 
of fifty to sixty million of dollars 
per year by needless burning, 
which was the cost to the country 
in 1946. 


Archie F. Baillie 

President an@ managing director, 

Dominion Oilcloth and Linoleum 

Co. 

‘The outlook for the linoleum and 
oilcloth industry for 1947 has actu- 
ally only slightly improved over 
that of a year ago. Government re- 
strictions limiting the usage of the 
chief raw materials are still in 
force as well as price ceilings on 
finished products—all of which, to- 
gether with world shortages of 
other important supplies, are limit- 
ing production. 

Labor relations in the industry 
have been and continue to be ex- 
cellent, However, labor unrest and 
strikes in other fields continue to be 
the greatest problems and are de- 
laying postwar development. 

No general business recession is 
anticipated during 1947 and it ap- 
pears probable that it will take at 
least two years for business to catch 
up with deferred wartime buying. 

In spite of present difficulties, 
production was maintained at a high 
level during 1946 and with gradually 
improving conditions an increasing 
volume is looked for both in 
domestic and export fields during 


the coming year. 
. * 


D. A. Campbell 


President, St. Lawrence Flour 

Mills Co. 

Canadian flour mills will prob- 
ably run to full capacity for the 
next two years if not longer, The 
destruction of mills and equipment 
in Germany and other ma of Eu- 
rope was so great that th¢y cannot 
be replaced up to five years, thus 
flour for the millions must be 
ground, very largely, in American 
Canadian, or British mills, 

Still under a 100% excess profits 
arrangement, mills look forward to 
release from this altogether un- 
warranted extension of a wartime 
regulation into peacetime. Aside 
from this the great problem of the 
industry will be accepting and 
adopting release measures from 
price control. When flour ceilings 
are released the price of flotir will, 
at least, be doubled—it may be 
trebled. 

When decontrol comes, the indus- 
try only asks that it be not blamed 
for greatly increased prices. They 
have never wanted nor asked for, 


nor accepted without protest, the 


The SKILLS... 


of qualified and experienced mech- 
anics in the Crane Pipe Shop are 
maintained and heightened by con- 
tinuity of practice. Crane welders, 


for example, masters of both electric . 


arc and oxy-acetylene methods, al- 
ways keep their proficiency at its 
peak because they are solely and 
continuously engaged cn. pipe fabri- 
cation welding. 


COMPLETE 


price regulation sometimes called 
‘a subsidy” ~ 


With building trades fully em- 


PRODUCTS 


bring the benefits of electricity 
to industry, municipalities, — 
commerce, farms and homes _ 


ployed for many years to come as}: 


a backlog to oh 
of a business 


Canadians enjoy a fuller use of electric power, at a lower cost, than almost any other 


people in the world. To this great development Canadian General Electric has conde 
many noteworthy contributions: 


At the source of Canada’s abundant supply of hydro-electric power, oneainiians 
built by the Company turn the energy of the waterfalls and rivers into electricity. 
G-E transformers and other equipment provide electricity at the countless places where - 
it serves you. Wherever this great Canadian asset is at work, you'll find products 
bearing the G-E monogram making available the benefits of the electrical way of 
living. Appliances that bring’convenience and leisure to the home : ; : better street 


lighting and traffic control ; 


; 3 inexpensive; flexible power from electrical motors 


for industry : . . better illumination; air-conditioning and food preservation for cone 
and restaurants . . . lighter work and greater production on the farm. 


Every phase of Canadian life is affected by electricity .. . today, C.G.E. is planning 


4 


~~ 


new products, new ways to extend the benefits of electric power ever more ‘widely, * 


in central stations across Canada, generators—many of them built by Canadian General Electric—ore 


converting the surging power of Canada’s rivers and fails Into abundant low-cost electricity, 


CANADIAN GENERAL ELE 


HEAD OFFICE - 


TORONTO 
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Here, in the Crane Pipe Shop— Canada’s 


_ ‘largest, most:modern; most completely equipped—are the latest 
machines, turning and threading tools, grinders and swedging 


, to assure 


m workmanship, correct alignment 


of all parts, trueing all flanged faces and pipe ends «. 

Here are the most modern facilities for handling the heaviest 
and bulkiest pieces—so that they may be positioned for most 
efficient workmanship . +» here is the equipment to test each piece/ 
BEFORE it reaches you for erection. 


When your job is fabricated in the Crand Pipe Shop, you 
can be sure of final on-the-job fitting of every piece into position 
without alteration or improper strain. You know that what you 
want is what you'll get. 


CRANE oat HEAD OFFICE: 1170 BEAVER HALL SQUARE, MONTREAL 


1-7001 


Fabricated in Montreal 
by the Manufacturers of 
CRANE 
Valves, Fittings 
Plumbing & Heating 


“employment it(W. H. Carter 


ceae 


no indication 


recession in 1947, or 
indeed, for 1948. 


President, Winnipeg Electric Co. 
While the relations between Win- 
Inipeg Electric Co, and its employees 


have been cordial and conciliatory 
during the past 28 years, the gen- 
eral unsatisfactory atmosphere of 


(Continued on page 7) 


brighter {and work lighter. Illustrated ts 
designed 40, save steps, save work, 


(ellie ied VARMA Chiat torse ove clerked. G Sanieet Electric appliances in the 
hemecand oeptpment onthe for are auting formers end their wives with many chores. 


~ ‘Tronsformens, produced by C.G.E. help maintain the flow of electricity to the nation’s 


CO. 
LIMITED 
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INVESTMENTS THIS WEEK 


Ship and Hotel Income 


Shareholders 


[Fight Vickers 


May Help CPR Earnings, 


One indication that CPR’s over- 
all profit picture nfay, not turn 
out to be as dark as the declining 
freight revenues are painting it, 
is given in Chairman and Presi- 
dent D, C, Coleman's annual year- 
end statement, Of the seven-page 
statement five are devoted to tell- 
ing an optimistic story with re- 
spect to increased business in its 
subsidiary operations. During the 
navigation seascn Mr. Coleman 


’* stated that CPS ships had moved 


260,000 tons between Montreal 
and United Kingdom. In addition 
plans have been laid for re-open- 
ing the North Atlantic passenger 
trade and Pacific route. During 
the year the president also men- 
tioned that 11 of its summer 
hotels had been re-opened, 

This possibility of more subsid- 
iary business is particularly sig- 
nificant just now when freight 
revenues are down. Although Mr. 
Coleman devotes only five para- 
graphs to a plea for higher freight 
rates the seriousness of the situa- 
tion is indicated by the fact that 
gross earnings for the 1l-month 
period of 1946 were down 46%. 
While an increase in subsidiary 
business wil] not even up the drop 
in freight revenues it would help 
4o offset it. 

On the basis of net rail earnings 


$17,722,661 for 11 months it ap- | consumption 
pears that net earnings for the full | month 


year should be about 54% of last 
year’s -total or approximately 
$19.5 millions. 


_- weil 


} 


But in assessing the over-all 
earnings picture, however, three 
bright factors should be consider- 
ed. (1) an increase in subsidiary 
business as suggested by the opti- 
mistic note in President Coleman's 
report (2) an increase in divid- 
ends from Consolidated Mining 
& Smelting of which CPR held 
1,682,500 common shares as at 
Dec. 31, 194£. In 1946 Consoli- 
dated has paid out dividends of 
$3.25 a common share against 
$2.50 in 1945 which would repre- 
sent $1.2 million additional to 


CPR (3) an exchange saving on}. 


preferred dividend requirements. 


If the 1945 results are adjusted 
to reflect the above earnings esti- 
mate and the increase in Smelt- 
er’s dividend, it wovld indicate 
a net profit for 1946 of about $17.3 
millions or- 92 cents a common 
share against $1.98 a common 
share in 1945. But this estimate 
would be raised by any increase in 
subsidiary earnings. 


* * * 
U. S. Newsprint Consumption 
Still Ahead of Supply 
Canadian newsprint prouucers, 
with a $250 million stake in the 
U.S. market, continued to get re- 
assurance out of U.S. newsprint 
returns for the 
of November, For the 
first time in history apparent total 
U.S. consumption of newsprint 
will exceed 4 million tons by as 


DAVID A. CROLL, K.C. M.P. 


and 


NORMAN BORINS 


announce their association in the 
Genergl Practice of Law 
‘under the name of 


CROLL & BORINS 


with of fices in 
NORTHERN ONTARIO BUILDING 
TORONTO 


THE PROVINCIAL BANK 
OF CANADA | 


ANNUAL STATEMENT 
30th November, 1946 


ASSETS 
Deposits with and notes of Bark of Canada.... $ 12,678,119.78 


5,042,388.54 
2,017,050.61 


Government and Municipal securities, not 


exceeding market value 


85,532,743.89 


Other bonds, stocks, etc., not exceeding market 


value 


2,308,770.21 


Call Loans (fully secured) on stocks, debentures, 


bonds, ¢tc.... 


+e om 6.0 Oe He Me OR Oe ECE Hee Eee 


6,142,235.43 
$113,721,308.46 


Loans and discounts in Canada, includi 
advances to Municipalities and Sch 


Districts. .... 


25,503,908.65 


ee - 


Liabilities of customers under letters of credit 


and other assets 


_ 470,960.16 


Real Estate other than Bank Premises, and 


Mortgages........ ed besseesesnee soeve 


Bank Premises... 


eee eee Mee ee ee oe 


268,964.19 
1,692,771.58 


$141 ,657,913.04 


LIABILITIES 
Deposits. . sm on on ams eeeee eeeeeeeoe eeteereaee $134,433,052.17 


Notes of the Bank in circulation........... se 


441,408.00 


Letters of credit outstanding and other Liabili- 


TES. ewe see CRO H eee HEED HOE ee EEE EO® 


411,463.63 


Total Liabilities to the Public...........4065 $135,285,923.80 


Dividends due Shareholders 


65,360.04 
6,306,629.20 


$141,657,913.04 


PROFIT AND LOSS ACCOUNT 
Profits for the year ended 30th November 1946, 
making 


after 
accounts, out 


LESS: 


Provision for Dominion Government taxes. . 
Written off Bank Premises.............. os 


a priations to contingency 
which accounts full provision 
for bad and doubtful debts has been 


made,. $ 506,282.03 


161,736.19 
98,262.28 


246,283.56 
210,000.00 


(Three quarterly dividends at the rate of 5% 
per annum and one at the rate of 6), 


Balance of Profits carried forward 
Balance at credit, 30th Nevember 1945....... 


Balance at credit, 30th November 1946 


36,283.56 
270,345.64 
t 


306,629.20 


(A sum of $1,000,000 transferred to Inner emmmmmccmmms 
Reserve from 1932 to 1939 inclusively, for 


ossible conti 
as been carri 


es, Was not u 
to Reserve Fund in 1946), 


and 


FOR THE BOARD OF DIRECTORS: 
(Signed) CHS. A. ROY, President 
J. U. BOYER, General Manager 


(Signed) J. R. CHOQUET, 
Chief Accountant 


CHAS, L. GUNDY 


has been appointed a director of 
Simpson’s Ltd. 


much as 400,000 tons, statistics 
on newsprint consumption in that 
market for November disclose. 


Just how much the 4 million- 
ton consumption ‘figure will be 
exceeded will depend on news- 
print consumption returns for 
December, not yet available, but 
based on seasonal considerations 
December consumption by U,S. 
publishers will approach 400,000 
tons, Consumption in the first 11 
months was about 4 million tons, 


\Previous high was in 1941 when 


3.9 million tons of newsprint were 
consumed in that market. 


To Canadian newsprint produc- 
jers this record rate of U.S. news- 
print consumption has meant con- 
tinued capacity operations for 
Canadian mills. Canadian ship- 
ments-to the U.S. this year are 
already in excess of 3 million tons 
and will likely reach 3.3 million 
by the end of the year. This is 
equivalent to more than 80° of 
indicated Canadian newsprint 
production. In 1939 Canadian 
shipments to the U.S. represent- 
ed 62% of the U.S, supply: right 
now Canadian newsprint accounts 
for 78% of U.S- supplies. 


Despite the record level at 
which Canadian mills have been 
|exporting newsprint to U.S. pub- 
lishers, consumption in that coun- 
| try continues to run ahead of 
| available supplies. Daily news- 
| papers reporting to the American 
| Newspaper Publishers Association 
had 31 days supply on hand at 
the end of November, against 32 
days supply at the end of October 
and 44 days at the end of Novem- 
ber 1941, Mill stocks at the end 
of November in both countries 
totalled 101,000 tons, against 152,- 
000 at the end of November 1941. 
These figures do not suggest in- 
ventory atcumulation for this 
industry. 


Finance Plan 


More Than 25% Lined 
Up in Opposition — Ex- 
pect Modification | 


MONTREAL (Staff) — Present 
indications are that the directors’ 
plan to recapitalize Canadian 
Vickers will be modified before 
the meeting: of shareholders on 
Jan, 9, Basis for this view is the 
fact that the new 7% preferred 
protective committee (The Finan- 
cial Post Dec. 9) has already ob- 
tained sufficient proxies to block 
the company plan of reorganiza- 
tion, The Financial Post is in- 
formed, 


J. Arthur Larocque, chairman 
of the committee which is oppos- 
ed to the company plan of re- 
organization, informed The Post 
this week that he has already re- 
ceived close to 6,000 preferred 
share proxies, an amount more 
than the 25% required to block 
the company plan, This plan, al- 
ready submitted to shareholders 
by the difectogs, must be approv- 
ed by 75° of the preferred shares 
outstanding to be effective. 

There is still a possibility that 
some compromise arrangement 
will be obtained before the 
shareholders nieet. Mr. Larocque 
states that he hopes to reach such 
a compromise arrangement be- 
fore Jan. 9. Barring that events 
uality he said his group would 
have no alternative but to vete 
against the company plan as it 
now stands. 

The directors’ plan calls for the 
distribution of eight new $1 divi- 
dend-paying- preferred shares ($10 
par value) callable at $25 2/3 
of a share of present common in 
exchange for each share of pres- 
ently outstanding 7% preferred. 
On this basis the claim of present 
preferred shareholders to back 
dividends would be extinguished. 
Preferred dividend accumula- 
tions amount to $119 on 17,500 
shares; $51 on 2,000 shares and 
$14 on 500 shares. The Larocque 
committee wants a $1.25 dividend- 
paying preferred plus 2/3 of a 
share of present common or three 
shares of new common (equival- 
ent to one share of present com- 
mon) plus eight shares of a new 
$1 dividend-paying preferred in 
lieu of dividend &rrears. The 
company’s position is that any 
arrangement. other than that 
which they have presented would 
weigh too heavily on the earning 
capacity of the company. 


Yieldon Common Stocks 


29% More Than at Highs 


By JAMES H. JOYCE 
Twenty-five leading Canadian 


common stocks now yield 25% | 


more than at their 1946 highs, ac- 
cording to an analysis made by 
The Financial Post. Further, these 
stocks are selling on a 20% more 
favorable times-earnings ratio. 


Ever since the market shake- 
out and even before industrials 
have been placing an increasing 
emphasis on times-earning ratio 
and stock yield, according to 
investment advisors. Future buy- 
ing is expected to continue to be 
highly selective. 


In the accompanying: table the 
1946 high and the current prices 
of the common stocks of 25 mar- 
ket leaders are related to their per 
share earning for the latest pub- 
lished fiscal year and’ to their 
indicated dividend rate. 

If an investor bought one com- 
mon share of each company at the 
1946 high price, he would have 
invested $1,528. On this invest- 
ment he would have obtained an 
indicated 3.73% return. 


Currently, one share of each’ of 
these companies would cost 
$1,122.63 or 2.7% less than at their 
highs, On this smaller investment 
a return of 4.65% would be shown 
24.7% higher than the-yield at 
the 1946 high price on the basis 
of indicated dividend rate. 

These stocks are currently in a 
20% stronger position in relation 
to their total earnings including 
refundable portion of excess 
profits tax for the last fiscal year. 
At their 1946 high an investor 
would be buying them at an aver- 
age of 20 times earnings. Cur- 


Per 
Share 
Earn.* Rate 
Aluminum .. 

Bell Telephone 

Brazilian 

B. A. Oil 

Build. Prod, 

Can, Steamshins 

Can. Brewer!es 

Can, Locomotive Vaveieas 
Can. Pac. Railway ......... 
Consol. Paper 

Consol. Smeiters......... ‘ 
Dist. Seagram 

Dom. Bridge 
Fanny Farmer 

Int. Nickel 

Lab't 


9.0048 


3852333335" 


et ee 
eBeeesees 


Montreal Loco. 

Me SOOT occ eveciece 

Nat. Steel Car 

Page Hersey 

Powell River . 

Walker Gooderham? ...... 

Westons .... 
*For latest fiscal yea 
éPaid or declared this yveu.. 
tAmount declared payable Jan, 24, 


z 


% 


SS 


2. 
1.5 
1, 
1.606 


1.20 
.80 


1947, 


Mining Institute Meets 
In Ottawa Jan. 20-22 


Emphasis of the general sessions 
of the annual convention of the 
Canadian Institute of Miving & 
Metallurgy, to be held in Ottawa, 
Jan. 20-22, will be on labor rela- | 
tions, a problem pressing on the 
mining industry as on most other 
industries in thig country. 


Indicated ——At 1946 High— 
Divd. 


B%6 


1%, x ‘4 
-c and including refundable portion of EPT. 
tAfter stock split. 


rently they are selling about 16 
times earnings on the average, 

But even with stocks in a 
stronger statistical position than 
six months or so ago, many in- 
vestors are maintaining a strong 
liquid position, In spite of the 
market action indicating a pos- 
sible upward trend, many hesitate 
to invest pending clarification of 
the future outlook. 

Chief bearish ‘factor,: both in 
Canada and in the United States, 
is thought to be the possibility of 
further labor trouble. Until the 
labor outlook is clear investors 
are afraid of the adverse effect of 
further strikes on industry's 
profits, Further, they expect a 
period of price readjustment. 

Adding to the general unsettle- 
ment, so disturbing to investors 
has been the talk of a “buyers’ 
strike” and a “depression,” 
Against this they see the bullish 
factors of a large backlog of un- 
satisfied demands and a large vol- 
ume of uninvested funds. Busi- 
ness leaders genérally say they 
are budgeting for as good a year 
in 1947 as in 1946, with many esti- 
mating it will be better. 

As the market has already 
tested its low point four times, 
some investors are following a 
policy of investing part of their 
cash to protect themselves against 
an upswing while holding part in 
case the market should go lower. 
Others are rearranging their hold- 
ings—relating them to earnings 
and dividends and to their own 
estimate of future prospects. 

Following is a table giving tne 
prices, earnings and yield figure 
of the 25 common stocks: 


—At Dec. 27, 1946— 


Times Times 
Yield 
% 


Price Earn. Yield 
sr) 


3.91 


Price Earn, 
s 


§ . 
230 
216 
30'% 
28% 
35 


23 


15.1 
22.5 

9,7 
25.0 
32.1 
12.9 
22.3 

9! 
12.4 


38355 
Fa 

te 

3S 


“ 
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we 
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36% 2.18 28) 


— 


Paid 50c, on Mar. 1, 1946, 


The Governor-General, patron of 
the Institute, will be its guest at 
the annual dinner on Jan. 21. R. J. 
Ennis, president of the Institute, will 
award medals for technical achieve- 
ments, while Lord ‘Alexander will 
make a presentation to two miners 
for bravery. 

The convention is 
cause hotel accommodation’ could 
only be obtained then. 


being held | 
three months earlier than usual be- | 


\Plan Air Route 


From Toronto 
To Washington 


Capital Ajirlines-PCA, with 
head office in Washington, D.C., 
has filed application .with the 
C.A.B. for permission to fly into 
Toronto. If granted this would 
mean two U. S. airlines operating 
into Toronto. American Airlines 
has been flying into the city for 
several years. 


The application seeks authority 
to extend routes 34 and 46 from 
Buffalo to Toronto. This would 
provide service between Toronto 
and Washington, through Balti- 
more, Pittsburgh, Harrisburg, 
Williamsport, Pa., Elmira-Corn- 
ning, Rochester and Buffalo. 

Under international agreement 
one more JU, §. airline company 
may operate into Toronto. Capital 
Airlines has been the first to file 
application, The company oper- 
ates 3,904 scheduled route miles 
throughout the East, South and 
Midwest United States. It owns 
31 Douglas DC3’s and 15 DC4’s 
and employs 229 pilots, 

It is probable that one or two 
more U. S. airlines operating in 
the eastern States will also seek 
permision to fly _°‘o Toronto. 


Builders Push | 


Vets’ Houses 


Ten thousand Ontario veterans 
are clamoring and able to buy 
new houses in the low- to 
medium-price range. 

That's the word from Dept. of 
Veterans’ Affairs to National 
House Builders’ Association as 
the year opens. 

The builders aim to dg some- 
thing about it right now: Organ- 
ize 100% delivery and get the 
paperwork done before the spring 
rush kills the chance. NHBA 
officials say that, given reassur- 
ance on supply priorities and ex- 
pansion of Ottawa’s “Integrated 
Housing” assistance program they 
are fairly confident the construc- 
tion industry in Ontario can pro- 
duce the 10,000 houses in 4947, 
with some to spare for civilians 
as well. 

The “Integrated” program, di- 
rected by Central Mortgage & 
Housing Corp., features prede- 
termined maximum sale prices, 
preference to veterans, financial 
assistance to builders, large-scale 
operation (10 to 200 houses in a 
group), and top-rank supply pri- 
orities which many builders say 
“really work.” { 

NHBA’s Ontario speed-up drive 
opens with a general meeting at 
Toronto, Jan, 6, when builders 
interested in “Integrated” will 
come from many parts of the 
province to confer on ways and 
means with Central Mortgage 
Regional Director P. S. Seeord. 

Forerunner, was a meeting at 
Winnipeg recently of NHBA. offi-. 
cials with Central Mortgage 
President David Mansur and Pri- 
orities Chief Wilbur Uren from 


Ottawa. At that session the asso- | 


ciation in a 14-point program 
asked Central Mortgage amadng 
other things to underia*e an im- 
proved supply allocation system, 
with the national goal of 60,000 
or 70,000 houses, broken down 
and detailed as individual com- 
munity programs, 


‘Raymills’ New 
Textiles Firm 


MONTREAL (Staff)-—Latest ad- 
dition to the Canadian textile pic- 
ture is Raymills Ltd., incorpora 
last week to take over production 
of Canadian Cottons’ rayen at Mill- 
town, N.B. J. Leslie Houges, presi- 
dent of British American Silk Mills 
Ltd., Sutton Silk Mills and the Silk 
and Rayon Manufacturers Associa- 
tion has formed this company, of 
which he will be president. 

Control of the new mill becomes 
effeetive Jan. 1, The Financial Post 
is informed while production will 
get under way on Jan. 6. Mr. Hodges 
reportedly plans to double present 
production of five million yards a 
year, when raw material supplies 
become available. New machinery 
is being installed, which will en- 
able the mill to step up production 
and make qualities which it did not 
make before, he states. 

Production at the Milltown mill 
consists of all fabrics produced in 
48 in, in the greige; all qualities made 
of filament rayon, spun rayon as 
well as mixed fabrics of rayon and 
wool, cotton and wool, and any 
other synthetic yarn qualities, in- 
cluding all yarn dyed types. The 
new company plans to develop all 
types of fabrics suitable for both 
the domestic and export markets 
and will cover such lines as sports« 
wear, the dress field and qualities 
suitable for men’s apparel. Head 
office will be in Montreal. 


St. Lawrence Pwr. 
Profits Climbing 


November net profit for Lower 
St. Lawrence Power Co. amounted 
to $8,940, up $5,689 from a year 
before. Net profit for the first-11 
months of 1946, $111,166, was up 
$76,283. 

Operating revenue for the 11- 
month period, $664,902 was up 
$120,807; operating expenses and 
taxes, $273,549, were up $49,416. 
Provision for income and excess 
profits taxes, $110,241, was down 
$28,568. 


DISTILLERS CORP.-SEAGRAMS 
LTD. gontinued to make strong 
progress earningwise for the quar- 
ter ended Oct. 31. After preferred 
dividends, the company . reported 
earnings equivalent to $1.76 on the 
present split shares against 68c, and 
62c. in the respective 1945 and 1044 
quarters. Earnings for the quarter, 
after all charges for operations, were 
$26.2 millions, up $11.5 millions. In- 
come and excess profits taxes ab- 
sorbed $10.7 millions of this total. 
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MONTREAL (Staff) —Canadian 
‘aluminum 


DBS export statistics disclose. At 
48,000 tons,, November export 
shipments were up 42,700 tons of 
80%, and were the second largest 
in volume this year, only 2,000 
tons below August's record level. 


Most significant was the extent 
to which the Aluminum Co, of 
Canada made inroads into the 

itive U. S. ingot market. 

ber 11,000 tons of Cana- 

dian bars, blocks, blooms and in- 

= were exported to the U. §., 

ringing 1946 11 months’ cumu- 

lative exports to that country to 
36,000 tons. 

U.K. Biggest Buyer 
As expected, the United King- 


‘dom continued to take the lion’s 


share‘of Alcan exports. Out of 
total November exports it ac- 
counted for some 24,000 tons. On 
a cumulative basis through No- 
ember, shipments to the United 
ingdom have accounted for 22% 
of Alcan’s tota] 174,000-ton 1946 
export business. 


Another encouraging feature in 
the picture is the development of 
wider markets. In Noyember 22 
countries received ~ aluminum 
from Alcan; in August, the previ- 
ous high point, only 19 were on 
the export list. 

Dollar value of November ingot 
exports, $11.1 millions, brought 
the total for the first 11 months to 
$45.8 millions. Average price of 
exports, per pound, dropped 
from approximately 13.78c. to 


Canadian Government, 


Municipal and 


Corporation Securities 


In matters relating to investment or 
the underwriting and distribution of 


securities, the facilities of our organ- 


ization are always at your disposhl. 


Security offerings furnished 


upon request. 


Wood, Gundy & Company 


Lim 

Winnipeg 
Ottawa Mpntceal 

Leadon, Eng. Hamilton 


11.53¢c,, lowest monthly price to 
date this year. Dollar value of 
other aluminum exports in No- 
vember was $666,866, bringing 
over-all exports to $11.8 millions. 


Here are the main outlets for | 
an | 


ingots in November and on 
11 months’ basis: 


November Jan,-Nov 
(short tons) 


24,433 


Country: 


United Kingdom .... 
United States 
Czechoslovakia 
Switzerland ....se0s. 
india 

France .....-.secesee 
Miscellaneous .ssees 


81,500 
36,021 
12,480 
8.008 
7,311 
6,104 


TORONTO 


ited 

Vancouver 
New York Vietoria 

Kitchener London, Ont. 


Earnings Move Up 
For Fittings Ltd. 
Ltd., Oshawa, 
30, 


th 


Earnings of Fittings 
i for the nine months ended Sept 
1946 were somewhat highe han 
for the corresponding period of 
last year, The Financial Post is in- 
formed. 

Declaration of a div 
share’ Cn the class “A ; 
resents initial disbursement on the 
stock, Dividend is payable Jan. 1, 
1947, to shareholders of record 
Dec. 6, ‘1946. Class “A” shares are 
entitled to a fixed preferrential 
dividend of 60c. yearly. 


if 3c. a 
reép- 


dend 


snares 


Year-End Revision 
Of Your Investment Records 


“The end of the year is an excellent time to have your 


securities valued to ascertain the 


ment portfolio. 


you with quotations 


Our facilities are 


your entire list of investment holdings. 


To assist you in keeping a proper record of your 
and oer valoalle devameats in the new year, 


be glad 
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Metropolitan Building 


Toronto 
| Telephone: Elgin 0161 


Toronto, oe  Gompenien Montreal, 


Write for your copy. 


Youns, Weir & COMPANY 


LIMITED 


Offices at 


n ny 


276 St: James Street West 


Montreal 


Telephone: Harbour 4261 


Quebec; Sherbrooke and New Yorks 


These shares having been sold by us, as principals, this advertisement appears as a 


matter of record only. 


‘15,250 CLASS A SHARES 


a 


parE 


Class “A” Shares—No Par Value ... 
Common Shares—No Par Value ............. 


THE COMPANY 


Bates and Innes is a well-established manu- 


facturer of a wide range 


knitted goods sold under brand names. The 
plant consists of two complete manufacturing 


units located at Carleton 


Land, buildings and equipment are carried 


(No Par Value) 
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CAPITALIZATION 


Authorized 


eeeeeneeee 1 


Transfer Agent and Registrar: 


30,000 


S AND INNES, LIMITED 


(Incorporated under the laws of the Dominion of Canada) 


Issued 
15,280 
30,000 


5,250 


Montreal Trust Company, Toronto 


in which ‘case 
of woollen and 


unpaid cumul 
Place, Ontario. 


on the balance sheet at $058,684, less reserve 


for depreciation of $527,447. This valuation 
is based on an appraisal made in 1921, with 
additions at cost, less depreciation. 


ASSETS: Balance sheet as of August 31st, 
1946, shows current assets of $533,652; current 
liabilities of $102,026, leaving a net working 
capital of $431,626. Equity value of the shares 


was $21.08, 


CUMULATIVE PREFERENTIAL 
$1 DIVIDEND NON-CALLABLE 
PARTICIPATING CLASS A SHARES 
Entitled to fixed cumulative preferential cash 
dividends at the rate of $1.00 per share per 
annum accruing from November Ist, 1946, 
payable half-yearly on the ist days of May 


PART 


Common Sha 


and November; non-voting until 
dends thereon are in arrears for 18 months, 


to share equally, share for share, with 
Common Shares. 


clared and payable in such year are to 
declared and paid in equal amounts per 


the divi 


holders of such shares shall be 


entitled to one vote for each share held; en- 
titled on distribution of assets, first to receive 


ative dividends and thereafter 
the 


ICIPATING FEATURE 


Whenever in any fiscal year of the Company 
dividends aggregating $1.00 per share are paid 
or declared or set aside for payment on th 


e 
res, all further dividends de- 
be 
share 


on all Class “A” and Common Shares out- 


standing. 


EARNINGS: 


excess profits 


Earnings of the company, 


after all charges but including refundable 


taxes, were equal to $1.45 per 


share on the Class “A)’ and common on a par- 
titipating basis for 1945. On a similar basis 
both classes of shares earned $1.42 in the first 
eight months of the current year. 


PRICE: $20.00 PER SHARE, TO YIELD 5°/ 


W. M. MACDONALD & COMPANY 


Members 
The Toronto Stock. Exchange 


350 BAY ST. — TORONTO 
WaAverley 4541 


. 


WILSON TOVELL & CO. 


Investment Securities 


66 KING, ST. W. — TORONTO 


ADelaide 3065 





\w". D. BLACK 
President of Otis-Fensom Elevator Co. 
Ltd. of Hamilton, who has been elected 
to the Board of Directors of The 
Excelsior Life insurance Company. 
Mr. Bleck is an Executive Director of 
The Bank of Canada and of the Indus- 
triel Deve nt Bank of Canada, and 
is @ past-President of The Canadian 
Mioniloctested Association. — 
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to World-wide Markets 


will ensure your plant year- 
round production. We invite 
you to discuss with us your 
exclusive sales rights either 
on a commission basis or out- 
right purchase. With our 80 
representatives, we can as- 
sure you of first-class success. 


Wm. Looser & Co., Ltd. 


64, Wellington Street West, 
TORONTO 


| INDEPENDENT 
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ASSOCIATION 
OF ONTARIO 


Direct Enquiries to the Secretary 
EL gin 9319 
60 Front St.. W., Toronto 
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Investment 
Service 


Our wide experience in 
security underwriting, 
trading and analysis 
serves both corporate 


and private investors. 
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Limited 
MONTREAL «+ TORONTO 


Bi 2 


NEW BIDLAMAQUE GOLD 
MINES has received payment cov- 
ering Dec. 15 underwriting install- 
ment of $7,500 covéring 50,000 shares 
under agreement with R. T. Nicol. 
Issued capital — 2,700,005 shares. 


NORGOLD MINES reports that 
Dec. 15 option installment, com- 
prising 100,000 shares at 10 cents 
and each subsequent installment, 
has been extended for two months. 


CANADIAN PACIFIC RAILWAY 
CO. gross earnings for the week 
ended Dec. 21 were $5.9 millions 
($5.7 millions for the corresponding 
1945 week). 


How 25 Canadian Businesses 
Plan Operations for 1947 


The dawn of a new year brings 
predictions of increased produc- 
tion or at least, maintenance of 
current output during 1947 from 
virtually all industries in Canada. 
Here is the picture for this year 
as seen by representatives of all 
major Canadian industries: 

VConstruetion: All signs indicate 
construction volume may be even 
heavier than last year. Backlog 
of building will keep the industry 
fully occupied for next 10 years. 
Volume continues well above pre- 
vious peak year in 1929. For 11 
months, 1946, contracts amounted 
to $627 millions against $383 mil- 
lions in 1945. Costs, asked prices 
jhave reached point where many 
prospective builders are marking 
time with plans in anticipation of 
readjustment. 

Woollen Goods: Production up 
about 20% in 1947 depending on 
labor factor. Demand for medium 
and high grades of woollen goods 
will continue at present high 
level in 1947 but demand for 
poorer substitute lines is expect- 
ed to fall off sharply, _ 

Washing Machines — Produc- 
tion expected to be up 10% to 
15% in 1947 dependent on cost 
price relationship which at pres- 
ent is said adverse. Demand is 
expected to continue at present 
high levels for most of 1947, 

Lumber: Industry sees at least 
three years of peak demand from 
export and. domestic markets 
alike—does not look for any 
down turn sharp enough to hurt. 
Output in 1946 not far from five 
billion board feet objective, which 
compares favorably with any 
previous year. Maintenance or 
betterment this level in 1947 will 
depend mainly on two factors (a) 
availability of woods labor (b) 
satisfaction of producers with 
whatever may be left of price 
ceilings after Parliament meets. 

Packing Industry: Expects 1947 
volume of business to be as great 
as in 1946 depending on deliver- 
ies of livestock. Hog deliveries 
in 1946 have been about 50% of 
the 1944 level but Dominion- 
Provincial agricultural confer- 
ence calls for 19% increase in 
1947. Beef cattle deliveries should 
be equivalent to 1946. 

Oil Industry: 1946 described as 
“about the biggest year yet” and 
another big year is anticipated in 
1947. Individual oil company 
earnings, however, have been 


squeezed between rising cost of 


‘oil in the United States and ceil- 
ing retail prices at home. Lifting 
of controls and abolition of sub- 
sidies may mean higher prices for 
oil products before the end of 
1947, Drilling in western Canada 
will continue at a higher level, 
chiefly backed by major compan- 
ies, and a ready market is assured 
for all the oil western Canada 
will produce. 

Gold Mines: Output in 1946 
will be only about $100 millions 
against 1941 peak of $205.8 mil- 
lions. Production in 1947 may 
continue at same level due to 
chronic labor shortage, increased 
operating charges. New gold 
producers may come into picture 
in latter part of year. Heavy de- 
mand for mining equipment ex- 
pected to continue throughout 
1947, Favorable government ac- 
tion might tend to stimulate gold 
mining activity in 1947 beyond 
anything at present envisaged. 

Base Metals: Canada will sell 
to the United Kingdom large 
quantities of copper, lead and 
zine during 1947 at prices far ex- 
ceeding those prevailing in war- 
time. Prices for copper, lead and 
|zinc expected to be well ahead of 
1946 average. Transition from 
war to peace demand has only 
required 25% of time needed 
after World War I. Prosperity of 
nickel, copper, lead and zine pro- 
ducing industries in 1947 will be 
limited by three factors (a) con- 
tinuing labor shortages; (b) high- 
er operating costs; (c) quantities 
of metals required to be sold at 
low “ceiling” prices in the Can- 
adian domestic market. 

Agriculture: Present indicated 
demand sufficient to absorb an 
increased production. With pro- 
duction in 1946 higher than in 
1945 particularly in grain (wheat 
up 49%) 1947 farm cash-income 
will exceed the $725 millions esti- 
mated for 1946. Objectives” call 
for holding present high produc- 


dairy products, bacon and special 
crops like oil, tobacco and seed 
crops. Long-term contracts be- 
tween Canada and the United 
Kingdom for food products are 
designed to ensure farmers of a 
stable export market for the next 
year for wheat, beef, eggs, cheese 
and bacon, 


Farm Implements: Production 
plans. called for 10%-15% in- 
crease over 1946 level. If not tied 
down by strikes and supplies are 
available, the industry might bet- 
ter this in latter half of 1947. 
Chief problem will be sheet steel 
and hot roll bars. Indicated de- 
mand in excess of production. 

Flour Milling: Capacity pro- 
duction expected. Profits should 
approximate 1945-1946 if govern- 
ment control maintained. If con- 
trol removed, business would be 
more uncertain. 

Radios: Industry plans to 
double present unit production 
rate of over 600,000 sets a year 
for first six months of 1946. (Pre- 
vious peak, over 400,000 units in 
1940.) “Barring strikes or other 
unforeseen difficulties, 1947 will 
be the year that everyone thought 
1946 would be before the industry 
found itself hamstrung by con- 
flicting regulations and shortages 
of essential components,” states S. 
L. Capell, president of the Radio 
Manufacturers Association of 
Canada. 

Soap Manufacturers: Soap ex- 
pected to continue in short supply 
in 1947 with shortage of “oils” to 
be limiting factor in production. 
Business should be at least as 
good as in 1946. 

Retail Trade: A further moder- 
ate rise in business expected for 
first six months of 1947, In the 
latter half there may be quite an 
adjustment in prices to get rid of 
distorted price structure. Sales 
expected to be extremely selec- 
tive with a switch from nondur- 
able to: durable goods likely 
trend. Price expected to be lim- 
iting factor but not as much for 
furniture as for appliances, and 
radios, where some price re- 
adjustment is looked for later in 
the year. Little if any decrease 
expected in food sales. Men’s 
clothing, except ties, likely to 
continue in short supply but 
levelling off is looked for in sales 
of women’s wear with a down 
trend in higher priced lines. 
Sales of infants wear expected to 
be up. 

Pulp and Paper: Demand still 
exceeds supply and the industry 
expects to be able to sell all it 
can produce in 1947, New high 
production target for the 1946-47 
cutting season has been set but 
results will depend on weather. 
Newsprint price is $84 as against 
$67 at Jan. 1, 1946, with pulpwood 
prices also. higher. Newsprint 
production for 1946 is expected to 
exceed four million tons (3.2 mil- 
lion in 1945) and, dependant on 
ey should be greater in 

47, 


Company Earnings: Although 
statistics not available for Can- 
ada, U.S. figures may give some 
indication of Canadian trend. 
Third quarter corporate earnings 
were about 70% above the com- 
parable 1945 figure for 350 U.S. 
firms while nine months results 
show an increase of 12% accord- 
ing to the National City Bank’s 
compilation. Opinion divided as 
to prospective’ level of business 
activity in 1947, but profits of 
most durable good lines in 1946 
have been affected by strikes, 
material shortages, price squeez- 
es, etc. and so could be higher in 
1947. If sellers’ market in soft 
goods eases it would tend to mod- 
ify 1947 profits in many non- 
durable fields. The level of 1947 
corporate taxation, trend of costs 
and the price control policy will 
play an important part in results. 

Life Insurance: Good volume 
of new insurance with an in- 
crease over 1946 looked for by 
some executives provided em- 
ploymeht on “reasonably good 
level.” Sales in Canada and 
Newfoundland for first 10 months 
of 1946 set a new high at $978 
millions ordinary insurance— 
47% above the same 1945 period. 

Chartered Banks: Continued 
good business at least in the early 
months of 1947 and probably for 
the year is expected provided 


tion with material increases instrikes don’t interfere with in- 
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G. L. Hotmes 
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Manager pf Agencies 


Cc K C. Martin 
General Counsel — 
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and Secretary 


McNas 
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Assistant Secretary 


dustrial production and employ- 
ment, 

Electrical Appliances: Supply 
expected to catch up with de- 
mand by mid-year in smaller ap- 
pliances such as irons, toasters 
but not till near year end for 
larger items as_ refrigerators, 
ranges and washing machines. If 
materials available production 
should be double best prewar 
year. With return of competition, 
adjustment of prices would be 
expected barring a general price 
rise. 

Steel Production: Basic steel 
producers expect a demand for 
all they can produce. Production, 
given freedom from _ labor 
trouble, should be at least 25% 
higher than in 1946, Prices will 
depend on government control. 
For the United States, one fore- 
cast is that sheet steel will be 
in tight supply for 1947 but that 
supply of bars would be easier 
before the year end. 

Rubber Industry: Industry ex- 
pects td operate at or near capa- 
city in 1947, providing economy 
not disrupted by strikes. This ap- 
plicable to tire, industrial prod- 
ucts and footwear divisions. 

Brewing Industry: Anticipates 
good business in 1947 provided 
essential supplies—bottles, malt 
and production equipment—are 
available in greater quantity. 

Automobile Manufacturers: 
First quarter production expect- 
ed to be lower than in 1946 as in- 
ventories are low. When mater- 
ials are more readily available 
production will be stepped up. 
Target for 1947 is considerably 
above the 95,000 cars and 65,000 


See “Big Stick” 
In Store Rents 


From Our Own Correspondent 

REGINA — Tenants of some 
business properties here claim 
landlords are demanding “exor- 
bitant” rental increases under 
WPTB’s Jan., 1946, commercial 
rent control revision order. per- 
mitting unlimited increase by 
landlord-tenant agreement on 


ajlease renewal for five years or 


more. 

Some Regina tenants claim 
they are being “high pressured” 
into rent boosts as high as 250% 

Owners and agents admit “sub- 
stantial” increases are being ask- 
ed on longer term renewal but 
deny “any general move to boost 
commercial rents unduly”; they 
say most tenants since 1941 have 
been paying rates frozen “at de- 
pression levels,” while operating 
and maintenance costs of busi- 
ness buildings have shown “con- 
tinuous steep rise.” 

F. B. Bagshaw, WPTB enforce- 
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[tions to production sched: 


JOHN S. D. TORY 


has been appointed a director of 
Simpson’s Ltd. 


trucks produced in 1946. 

Chemicals: Decidéd improve- 
ment expected in the supply of 
most chemicals. Shipping will be 
more plentiful which will permit 
drugs and base chemicals from 
the Orient and foreign countries 
to arrive in greater quantities. 
Prices may take a drop in 1947 
due principally to greater. supply. 
Some countries are said to be 
holding considerable quantities 
back and once the supply-demand 
situation appears to be levelling 
off these stocks will likely be 
unloaded. 

Cotton Goods: Will likely to 
be better because it couldn’t be 
much worse particularly in items 
such as shirts, shorts, etc. An im- 
portant factor here is increased 
shipments of British broadcloth. 
Cotton goods prices in early 1947 
(without price ceilings) may take 
a drop but the small cotton crop 
in U.S. may help to keep prices 
well up through most of the year. 


ment counsel here, has advised 
many of the tenant complainants 
to sit tight. His general comment: 
“Many property owners and ag- 
ents have played the game from 
the start, though getting rents 
undeniably on the low side, But 
it’s also true many merchants 
have been asked to enter into 
five-year leases at inordinately 
high rents.” 


Similar protests have been 
heard from Winnipeg and Mont- 
real, WPTB officials tell The Fin- 
ancial Post. One group at 
Montreal recently formed a ten- 


the, result of strikes, British aan 
erican Oil Co, manufactured and 


g 
lof its products to the public 


de- 
its realizations to an un- 
c level,” Mr. Whiteford 
Gahee: : 

Possibility ot price increases 
for petroleum products is sug- 
gested by Mr. Whiteford, who 
states, “It is obvious, however, 
that there are limits to our pres- 
ent ability to <n Scand these 
rising expenses pro- 
duction alone. We believe these 
limits have just about been reach- 


ee 


‘ 


ants’ league to fight landlords’ |- 


demands considered too steep. 
But, these authorities say, there 
has been no wide or general out- 
cry on this score. Officials at 
Toronto, for example, say they 
have not received a single tenant 
protest, Merchants and others, 
enjoying continued high volume 
business through the war, and so 
far since; “appear ready to invest 
substantially in security of tenure 
after decontrol which, in com- 
mercial rents, may come any: day 
now,” one realtor tells The Post. 


Managed Investment 
Keep ‘Balanced’ Position 


He Tells MacNab Fund 


As the economic cycle progresses from expansion or inflationary trend, 
to deflationary or depression trend, the investor should endeavor so far 
as possible to switch holdings into fixed income securities, MacNab’s 
investment manager says. Most investors, however, overstay the market 


in their attempt to get the “highs.” 


MacNab’s Manager Says: 

The problem of keeping an in- 
vestment account in proper balance 
is one which I would like to com- 
ment on at this time. During a 
period of economic expansion it is 
wise to include in one’s’ invest- 
ment portfolio a number of common 
stocks in proportion to total capital 
invested. This, however, leads to 
many investors over-reaching them- 
selves by a top-heavy investment 
in equities, 

A proper distribution of capital 
among bonds and cash, preferred 
stocks and common stocks provides 
all of the necessary checks and 
balances which are requisite for the 
safeguarding of the ordinary in- 
vestment account. It is assumed, 
of course, that the proper amount 
of life insurance is accumulated out 
of income over a period of years, 
and that the investor holds some 
real estate, at least his own home. 
I am dealing in this letter to you, 
only with securities. i 

The yield on Dominion of Canada 
bonds at the present time averages 
about 2.60% for the long-term issues 
and less for the short terms. Can- 
ada Savings bonds yield 2%%, but 
are limited to $2,000 per individual, 
and you already hold the maximum 
amount. The primary purpose of 
holding high-grade bonds is for se- 
curity of principal and ready mar- 
ketability, with income secondary, 

Chooses Preferred Stocks 

As the yield on high-grade cor- 
poration bonds is not, in my opinion, 
sufficiently attractive when com- 
pared with Government bonds, I 
have not included them in your 
list. Certain small issues ‘offer as 
high as 442%, but lack marketabil- 
ity. For income, I have selected a 
diversified list of preferred stocks, 
which offer better than average 
yield. Some of them are convert- 
ible, which adds to their attraction. 

As many large companies have 
redeemed both their bonds and pre- 
ferred stocks, during the past de- 
cade or more, it is not possible to 
acquire an investment interest in 
these big concerns, other than 
through purchase of their common 
stocks. For example, Imperial Oil, 
Consolidated Mining and Smelting, 
and Dominion Bridge have no 
senior securities outstanding. These 
companies represent some of the 
besic industries of Canada and have 


paid dividends for many years. This 
type of common stock is obviously 
safer than so-called “leverage 
stocks” (those with senior securi- 
ties ahead of the common.) 
Be Ready to Sell Too Soon 

Your account has been operated 
on the basis of accepting profits 
when stocks seemed to be selling 
out of line with earnings and future 
prospects, It is obvious that it is 
impossible to know when a stock 
has reached it “high,” so one must 
be prepared to sell too soon, rather 
than too late. 

No New Transactions 

Since your last report was for- 
warded, the coal strike has been 
concluded with an obvious victory 
by the U. S. Administration over 
the powerful leader of the United 
Mine Workers’ Union. Thus the 
handwriting on the wall is being 
interpreted bullishly by the Dow 
Jones industrial averages. Substan- 
tial profits could have been made 
in your account by buying stocks 
when the recent market lows were 
prevailing. I feel, however, that 
the primary consideration is the 
protection of capital and retention 
of profits already made. I have 


therefore made no new transactions || 


for your account during the past 
month. A valuation of your ac- 
count as at Dec. 14, the end of 2nd 
year’s operation of your account, 
is attached hereto: 

During the month ended Dec, 16, 
the MacNab account received in 
dividends $88.75 and the regular $25 
monthly withdrawal for living al- 
lowances was made. 


The MacNab Account 


Now Stands 
No. of 


ee Cost ¢Market 


Security per 


12 Bell Phone of Can. .., 17 
Brazilian Tract. . 
a eee 


perial Oil seeeeteee 
Inter, Pa 
B.C. Forest’ 
al go ay Stocks 
goma eos 
ae Can., 4% oe 


eeeee 56 
14 
49% 
3% 
97 
25 
. 40 
86 
56% 


mn 

a Canada, 1%% /4T esee 100,80 
000 Canada, 1%4%/48 . —— 

$3,000 Can. Sav., 24% /56 «+ 100,00 


$186. 
Current market value of fund ..$15,167.26 
Prospective annual income .00 
Average yield on qetuenst $10,000 is §=5.6% 
tValuations at close Dec, 16, 1046. 
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Ye and shortages have 
been common to most branches of 

the textile industry, in the past seven 
years. However, the fact that essential 
mills and factories were kept running 
is now a source of pride and—looking 
back—we at Courtaulds, can more fully 
appreciate the co-operation, patience 
and ‘restraint shown by all sections of 
the industry. It was the general spirit 
and hard work that helped us all to 
bridge those difficult years; that 
helped to place Canada in the first 
ranks of the great industrial nations of 
the world. It is something worth re- 


membering. 
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CANADIAN GOVERNMENT 
SECURITIES 


BELL, GOUINLOCK & CO. 


ESTABLISHED 1920 


MONTREAL TORONTO 


ed. Cost of refining oil continues 
to increase. Prices of raw materi- 
als and equipment are advancing. 
Further wage and salary adjust- 
ments may be necessary. The 
price of all our products is pegged 


Wide Markets 


by a price ceiling. These condi- 
tions cannot continue without 
some price adjustments if the 
petroleum industry is to contri- 
bute its full measure of service 
to the Canadian economy.” 


and ee 


Service for 
Traders in Stocks and Bonds 


Being membe 


Victoria 
offer traders and investors 


ts of six Canadian Stock Exchanges 
fourteen offices from Montreal to 
connected by direct private wires, we 


in stocks and bonds 


wide and consequently advantageous markets in 
which to operate. Quotations given promptly on 
listed and unlisted industrial, mining and oil 


stocks, Corporation Bonds 


and Commodities. 


Regardless of whether se, are actively trading of 


occasionally buying 


or investment—we invite 


your business. ot also feel free to use our 
statistical department to secure information about 
securities in which you are interested. 


‘ s °® 


Eastern business men when travelling West are 


invited to 
Western o 


place on Transcontinental 


og emma and service from our 
They may also 4 
quotations while en route, through 


posted on 
ulletins we 
trains giving market 


quotations for leading Canadian and American 


stocks. 


JAMES RICHARDSON & SONS 


ESTABLISHED 1857 


EXECUTIVE OFFICES 


WINNIPEG 


Pourteen offices from Montreal to Victoria 


connected by 


1947, 


(CANADA) Jimiléd 
Producers of Reyes Yarns Only 


Merchandising Dept. and Sales Offices: Toronto and Montreal, 
" Head Office, Plant and Research Laboratorles: Cornwall. 


Yes, the outlook is bright and if the 
national labour picture is not thrown 
out of equilibrium, we hope to begin 
“Catching Up” in an effort to improve 
the tight rayon supply situation during 


ptivate wires, 


The future, while still obscure, is more 
promising and Courtaulds (Canada) 
Limited is happy to announce that pro- 
duction is béing resumed in both tire 
and other yarns and that: Operation 
“Catching Up” will soon begin. This 
comes after the recent shut down of the 
plant, and in the case of tire yarn, pro- 
duction has been cut off ever since. the 
middle of 1946. 


Neen ee 





The Editorial Page 


More Socialism. More Austerity 


“Britain will pass into a year of rising tension 
and controversy in both the economic and poli- 
tica] spheres. There is a widening realization that 
(a) Britain is fast mere into an exposed and 
yulnerable position on balance of payments and 
foreign exchange and (b) exports, with November 
increases below the July peak, are decidedly un- 
satisfactory and the goal of 175% of pre-war 
cannot be reached!even in the existing sellers’ 
market.” 

That comes from a London cable to Whaley- 
Eaton of Washington, and helps confirm the feel- 
ing of concern about Britain's future which has 
been growing rapidly among those who have 
looked closely at theBritish picture, 

It has been increasingly clear that Britain’s 
“export or die” program is far below the target. 
It is now around 120% of pre-war volume 
whereas the minimum required is set at 175%. 

The almost universal comment of British visi- 

_tors to Canada and of informed British writers 
is that the British people are increasingly restive 
at the continuation of wartime austerity, with 
continued food, clothing and other rationing. 


Yet the economic facts point to nothing but a 

still lower standard of living ahead; to a pros- 

' pect of continued bleakness in every aspect of 
life. 


Meanwhile, the Attlee government presses its 
nationalization program and tries to manage the 
lives of all its people. 


* The drinker goes on saying that just one more 
drink will clear his befuddlement, Likewise, the 
nationalizers try to treat their problems by tak- 
ing over one more industry. So now it is land 
that is going to be, in effect, nationalized. Farm- 


We're Waiting, Mr. Abbott 


Business, leaders are regarding the appoint- 
ment of the Hon, Douglas C, Abbott as Minister 
of Finance to succeed the Rt. Hon. J. L, Ilsley 
as an indication 'of possible further tax relief. 
Their hopes are based on a speech of Mr,. Ab- 
bott’s about a month ago at Lennoxville, Quebec. 
At that time he is reported to have made the 
following points: 


1. “In the transition period.from war to peace, 
tax reduction gives a greater incentive to work 
arid to produce, as well as the welcome relief from 
the burden of war taxation.” 


2. The best way to reduce taxes is to reduce ex- 
penditures and every effort is being made to 
eliminate unnecessary government expenses. 


3. Gne of the most important problems facing 
the Government today is to determine the best 
and fairest way in which to raise revenue for the 
maintenance of services for the people of Canada. 


4. “If government expenses are to be higher 
then in the pre-war era, revenues will have to be 
higher tbo. This does not mean that taxes cannot 
and will not be reduced from present levels. What 
it does mean is that total revenues must be kept 
at a high level. Large revenues can be raised with 
moderate tax rates. but only if we succeed in 
maintaining a high level of employment and 
national income.” 

Both~a reduction in taxes and a thorough 
check on and reduction of governmental expend- 
iture are highly desirable. These are points The 
Financial Post has been pointing out for some 
tims. All eyes will be on Mr. Abbott to see how 
agy “essively he follows through his philosophies. 


Sober Judgment Needed Here 


The Railway Association of Canada has filed 
a brief with the Board of Transport Commission- 
ers asking for a 30° increase in freight rates. 
A superficial examination of the question in- 
dicates that the railroads can marshall ample 
grounds for this request. As heads of the two 
main lines point out elsewhere in this issue they 
have been operating under conditions of rising 
costs and declining revenues. Last .year’s 10% 
wage increase cost the companies millions. 

There is another factor, however, and one 
which vitally affects Canada’s western and-mari- 
time provinces. For years. these provinces have 
been charging discrimination, that they are 
“hewers of wood and drawers of water” for the 
central partners. It is natural that they should 
want to develop their own secondary industries. 
Cheap transportation is an essential ingredient 
in any formula for such building. 


It was generally anticipated that these prov- 
inces would Oppose any increase in freight rates, 
This they have done and asked the Board of 
Transport Commissioners for a three to six 
month postponement of the freight hearing. Last 
week the Board decided to postpone the date 
from Jan. 8 to Feb. 11. This will give the prov- 
inces greater opportunity to prepare their briefs 
and evidence. ; 

Before 1947 is many ‘months old, however, a 
decision will have to be made on the freight 
question. No one believes it will be easy to reach 
that decision but according to newspaper reports 
a distinctly disturbing note was sounded at last 
week's hearing. Counsel for the railroads and 
the provinces indulged in verbal combat which 
injected a spirit of acrimony and bitterness into 
the proceedings. Crux of the argument was that 
the provinces wanted certain statistical informa- 
tion from the railroads which the companies 
said would take too long to prepare. 


» This action.by both parties does not augur well 
for the opening of the hearing in February. 
There is no reason why this problem, which af- 
fects the entire nation, should be approached in 
a spirit of bitterness and made more difficult 
by petty quarreling. A solution must be found 
if the railroads are to continue to play their vital 
part im the national economy. Fairness and the 
spirit of compromise is the least that both sides 
‘can contribute to a successful outcome. 


Something New in Hotels 


Businessmen generally are frequent users of 


hotels. Hence they will have hallelujahs for 
Toronto's Royal York which is now doing some- 
thing about the fact that hotel rooms are used 
for business purposes as well as for sleeping and 
washing. 

These almost revolutionary Royal York rooms 
look like a very gracious living room. Furniture 
is distributed around the walls, leaving a good 
deal of the centre floor space open as in passably 
managed living rooms in a home. There are 


attractive desks, side tables, finé easy chairs and 
cabinets. 


Sleeping arrangements are swiftly made. The 
back of the big “chesterfield” swings up and 
there is a fine big bed which incidentally is much 
longer than the normal hotel bed which for 


ers whom officialdom holds inefficient, must get 
off their land and make way for others who will 
farm as the government directs. 

Whaley-Eaton well states the challenge that 
faces the North American system in the years 
ahead. i 

“The tendency (in the U.S, and Canada) favors 
supervision by Government rather than owner- 
ship. It seems to have been amply demonstrated 
during the 17 decades of their national existence 
that the American people are at their best -when 
least impeded by governmental interference. It 
has also been rather conclusively shown that the 
Washington Government is incapable of actually 
managing the economy. It can with some degree 
of success administer stagnation, but. it cannot 
supply that driving power that sips its sustenance 
from the future and is forever aggressively ex- 
ploiting the possibilities of tomorrow, 

“The Government, on the other hand, can well 
perform the function of supervision; it can be a 
good umpire. This is not experimental. The 
Interstate Commerce Commission, the Federal 
Trade Commission, the Securities Commission and 
the Federal Reserve System are examples of what 
can be accomplished in assuring fair dealing with- 
out interrupting dynamic personal effort. It is 
only when the Government has sought, as recently 
in labor relations, to dictate rather than to super- 
vise that absolute failure has ensued. 

The further success of the American (and Can- 
adian) system is of vital concern to all the rest of 
the world because, should freedom of opportunity 
fail, a politically controlled society everywhere 
else would be most likely. That would be a re- 
version not to Medievalism, but rather to pre- 
Christian practices, a step back to the beginnings 
of human social organization ...If the Free 
American economy is able to show the expected 
increases in industrial production, with a parallel 
reduction in prices for consumption goods, due to 
ample supply, the effect on British thought 
should be profound.” 


generations has cramped the legs of tall folk. 
The desk lid lifts and there is mama’s make-up 
table. Another cabinet opens to become a dress- 
ing bureau for papa. 


There is nothing gadgety about the room. It’s 
an all-round efficient use of space and a demon- 
stration that we gladly dispense with the tradi- 
tions of the centuries when thoughtful designers 
show that something new and different serves 
us so much better. 


Thése admirable Royal York rooms were de- 
signed and executed by the Robert Simpson Co. 
and both institutions will get the plaudits of the 
customers. ' ‘ 


In the Royal York as well as in the rest of 
Canada’s leading hotels, it will unfortunately 
take a long time before all guests will be able to 
enjoy the comforts and conveniences provided 
by this special set of Royal York rooms. Most 
travellers will still have to put up with the old 
conventional arrangement in which. most of the 
useful floor space is used up by the bed and 
bureaus. 


Most visitors will still have to huddle on the 
bed and squeeze themselves between the assorted 
machinery that our grandfathers considered ap- 
propriate to a bedroom. 


The Royal York-Simpson’s team have set an 
excellent example. Here is an excellent demon- 
stration to business generally that the industri 
designer can make a big contribution to the 
security of a firm's business. ©. 


When Price Control Goes: 

. When the Government liftéd the ceiling on 
wages and salaries last month is was inevitable 
that the ceiling on prices would alsa have.to go. 
Wages so largely dominate prices that it -is 
inconceivable in a free economy that one could 
continue fixed long after the other:was released. 


In theory the time to remove the price ceiling 
would be when production in any particular 
line had caught up fully with demand and costs 
had receded to the same level at which control 
first started. In that case the lid would come off 
with no readjustment in price, distribution or 
marketing.. In some lines we reached that point 
or close fo it some months ago and ceilings were 
abandoned without disturbance. But in a great 
many others we have not arrived at that happy 
position nor are we likely to in the near future. 


After five years of rigid restriction it would be 
a miracle indeed if we could get in again right 
where we left off. 


Both the authorities and consumers generally 
might just as well face the fact that there is 
bound to be some upward revision in prices 
when the great bulk of the ceilings come off, but 
that may prove a small sacrifice if it ends the 
present annoying and dangerous shortages. A 
fixed price for a shirt or a pound of nails only 
becomes a bad joke when there are no shirts or 
nails to be had. 


It must be perfectly obvious by now that ina 
great many lines rigid price control is actually 
delaying the return of normal production. 


In some cases immediate and complete decon- 
trol, of course, might not be desirable. With 
subsidized imports of both raw materials and 
finished goods there may be good reason for 
moving gradually. The gap between the im- 
ported cost and the ceiling price to the Cana- 
dian consumer may be abnormally wide. In 
rents, too, the same'caution would apply, al- 
though there seems little doubt that too rigid 
control here could aggravate rather than cure 
a critical situation. 


In the main, however, pricé ceilings must go 
and go quickly if Canadian business is to get 
back to its real job of producing a normal flow 
of goods for domestic and export demand. Empty 
shelves and unfilled export orders are not help- 
ing anyone, ’ 
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Have They Forgotten 


The next-of-kin of a Canadian airman, who 
did not come back from the war have been 
notified by RCAF headquarters that, ‘because 
their son is believed buried in the French zone 
of Germany, there will be delay in getting con- 
firmation. Ottawa intimates that until recently 
the special British and Canadian teams checking 
up detail of missing aircrew have not been 
allowed to operate freely in the French occupied 
area, If so, such a narrow and petty selfishness 
is hard to understand and forgive. 

One cannét help wondering what would have 
happened to France had British and ether allied 
airmen not opened the way for successful in- 
vasion of Europe, Without their sacrifice, would 
there have been today a restored France, let 
alone a French zone along the Rhine? 


Post 
Scripts 


Still Another Task 


For some time Ray Lawson, O.B.E., 
has been anxious to get out of active 
business. He got his wish the other 
day when he was appointed Lieu- 
tenant-Governor of Ontario in suc- 
cession to Hon, 
Albert Mat- 
thews, 

But the Hon. 
Mr, Lawson may 
be finding get- 
ting out of active 
business not so 
simple. Almost 
all of his 60 
years has_ been 
devoted to build. 
ing up a highly 
successful and 
nation-wide lithe 
ographing busi- 
ness, to fulfilling 
director’s ‘duties 
with more than 
a dozen leading companies and to 
operating a big farm on the outskirts 
of his native London, Ont. 


When the announcement came 
through from Ottawa the new Lieu- 
tenant-Governor told reporters with 
a smile that his only previous ex- 
perience with politics was the ex- 
ercise of his franchise. 

Of stalky build, medium height and 
baldish, Mr. Lawson, despite the ce- 
mands of his business interests, has 
been widely associated with commun- 
ity interests. He is one of London's 
best known citizens and has con- 
tributed much to building up the 
University of Western Ontario. 

Married in 1909, the Lawson’s have 
five children, ell married, and just 
one short of a dozen grandchildren, 
They hope to find a house, for them- 
selves at leest, when they move to 
Toronto but {2 necessary they would 
probably settle for an apartment. The 
official residence of the Ontario lieu- 
tenant-governors, Chorley Park, was 
closed up more than a decade ago 
and since early in the war has served 
as a military hospital. 

At one time Mr. Lawson listed agri- 
culture, fishing and hunting as his 
hobbies. Since he started farming in 
earnest, however, he seems ‘to have 
changed the first mentioned to a busi- 
ness or vocation and for the same 
reason perhaps has been forced to 
give up most of the hunting, Fishing, 
however, he still hopes to do. 

His list of business activities is long 
and impressive. He is president of 
Lawson and Jones, Ltd., lithographers, 
London; Granger-Taylor Co., Ltd., 
London; Maritime Paper Products, 
Halifax; International Lithographing 
Co. Ltd., Toronto; Mortimer Co. Ltd., 
Ottawa; Canadian Sales-Check Book 
Co.. Ltd, Toronto; Lawson Litho- 
graphing Co. Ltd., Montreal; Roval 
Print. and Lithographing Co. Ltd., 
Halifax, and Dominion Warehousing 


» MR. LAWSON 


. Co. Ltd., Ottawa. 


He. is vice-president of Holeproof 
Hosiery Co. Ltd.; Fireproof Ware- 


- houses Ltd., London, and London and 


Western Trust Co., Ltd. 

His directorships include Northern 
Life Assurance Co. of Canada, To- 
ronto General Insurance Co., Great 
Lakes Paper Co., C. S. Hyman Co. 
Ltd: atid the Royal Bank of Canada. 


Canada Life Executive 


One of the youngest general man- 
agers in Canada of an insurance com- 
pany with $1 billion life insurance in 
force, Ernest Clark Gill was recently 
elected a director of Canada Life As- 
surance Co, It was no accident which 
started him in this business. 

From his accountant father, William 
Gill of Kingston, Ont:, he inherited a 
liking for mathematics and after the 
public and high school in his native 
Kingston he enrolled in this subject 
when he started to Queen’s University 
at the age of 16. 

Before he started his second year, 


“THAT'S THE SPIRIT” 


his next door neighbor, Hibbert Don- 
nelly, (now of American Can Co. in 
Simcoe, Ont.), told him that the life 
insurance companies were paying cash 
bonuses to employees who passed the 
examinations in actuarial science. Be- 
ing naturally of a thrifty turn of mind, 
he decided that if there was a business 


or profession that paid money to peo-~ 


ple who passed mathematical exam- 
inations, it must be the field intended 
for him. 

A family friend, J. M. Stephen of 
Jas Richardson & Sons at Montreal, 
hearing of his accomplishments and 
ambitions, v"r’2 
to the late Tom 
Bradshaw, ii 
that time general 
manreer of Mt-- ge 
sey Harris Co. ge 
Lid.,’ about tie 


promising young a 


Queen's student 
whom he 
thought might be 
useful to some 
life insurance : 
company. Brad- a 
shaw sent the 
letter over to the 
late W. A. P. el 
Wood, actuary of * MR. GILL 
the Canada Life, Pas 
and the next summer Gill got a tem 
porary job with the company he has 
been associeted with ever since. 


When he graduated in 1923, with. 


the gold medal in mathematics, he 
joined the actuarial department of the 
Canada Life, In 1926 he passed the 
examinations qualifying for the 
degree of Fellow of the Actuarial So- 
ciety of America. In 1927 he became 
asistant actuary. 

Strange as it may seem now, ine 
vestment research or statistical de- 
partments at that time were in theif. 
infancy, even among large companies. 
Canada Life decided to have one and 
picked Gill as the man to organize it. 
This he did so well that in 1930 he was 


made assistant treasurer. In 1938 he- 


became treasurer, in 1939 assistant 
general manager, last March general 
manager and now a director of th 
company. 

About six feet tall, Gili is fair and 
becoming slightly bald. He makes 


bees, 


—Cartoon by Grassick. 


200 Ib. his deadline in weight, so when 
the scales show even a pound or two 
over*that he takes*measures to bring 
himself down under the limit again. 
Modest and unassuming, he is regard- 
ed as one of the brightest minds in the 
whole Canadian life insurance busi- 
ness. As general manager he now 
spreads his attention over agency, ac- 
tuarial, investment and administrative 
a ts 


= Active in church and welfare 
work, he is a member of the Pensions 
Board of the Presbyterian Church in 
Canada, a director of St. John’s Con- 
valescent Hospital, and a member of 
the Board of Governors of the Ontario 
Research Foundation and vice-presi- 
Sener Enterprises of Canada 


Kingston people, however, recall 
that some of his church activities as 


. aboy were not alwaysyeligious. Old 
Kingstonians still 


chuckle over some 
of them, One morning, for example, 


_ he and some other youngsters got into 


the tower of St. Andrew's Presby- 
terian Church and to the horror of 
staid citizens of the limestone city, 


_ trom the stately tower of St. Andrew's 


ame chiming out the notes of “Hail 

ab }, the gang's all here.” ; 
His recreations ate golf and 

ap é \He>is married to 


Mercedes Rae of Toronto and they 
have one daughter, Mary, aged 13. 


Stop Me lft— 
Lady (indignantly, after crash): I 
turned the way I signalled. 
Man: I know it. That's ‘what fooled 
me. : 
> «© ¢@ 


A motorist nad been haled into court 


“and when his name was called the judge 


asked what the charges were against 
the prisoner. 

“Suspicious actions, your honor,” an- 
-swered the arresting officer. 

“Suspicious actions?” queried the 
judge. “What was he doing that seemed 
suspicious?” , 

“Well,” replied the officer, “he was 
running within the speed limit, sound- 
ing his horn properly, keeping on the 
right side of the street, and not trying 
ta beat any of the stop lights—so, natu- 
rally, I arrested him.” 


Dip for U.S. Maybe But No Crisis 


Official Forecast of 1947 
Business Sees Several 
Prosperous Years 


Here’ is the kernel of the official 

forecast for U. S. business in 1947 as 
prepared for the President by the new 
Council of Economic Advisers, Set up 
in 1946, this body is charged with 
keeping constant watch on the U. S. 
economy and recommending Govern- 
ment policies that will avoid major 
depressions. 
— Chief of the Council is Edwin G. 
Nourse, vice-president of the Brook- 
ings Institution where his economic 
writings have marked him as a mid- 
dle-of-the-road economist and, very 
clearly, an individual enterprise ex- 
ponent, 


While the prospect for high employ-' 
ment and production in the near term 
is good—barring the possibility of a 
brief dip—it is pretty generally rec- 
ognized that the bases of this activity 
are somewhat artificial or at least that 
activity in the present lines cannot be 
expected to continue indefinitely. 
Thus the plans of private business and 
the thinking of the Government can- 
not too soon be directed toward ap- 
praising the probable duration of 
present sources of activity and toward 
foreseeing what may be done to utilize 
the nation’s resources after present 
stimuli have been removed or weak- 
ened, 


The outstanding factor im the pres- 
ent situation is that We are working 
under a strong domestic urge and for- 
eign demand to catch up on durable 
(producer and consumer) goods, 
whose production had to be postponed 
during the war at the same time that, 


because of high income and war sav-. 


ings, the majority of the population 
are eager and able to maintain a 
higher than pre-war level of consump- 
tion also of nondurables. Added to 
these two more-than-ordinary sup- 
ports of employment and productive 


enterprise is a third—the need to res 
convert plant, re-equip it for these 
particular types of production, and 
expand these industries to meet the 
accelerated rate demanded by this 
race to catch up after the War's inter- 
ruptions. Everybody without a house 
or a car wants one this year, The suc- 
cess of '47 and ’48 is gauged by our 
ability to make and sell 6,000,000 cars, 
1,500,000 housing units, and similar 
numbers of electric refrigerators, 
washing machines, and other acces- 


sories in each of these years. But the: 


closer we come to this standard of 
performance in the immediate future, 


the more pressing becomes the prob- © 


lem of sustaining employment, pro- 
duction and purchasing power in the 
years that follow, Automobiles, as we 
have learned under war conditions, 
have a normal life expectancy of 8 to 
10 years and houses last anywhere 
from 25 years to generations or even 
centuries.. Hence, the very industries 
which feature the prosperity of the 
moment could, if nothing is done, be 
expected to drop to a replacement 
basis after a few years. 


This might spell deep depression for 
some later time—but only if we fail 
to make the gradual shift in expendi- 
tures and resource use that wise fore- 
secing and astute planning for this in- 
evitable trend of development sug- 
gests to a sagacious people. For it 
would be absurd to say that there are 
not things to do with these resources 
after the present making up of war 
deprivations has been completed. We 
must recognize the real :nagnitude of 
our productive power and keep it 
going to produce for all ~ ings 
that only the more favored have en- 
joyed in the past. As progress is made 
in catching up on the wartime post- 
ponables, we must feed into our 
“product mix” more of those semilux- 
uries, those welfare and culture goods, 
which are put within the reach of our 
people as a whole by reason of our ‘un- 


paralleled productive capactiv. This, 
as we have said before, will combet 
depression and even up the years of 
traditional recession by allowing those 
able, willing, and seeking to work to 
f° on supplying themselves rather 
n being every few years forced to 
loaf amid want. 
In a word, then, our view as to the 
outlook for production and jobs is 
that it should be more than ordinarily 
favorable for a period of some years 
ahead. In spite of certain conditions 
that might make for a dip in 1948, we 
believe that courggeous and scnsible 
action by those responsible for the 
administration of private business 
relations (including labor unions) can 
at least hold such a recession to 
moderate proportions if not avert it. 
Thereafter, it would seem that broad 
basic conditions suggest that it will be 
easy to have some years of high pro- 
duction, employment, and purchasing 
power without the display of any 
extraordinary economic statesman- 
ship by leaders of industry, labor, 
farming, and finance. In those years, 
however, we should not be satisfied 
with a level of production and condi- 
tions of use which fail to produce fav- 
orable results for all sections of the 


country end all segments of jhe: 


population, In those yeats, also, if 
foresight is not keen and action vigor. 
ous, the stage will be set for serious 
_ unemployment, underproduction, and 
want in the years that follow. It is our 


belief, however, that enough time is 
afforded in which wise policy and 
action on the part of labor, of manage- 
ment, of ‘agriculture, and of finance, 
with a véry carefully considered com- 
plementary role by Government, will 


not only raise the national prosperity 


to new high levels but will maintain 
those levels with a degree of stability 
which has fot characterized the ear- 
lier exploratory and_ speculative 
decades of our industrial life. 


~ to regulation and a measure of control. 


What Others 
. Are Saying 


-- 


Editorial of the Week 
New Conference Needed 


London Free Press 


When Liberal Premier Angus Macdonald of Nova 
Scotia as well as Conservative Premier George 
Drew of Ontario and Federal Progressive Leader 
John Bracken all express the same view on the 
need for reconvening the Dominion Provincial con- 
ference the matter passes from the realm of party 
politics to that of national policy. 

The conference obviously should be reconvened. 
Piecemeal agreements might be forced from most 
of the provinces by financial pressure but that 
does not seem like a satisfactory solution of the 
problem, It may not even be politically feasible. 

The by-elections in Quebec indicate that the 
stand of Premier Duplessis in upholding provincial 
autonomy is firmly backed by the electors. There 
is no reason to suppose that Premier Drew 4s less” 
firmly backed. Federal insistence on pushing cen- 
tral powers to the limit may well set off an auto- 
nomist reaction which might go too far for the 
welfare of Canada. 

Caneda must not be Balkanized. The central 
authority must have the powers which go with the 
responsibilities of Canadian brotherhood. But at 
the same time the provinces must be given assur- 
ance of resources adequate to meet their special 
responsibilities. In a federate state the balance 
between central and local power is a delicate one 
It shouid not be upset. 


Other People’s Views 


THROW THEM OUT, is the advice of the Wind- 
sor Star to the labor unions regarding communis’ 
members. “Some honest unionists actually are in- 
clined to tolerate communists within their ranks, 
in the mistaken belief that the numerical strength 
they contribute is an asset. They imagine that these 
people will give their first allegiance to the labor 
movement, and subjugate their red principles. If 
they could do that, they would not be good party 
members, They go along with union policies just 
so far as it suits their sinister secret purpose, and 
then callously throw the whole movement to the 
wolves, There is but one way to deal with such 
termites. They must be ruthlessly hunted down 
and thrown out of the unions.” “ 


WIDER CONTROL over transport rates is sug- 
gested by the Ottawa Journal which states: “We 
are against socializing transport—Canadian Na- 
tional Railways came about through a combination 
of circumstances and not deliberate design—but all 
public transport is a public utility and entitled 
That 
being so, it appears clear that our federa] Trans- 
port Board should have jurisdiction over road 
haulage, at least on the interprovincial and inter- 
national basis. Nine provinces with nine sets of 
tariffs and nine forms of limited control make for 
confusion in the field, The Transport Board, given 
authority, could bring order out. of that confusion 
and prevent cut-throat competition with the rail- 
ways which already are controlled rigidly.” 


LET’S KEEP OUR POWDER DRY advises the 
Montreal Gazette. “Disarmament is an admirable 
objective. But despite the United Nations General 
Assembly résolution, progress toward that ‘dea! is 
not yet’so positive as to excuse hysterical jubila- 
tion. Genera! disarmament will relieve every nation 
of a heavy charge on its exchequer. But disarma- 
ment is by no means the sole preliminary to the 
blessed state of permanent peace. With science as 
the principal war potential of any nation today, dis- 
armament, far from stopping war, might merely 
herald the abandonment of obsolescent war 
methods for more horrific ones. Until peace is 
guaranteed it would be madness to relax the na- 
tional vigilance that alone will prevent sudden 
aggression.” 


FEDERAL GASOLINE TAX was a form of dual 
taxation, asserts the Windsor Star and now that it 
is gone the provinces should not replace it, 
“There is a point of dimirishing returns in this 
particular tax, as in others, and even at eight cents 


- it is being exceeded.” 
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Business Leaders Discuss °47 


(Continued from page 3) 

. labor and management negotiations 
in Canada is to my mind the great- 
est single problem facing Canadian 
business in 1947. It is important that 
we should all realize—and realize 
quickly—that the fellow in the 
front office isn’t boss any more than 
the fellow outside working in over- 

, alls. ‘The boss is the man who buys 
the services we produce. If, as and 
when our boss—the customer—de- 
cides we are charging too much for 
our services, whether it be through 
increased labor costs or any other 
cause, he will quit buying. That 
will mean unemployment. If you 
have not got a job, what does it 


matter what your rate of pay would’ 


be if you had one? 

Increased costs will quickly cul 
down the desire to buy by those who 
have accumulated savings, but if 
costs are kept. at a reasonable fig- 
ure, my guess is that business will 
not catch up with deferred wartime 
buying until well into 1048. 

I see no likelihood of any general 
business recession in 1947 if we all 
act reasonably and keep in mind 
that the customer is the man who 
will decide this—and he will decide 
if he gets the notion that manag:- 

; gment or labor or both are trying to 
exploit him. 
‘ 7 s 
Cc. W. Churchill 

President, Chrysier Corp. of Can- 

ada. 


Canadian business can prosper in 
the next twelve months if develop- 
ments during that period permit the 
uninterrupied flow of materials to 
factories and the continuous oper- 
ation of those factories. The econ- 
omic history of any country proves 

f that production jin agriculture and 
industry is the chief determinant of 
a country’s prosperity. If Canadian 
production in 1947 is ‘free of halts 
and hurdles, all Canadians should 
realize the prosperity which our 
enlarged production capacity can 
develop. 


* 2 

D. C. Coleman 
Chairman and president, 
@ian Pacific Railway Co. 


Teday’s international scene calls 
to this great Dominion to assume 
a leading part in bringing the world 
back to peace and security. Starv- 
ing nations must be fed, those who 
are threadbare must be clothed, 
and nations stripped of industries 
must be furnished with machinery 
and materials necessary to re- 
establish them in their rightful 
place in the brotherhood of man- 
kind. 

This momentous task calls for 
ell our efforts, united in common 
dedication to fostering a better 
world. In it there will be no place 


For Sale 


The ability.to create and 
the facilities to produce 
effective advertising in 
all media. ~ 


inguiries invited from 
those having authority to 
make decisions. 
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ADVERTISING 
COUNSELLOR 


830 BAY ST. TORONTO 
‘ADELAIDE 3762 . 


“INTARIO LOAN AY 


for the obstacles which have be- 
set our paths during the past 12 
months in the fields of labor and 
international relations. 

As the progress of each of us 
affects the prosperity of the nation, 
so does that of Canada affect other 
countries.: With sound co-operation 
and teamwork, each citizen assum- 
ing his fair share of the burden, we 
can move forward toward our con- 
ception of the better world. 

o * s 


C. Gordon Cockshutt 
President, Cockshutt Plow 
and president, Canadian Chaniber 
of Commerce. 

The most difficult problem facing 
business today is the procurement 
of materials. This ig largely the re- 
sult of labor troubles is the United 
States and other countries on which 
Canada is dependent, and also nat- 
urally to the labor troubles that 
have prevailed in Canada. 

Supplies for the first quarter cf 
1947 are very much on a parity with 
supplies available in 1046. If it is 
possible for labor and business to 
solve their problems throughout 
industry without curtailing produc- 
tion, the output for 1947, as the year 
progresses, should iraprove. 

It is very difficult to estimate how 
long it will take business to catch 
up with deferred buying as so many 

jpeople have placed orders which 
they do not expect to take in full, 
\It would seem that there will be 
llittle difficulty in selling thé pro- 
duction available in 1947. 

There does not seem much pros- 
pect of major business recéssion. 
| Eventually this will be brought 
about by a buyers’ strike and every 
jindustry is endeavoring to price 
their goods so that the consumer 
can continue to purchase in large 
voluine independent of world mar- 
kets, Neturally, thé opinions other 
people hold on the price they can 
afford to pay is a governing factor 
in our prosperity. 


W. T. K. Collier 
Gevernor, Invéstméent Bankers 
Association of America, and part- 
ner, Collier, Norris & Quinlan. 


It is my considered opinion that 
the greatest single problem facing 
business in 1947 is improvement of 
relations betwéen management and 
labor. . 

Government must create a strong 
but fair labor policy which will 
equalize the legal responsibilities of 
employer and employee and permit 
of a wider application of incentive 
wage systems. ~ . = 

The length of time it will take 
business to cateh up with deferred 
wartime buying depends in great 
measure on whéther strikes can be 
prevented and whether labor 
changes its demands of higher 
wages for less work. * 

I see no reason te expect any gén- 
eral business recession in 1947. I 
believe it can be made a very pros- 
perous year if business receives 
some further tax reductions and ar- 
rangements are made with labor to 
share in any increase in profits. 

oF . 


Cc. P: Cnn 

Vice-president and general man- 

ager, Building Products Ltd. 

If manufacturérs can bear: the 
burden of higher costs of matérials, 
wages and services and at the séme 
time sell goods at a reasonable 
profit without an increase in selling 
price, the most important individual 
problem facing business during 
1947 will have been met. The ef- 
fects of spiralling prices could be 
disastrous and the igsue must be 
faced squarely by labor and man- 
agement. Management can meet its 
responsibility through improved 
methods and tools of manufacture; 
labor can do its share through in- 
creased productivity. 

Speaking specifically of Building 
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1) DEBENTURE 


Products Ltd. our principal prob- 
lem is t¢ assist in every way pos- 
sible in meeting the tremendous 
demand for the building materials 
ae we manufacture—asphalt 
roofing, insulated siding, building 
boards and asphalt tile flooring. 
We are entering the new year with 
a heavy backlog of orders and 
every indicator points to the fact 
that demand for new construction 
and for repairs will be greater 
than in the record year 1946. 


The return of our veterans and 
prosperous: conditions heve com- 
bined to accentuate ‘he shortage 
of homes that developed during 
the years of depression and war. | 
Provided cost of new housing can 
be kept within the reach of pros: | 
pective home owners, the construc- 
tion industry will remain very ac- |, 
tive, and it is under such conditions 
that the basis of an extended per- 
fod of general prosperity can be 
found. Large numbers are employ- 
@d in the trade itself, as well as 
in the production of building mate- 
rials; transportatioh requirements 
are heavy and every housing unit 
must be equipped with those in- 
numerable items of furnishings and 
appliances which convert a building 


into a home. 
* © . 


R. H; Davis 
President, Atlas Steels Ltd. 


{ believe most Canadians have 
reason to look forward to the year 
1047 with justifiable optimism. The 
backlog of orders which our com- 
pany will carry into the first quar- 
ter of the new year, I am sure, is 
typical of the situation that pre- 
vails in most of the larger com- 
panies throughout the country. As 
I see it, probably the foremost prob- 
lem facing manufacturers at this 
time is the urgent need to main- 
tain a steady flow of production. 
With adequate production and the 
return of a condition with mate- 
rials in normal supply, the serious 
problem of unbalanced inventories 
which exists in most organizations 
would disappear, This single fac- 
tor more than any other influences 
the return to normal business con- 
ditions and the self-regulating con- 
trol of supply and demand. 


Barring undue disturbances, i: 
appears reasonable to expect that 
sometime in 1947 production will 
be adequate to meet the demands of 
deferred wartime buying. Once this 
stage is reached, a normal devel- 
opment in the then near future 
would be a general business re- 
cession in some degree, but I look 
for this to reach moderate propor- 
tions only. 

¢*6UchUmt 


J. H. Davey 
Chairman, Canadian Paint, Var- 
nish and Lacquer Association. 


As far as the paint industry is 
concerned, there can be no doubt | 
that our biggest problem of 1947 | 
will be the same as that existing 
during 1946—the obtaining of raw 
materials essential to the produc- 
tion of paint products, 
terials are drawn from all parts of 
the world, and many of the indus- 
try’s. production requirements are 
atfected by world-wide shortages 
of oils and pigments. 

Coupled with these shortages are | 
problems arising trom thé fact that | 
many materials must be purchased 
in world markets where prices are 
unrestricted, while finished prod- | 
ucts are sold under the Canadian 
price ceiling. Increasing costs are | 
causing serious concern to the in- 
dustry. 

Meanwhile, the paint industry is | 
facing a tremendous backlog of de- | 
mand resulting from war-deferred | 
maintenance peinting, the needs of | 
industry, the large amount of new 
construction in progress, and a gen- 
eral increase in color conscious- 
ness among Canadians. For these 
reagons there seems no possibility 
that production can catch up with 
demand for some time. 

Thére should be no recession pro- 
viding raw materials are available 
and there is no general disturbance 
in industry. 


* e * 


D. C. Durland 


Chairman of the Board, Canadian | 
Genéral Electric Co. 


The increasing use of electrical 
energy at low cost is a major con- 
tribution to human welfare. The 
| pent-up demand for electrical goods 
resulting from six years of concen- 
|} tration on war proguction, com- 
| bined with ‘the constantly expand- 
| ing use of electricity, concentration 
on war production, combined with 
| the constantly expanding use of 
' electricity, indicate that the indus- 
| try will continue at a high level 
, of activity throughout 1947. 
| The devastating effect of the 
atomic bomb and the flood of pro- 
| phecies that have been released 
jabout the imminence of nuclear 
energy as a source of industrial 
power, have raised the question 
in the minds of some as to whether 
or not it is wise to. expand electrical 
installations along conventional 
lines, or await some new revolu- 
tionary developments which may 
render obsolete many present fa- 
Cilities for the produstion of elec- 
tricity. 

The progress that has been made 
to date on nuc'car 
cates that atomic power will supple- 
ment and complement present- 
known sources of power rather than 
replace them. 

a 


Albert Deschamps 


President, Canadian Construction | 
Asseciaton, 


1—Establishment of sane labor 
conditions. There is great danger 
in uncertainty arising from unstable 
labor conditions or even the fear 
of such conditions. 

2—I consider @ general average 
of twe ycare will suffice to overe 


take the backlog of deferred pur- 
chasing. 

3—I see no general recession in 
1947 arising from Canadian sources. 
If it does come it will develop in 
United States and may follow here, 
but not as severely. If we have it, 
it will be largely the psychological 
result of uncertainty of future and 
not because of more substantial and 
justifiable reasons, f 

Contingencies are too great to see 
very far into the future. Too much 
dcpends on developments in the 
U. S., such as the supreme court 
decision in the Lewis case and the 
type of legislation adopted by con- 
gress. 

” * . 


V. M. Drury 


President, Canadian Car & Foun- 

dry Co. 

1, The problems of business in 
1947 Will be lessened if manage- 
ment and labor collaborate and col- 
laboration is decidedly in the in- 
terest of both of them. During 1946, 
while there were labor difficulties, 
many firms did confinue to enjoy 
satisfactory labor relations’ and I 
see no reason why this happy con- 
dition should. not be extended. 
Nevertheless, it is undeniable that 
everything appertaining to labor, 
wages and manufacturing costs will 
constitute tHe No, 1 problem of 
business this year. 

2. Under normal donditions, from 
about two to three years. This is 
a general statement. The backlog 
of standard consumer goods is like- 
ly to endure longer than the un- 
filled demand for luxury and semi- 
luxury goods. Production permit- 
ting, some industries will enter a 
straight competitive market in 1947. 

3. There is no basic economic 
reason for a business recession in 
1947, There is a seller's market the 


\ 


Such ma- | 


For decades the expression “Safe as the Bank 
of England” has méant dependability of the 
highest possible order. ‘It has been « symbol 
of all that is good in the term “British Fair 
Play” as ipplied to business dealings. : 

It remained for the Quebec Hydro-Electtic 


Commission to publicly ignore that symbol. :: 


world over. Canada will be in the 
strongest position to capitalize upon 
it’ if taxation is lowered, all pos- 
sible controls are removed, pfo- 
Auction is sustained and reason- 
able in cost, and everything is done 
to preserve for the Dominion the 
éxport markets it now enjoys. 


J. J. Fitzgibbons 


President, Famous Players Cana- 
dian Corp. 


In so far as Famous Players is 
concerned, the outlook for 1947 was 
never brighter and because our 
business is usually the last to feel 
any general décline, the great back- 
log of orders for consumer and dur- 
able goods needed by the public 
and presumably expanding export 
markets, should keep industry pay- 
rolls at levels which will provide 
people in all lines of business and 
industry with enough money to 
enable them to get needed relaxa- 
tion in motion picture theatres 


Even though costs of consumer 
goods may have increased ovér pre- 
war levels, the great number ‘of un- 
released and already produced high 
budget motion picture attractions 
that will be available for 1947, will 
provide our box office with strong 
attractions so that our grosses 
should equal those of 1946. However, 
operating costs will be’ increased, 
particularly on film rentals, because 
of the tremendous increase in the 
cost of production in both Holly- 
wood and England, rising labor 
costs in all our services, coupled 
with existing price controls on our 
admission prices which incident- 
ally are the lowest on the North 
American continent. All this is giv- 
ing somé concern and we will be 
forced to request some slight in- 
crease in the price of theatre 
tickets in the near future. , 

The scarcity of building materials 
is causing us to concentrate more 
on bringing our present theatres up 
to date with new furnishings, air- 


that inspiration. 


At the same time as thé British Labour Govern- 
ment was arranging the taking-over of the 


famous Bank with an edvence settlement with 


the stockholders on a mu- 


tually 


satisfactory basis, the 


Quebec Government was ex- 


propriating a great publicly 


owned utility without pay- 


ment...and without promise! 


research indi-|* 


MONTREAL 


Bubbchid on bébul of $0,006 sharebilders of 
HEAT 
whom 22,000 birt léss than 100 shares euch, 


LIGHT 


conditioning, new. w seats, decorations, 
ing, etc, and to defer new 
puildir 13 rs / H ' 


¢ in those ties 
shifting in population urgently de- 


- : t >. ee. #8 
Lewis J-B Forbes 

Vice-president and gen. manager, 

Pilkington Bros. (Canada) Lid. 

1, That there must be an im- 
provement in production. Unless the 
rate of working improves quite ob- 
viously prices will remain high and 
the real value of wages low. 

2. As far as the industries in 
which I am interested (glass) are 
concerned, the supply will meet 
the demand in under a year’s time. 

3. There should be no severe 
business recession if production is 
improved. It is obvious that when 
accumulated savings are reduced 
buying must fall off and this car. 
only be made up by. 
or better value for money, 
this is wholly dependent on lower 


excuse due to the general tiredness 
of the population still suffering the 
effects of the war with no im- 
mediate peseperts : ¥% improvement. 


B.C, Gardner , 
President, Canadian Bankers’ As- 
sociation, — 


The problems that confront us in 
1947 might be considered as those 
related to the second phase of the 
transition, The past year has seen 
notable progress in the shifting of 
production and manpower from 
wartime to peacetime needs, The 
problems in 1947 will be more di- 
rectly concerned with the relation- 
ship of production to the demands 


(Continued on page 8) 


— 


NOW BRITISH RAILWAYS TOO!. 
It has now beek announced that an 
offer is be be made by the Labour 
Government of Britain to the Brit- 
ish Railwey Companies for their 
shares, based on the average open 
tearkat value of those companies in 
the first week of November, 1946. 
A fair gropistl and made in 
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NEIL C, FERGUSSON 
@. ROSS WINCHESTER H. A. SOMERVILLE 


25 MELINDA ST., TORONTO ADELAIDE 708! 
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Two and a half years later settlement has still 


not been made! 


‘ 


It is true that after more than two years an 
offer was made. It is true that the first offer was 
later refused. But it is also true that even the 
_ Jatest offer is ridiculous and represents values 
a forty or fifty years ago; further, it is true 
that the full earnings of these seized properties 
have been confiscated for two years ; ; ; and it is 
also ‘ie that these things constitute a clear-cut 


breach of the Civil Code under which we live 


and once believed ourselves 
protected! : 

Why can’t a Bank of England 
plan be put into effect 3:5. 
NOW? It’s late ::: but not 


too late! 


CONSOLIDATED 
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(Continued from page 7) 
of domestic and foreign markets, 
and the general restoration of the 
_ normal processes of trade. 

After the long period of wartime 
unsettlement and dislocation the 
first prerequisite is an atmosphere 
of peace and mutual understanding, 
both in the international and domes- 
tie fields, As production increar2s 
and the economy becomes more 
iexible there will be inevitable 
changes in price levels but it is 
probable that a sufficient demand 
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for our goods at home and abroad 
will exist for some time so as to 
permit a reasonably high level of 
business. while necessary adjuste 
ments are effected, 


As business moves further into a 
peacetime atmosphere we may ex- 
pect industrial and commercial 
credit to resume a more normal 
place in the structure of banking 
and commerce. Against such a back- 
ground the Canadian banks ere fully 
equipped to play a useful and con- 
structive part. 


G. B. Gordon 

President, Dominion Textile Co. 

I feel that the greatest single 
problem facing the cotton manu- 
facturing industry in Canada is the 
question as to the manner in which 
values of cotton goods can be re- 
stored to realistic levels. Current 
values of the basic products, namely 
cotton yarn and cloth, are far be- 
low replacement levels owing to 
price control. There appears to be 
little prospect that world values of 
raw cotton will drop to the point 
at which prices of goods made from 
raw cotton are pegged in Canada. 

The question as to how long it 
will take the industry to catch up 
with deferred wartime buying is 
obscured by the subnormal prices 
of cotton goods in Canada. There 
is no telling to what extent exist- 
strong demand for goods is occa- 
sioned by the price factor alone as 
distinct from the real need for cot- 
ton goods at normal prices. 

If the consuming market in Can- 
ada, including channels of distri- 
bution, become saturated with goods 
obtained at current low prices, it is 
quite possible that a period of 
marked jon in demand may 
be experi before the end of 
1947. There is no indication at the 
present time that the saturation 
point is close at hand, but past 
experience has shown how sud- 
denly and with how little warning 
a reversal from a seller’s to a buy- 


er’s market can take place. 
s = 


A. E. Grauer 
President, British Columbia Elec- 
_tric Railway Co. 

1, The greatest single problem 
facing business in 1947 will be that 
of stabilizing prices and wages. 
Further wage and price increases 
will harm Canada’s export 4rade in 
the future when the bulge of post- 
war demand has flattened out; they 
will also harm Canadian industries 
which produce for the local market 
in competition with industries in 
other countries. It is clear, how- 
ever, that some prices which have 
been pegged for the duration of the 
war, or which were fixed at an even 
earlier date, would have. to rise if 
the industries concerned are to re- 
main solvent. The policy of ‘the 
Dominion Government regarding 
taxes of corporative income will 
directly influence this general pic- 
ture. 

2. The length of time it will take 
business to catch up with deferred 
demand will depend on the type of 
goods (durable or nondurable), the 
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» « « Just a simple line taken from an old, familiar 
song. A line that expresses a simple promise, to- which 
we would like to add our thoughts. 


action of the price level (the ques- 
tion of consumer resistance to soar- 
ing prices), and whether or not 
major strikes occur. 

3. I think there is little likeli- 
hood of a general business recession 
in 1947 in Canada, This statement 
must be qualified because a brief 
1921 type boom and bust in the 
United States would have important 
repercussions here in many lines of 
business. In others, however, activ- 
ity could be well maintained by 
diverting products from the home 
to the export market; ‘a good ex- 
ample of this case being the lumber 
industry. To a considerable extent 
our trade commitments to countries 
other than the United States would 
ensure steady produstion in ma 
lines of activity. In short, I see little 
reason to _ @ depression in 1947 
in Canada for domestic reasons and 
there are many favorable factors 
which would help offset recessive 
influences originating inthe United 
States. 


R. de Grandpre 

President, Canadian.- Underwrit- 

ers’ Association. 

Companies, members of the Cana- 
dian Underwriters’ Association, will 
again contribute, in 1947, to the wel- 
fare of Canada. Engaged in an out- 
standing business, essential to the 
economic structure of the nation, 
board companies will continue to 
serve well the insuring public. 

In the New Year, prosperity will 
further develop this Dominion. 
This body realizing the important 
part it is called upon to play, sup- 
plies modern. up-to-date coverages 
adaptable to changing needs, 

Progress being the aim of Cana- 
dian Underwriters’ Association com- 
panies, citizens in this‘country are 
benefitting by the operations of our 
organization which stands for sound 
economical insurance protection to 
satisfy the requirements of all. 

s * * 


Valmore Gratton 
Industrial Commissioner, City of 
Montreal. 


1. The greatest single problem 
facing business, in 1947, according 
to prevailing trends, seems to be 
the readjustment of wages to a 
higher level under the pressure of 
trade unions, The ensuing higher 
cost of production~ will tend to 
curtail consumption. 

2. Apparently, it will take : at 
least two more years before busi- 
ness can catch up with deferred 
wartime. buying. There will still 
be enough money in- circulation 
during the coming period to take 
care of the yet unsatisfied normal 
needs of the Cenadian population. 

3. No business recession of any, 
consequence is expected to take 
place in 1947 because general con- 
ditions are still dominatdd by the 
strong impetus created by.an ex- 
ceptional buyer’s market. 
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Norcross Gross 
ent, Anglin-Noreross Corp. 
Considerable volume .of incom- 
plete construction work has been 
carried forward into 1947, The im- 
mediate requirements for the com- 
ing year appear to be quite substan- 
tial, although higher construction 
costs will undoubtedly cause some 
work to be postponed. Construc- 
tion costs would be favorably af- 
fected by a lowering of taxes, in- 
creased productivity of labor, 
prompt delivery of materials, and 
a general price reduction in the 
multitude of commodities, such as 
steel, brick and cement that go to 
make up a building. The possibil- 
ity of favorable reaction in these 
items does not appear to be immedi- 
ate. Pre-war refinements in con- 
struction design have become ne- 
cessities giving an apparent further 
increase to construction costs. The 
over-all industrial demand for steel 
and iron products is such that 
should the construction industry re- 


ceive only its fair proportion, it is 


‘This new year will be partly as we find it, but mostly as we 
make it. We believe 1947 will be a prosperous year for 
Canada and for most Canadians, and especially for those 
who.are planning ahead in their businesses. 


In laying our plans for the future we have for.some time 


developed these three major aspects — 


(1) The diversification of products; 
(2) Modernization of efficient. manufacturing units; 


(3) Development of sales planning to insure good will and 
future prosperity. 


‘The makers of Bruck Fabrics, pioneers of the industry in 
Canada, look to the new year hopefully and with confidence. 


doubtful whether it ‘will be able to 
meet all its requirements promptly. 
With a substantial program 

public works awaiting a falling off 
of contract awards, any possibility 
of a return to pre-war conditions 
seems remote. Construction require- 


#) ments for the next 24 months should 
i) be placed in architects’-offices-at a |. 


i| John D. Hayes 
President, La’ 


very early date. 
* + e 


ura Secord Candy 

Shops. 

One of the greatest problems fac- 
ing Canadian business generally in 
1947 is‘higher per capita produc- 
tion to meet increasingly rising op- 
erating costs. The productivity 
graph has been steadily dropping 
since the end of the war, and unless 
there is more incentive on the part 
of individuals to produce more: for 
the higher wages they are gaining 
there is a danger, of Canada losing 
some of its advantage in world 


i|*markets, which are of. paramount 


BRUCK SILK MiLLS LIMITED 


MONTREAL 


Manufachwers of fine rayon fabrios _ 


importance to the nation’s econ- 
omy. , 

In the candy business controls 
and attendant restrictions will not 
allow for much expansion in the 
immediate future, The two biggest 
problems are the continued tight 
control of sugar, and the blighted 


#| condition of the cocoa erops which 
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C. A. DUNHAM 
COMPANY LIMITED 
1523 Davenport Road, Torento 4 


will place this; commodity in short 
supply for some time to come, 


It is difficult to predict when| 
business will catch up with defer-j — 


red wartime buying as the answer 


is conditional upon higher produc-| 


tion in all branches of industry and 
the absence of labor disputes, 


I feel that with full production| — 


and harmonious labor relations Can- 


ada will enjoy many years of pros-| 


perity— 
*ee¢ 
H. H. Hewetson 
President, Imperial Oil. 


It will be the task of business} 
during, 1947 to support a public] © 


confidence that in some areas and 
circumstances has been disturbed 
by difficulties of postwar adjust- 
ments and misunderstanding of 
economic facts. Business must pre- 
sent a simple factual picture of its 
functions, problems and achieve- 
ments; a picture of dynamie; pro- 
gressive organization that is con- 
tinuously expending skill and 
money to improve the quality and 
value of its products and services 
and which justifies its existence by 
its ability to be a useful component 
of our social system.: This is a task 
to which, in my mind, all forward- 
looking business men will want to 
address their time and attention. 
The accomplishments of the past 
year in the industry with which I 
am most familiar have been such 
as to warrant faith in our ability 
to unravel the complexities of 1947. 
We have supplied unprecedented 
demands, we have made further 
progress in improving the work- 


ing conditions and economic posi-| 


tion of the great majority of our 
employees and we have successful- 
ly reabsorbed our returning vet- 
erans and placed hundreds of other 
returned men and women in useful 
occupation, 

A major problem for the Cana- 
dian oil industry is the greatly in- 
creased cost for replacement of its 
capital equipment. This has been 
brought about in part by tech- 
nological developments which were 
accelerated by war atid which en- 
tail more eaborate equipment, and 
in part by increased costs for labor 

(Continued on page 9) 
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FROM CANADA’S NORTH WOODS 


Buried in the logs that crash fo the 
ground and hurtle through the 
turbulence of northern rivers lies > < : 

your morning paper! It is the primary 
task of Abitibi to turn those logs into 
newsprint. Without them there would 
be no morning paper to instruct, enter- 
tain ‘and enlighten you in this age of 
fast happening world news. Canada’s 
pulp and paper industry thus becomes 
oe bulwark of democracy. 
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materials. In spite of these 
heavier charges, the prices of many 
petroleum products: remain .ap- 
proximately at 1941 levels and re- 
cent advances in crude oil prices 
have tended to accentuate the diffi- 
culties. Price adjustments to meet 
this situation seem inevitable. if 
the oil business is to carry on effec- 
tively its necessary services. 

* * *s 


Edward M. Hill 


Independent Autemo- 
bile Insurance Conference, 


Automobile insurance for 1947 
should show a very substantial in- 
crease provided the production of 
automobiles is stepped up. Follow- 
ing the elimination of gasoline ra- 
tioning traffic has increased at an 
astounding rate and this has +d to 
a corresponding increase in the 
number of actidents. With the high 
cost of car neépairs little profit has 
resulted from the writing of auto- 
mobile insurance and even with 
minor rate adjustments recently an- 
nounced the outlook for 1947, from 
the profit standpoint, is not too 
bright. 

It is likely. that provincial gov- 
ernments. will, during .1947, give 
serious thought to adoption of some 
revision in their financial respon- 
sibility laws which will undoubt- 
edly give rise to increase writings 

by automobile insurers, 
* *« «@ 


Sir William Hildred 
Director - general, International 
Air Transport Association. 


International air transport's great- 
est single problem during 1947 will 
be—as it was in 1946—that of put- 
ting into safe and successful civil 
transport practice the military de- 
velopments of wartime aeronautics. 
This is no small task, nor can it be 
compartmented. 

The increased speed, range, regu- 
larity, safety and comfort promised 
by new discoveries in electronics, 
power plants, fuels and aerody- 
namics can be realized only by in- 
tensive and continuous change with- 
in every department of the indivi- 
dual airline and by joint action of 
a!l the airlines to bring about world- 
wide standardization and uniform- 
re 

The matter of markets does not 
affect an airline, as a service in- 
dustry in the same way that it 


affects the producer of goods. The 
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demand for transport service is a 
continuous one end new transport 
services create new demands. 2 

Because of the need for equipment, 
ground facilities, and traffic hand- 
ling and training arrangements that 
will suit peacetime standards, the 
world's international air transport 
esstablishment is being called on 
for extremely heavy capital ex- 
penditures in relation to actual cur- 
rent revenues. These expenditures. 
however, are an investment in a 
future which, so long as we have 
peace, cannot help but be @ pros- 
peroug one for the airlines. 


H. G, Hilton 
President, Stee! Co. of Conada. 


Business in Canada, (the situation 
is similar in the United States) 
continues to face the menace to 
preduction resulting from demands 
for heavy wage incfeases at fre- 
quent intervals such as have al- 
ready contributed so lgrgely to 
increases in coats and sales, prices, 

If the epiral of higher wages, 
higher costs and higher prices con- 
tinues throughout 1947, the latent 
purchasing power of which so much 
has been writtén may fade away as 
prices go up. Already plans‘for new 
construction face, in many cases, 
costs which have risen to such an 
extent that some are being defer- 
red. Were~it not for such threats, 
one could be reasonably optimistic 
about the future. Production of 
steel in Canada is at a maximum 
due to active domestic démand as 
well as the effect of loans extended 
to the U. K. and foreign countries, 
which have contributed indirectly 
to the maintenance of full capacity: 
operations. 

The remanufacturing industries 
which have been actively engaged 
on foreign orders include ship. 
building, locomotive, freight car 
and agricultural implement manu- 
facturers, ,while the electrical and 
automotive trades and other indus- 


| tries producing durable goods made 


fram sizel are benefitting from the 
demand pent up by war restrictions. 

In a world-wide sense, stee] is 
in short supply. The plant facilities 
of the axis countries have been 
destroyed in large part. Statistical- 
ly, there is a substantial shortage. 
The conditions ‘should provide a 
sustained demand for the produc- 
tion of ‘steel in the United King- 
dom, the United States and Canada. 

If, however, business is: to be 
threatened with continued claims 
for higher and higher wages every 
few months accompanied ‘by work 
stoppages, the, higher costs will in- 
evitably discourage buying. As yét 
prices in Canada have not been 
permitted to reflect the increased 
costs already encountered, and in 
many cases an artificial price level 
has resulted from price control with 


its. subsidiés and over-all. profit]. 


policy. These conditions should be 
removed in due course so that 
realistic price level may be reached. 
It is fundamental that wage ad- 
vances unaccompanied by corres- 
ponding increased productivity will 
bring higher costs and higher prices, 
This spiral, if continued, will kill 
all the geese and all the golden 
eggs which could be laid if toler- 
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centered in the heart of a rich Agricul- 
tural, Dairying, Industrial and Mining Dis- 


trict. Served by two Trunk Line railroads, 
Central for Export and Import business. 
Itself heavily industrialized with well 
balanced industries, giving steady employ- 


ment to both sexes. 


With a splendid record of labour manage- 


ment relations#® 


Sherbrooke is rapidly growing into one of 
Canada’s most beautiful and thriving 


cities. 


It has a great deal to offer Industry look- 
ing for manufacturing facilities. 


Located in Sherbrooke and for over 70 
years serving their community and keep- 
ing pace with its rapid/growth and proud 
of the position it occupies is the wholesale 


Hardware firm of 


J. S. MITCHELL & CO., LTD. 
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Industrial, Mining and Contractors’ requirements . 
and distributors of 
Bituminous and Anthracite Coal. 
Established 1876 


| George W. 


ance and mutual understanding are 
centred on the single purpose of 
production. 


are at present, we 
have practically reached full em- 
ployment of those who appear will- 
ing to work. At such a stage, more 
production of. certain goods can 
only be gained by loss of produc- 
tion of other goods. If wages and 
prices are unrestrained by con- 
sideration for the values presented 
to the consumer, certainly buyers 
will cease to be willing to suffer 
further depreciation of their dol- 
lar, We have the setting for active 
times with a high level of employ- 
ment—it all depends upon what 
restraint is shown, 


Arnold G. Hitchon 
President, Brantferd Roofing Co. 


The adjustment to complete free- 
dom of enterprise as distinct from 


‘the managed economy of war years, 


should be the greatest challenge to 
business in 1947. Government con- 
trol and direction, valuable as it has 
been, has outlived its usefulness and 
delay in vacating the field will 
weaken our ability to cope with the 
problems whieh eventually must be 
faced, ; 

There are still great shortages of 
durable goods, but the size of the 
backlog will vary in relation {fo 
price. Great strides have been 
made in relieving shortages in hous- 
ing, but there remains an accumu- 
lation of deferred repair, replace- 
ment and modernization for which | 
materials have not yet become 
available, The completion of pres- 
ent housing projecis and provision 
for deferred improvements should 
fully oceupy the building trade 
through 1948, 

Adjustment, which I prefer to 
recession, -will continue through 
1947, There is no reason why Can- 
ada with ample productive capacity 
need fear this period. Cautious con- 
fidence should be the keynote, but 
if that confidence is to be justified 
there must be a more realistic un- 
derstanding between management 
and labor of the problems each 


confront. ‘ 
® * 7” 


W. C. Hodgson 
_ President, Canadian Institute of | 

Plumbing and Heating. 

Our greatest problem, I believe, 
will be to continue to increase our 
production during 1947. 

In the year 1946 manufacturers 
and wholesalers of plumbing and 
heating supplies produced and de- 
livered to essential construction 
more plumbing and heating ma- 
terials than ever before in the his- 
tory of Canada. 

Plans have already been made for 
important increases in production 
during the coming year 1947, and 
that I believe is a major project for 
our inf@lustry next year. 

I believe that in so far as the con- 
struction industry is concerned the 
demand for our goods and services 
will, continue at very high levels 
during 1947, 

It must be remembered that for 
the ten years prior to the war there 
was only a very limited amount of 
construction of all kinds in Canada, 


‘and during the war period there 


were construction controls and con- 
trols of materials that limited the 
types of construction that could be 
proceeded with. The result is that 
a backlog of demand has been built 
up both for housing and other types 
of construction that will take some 
time to satisfy. 


Huggett 
President and managing director 
Canadian Industries. 

Most branches of the chemical in- 
dustry incréased their production 
during the past year, although few 
were unaffected by shortages of 
raw materials and delays in obtain- 
ing equipment needed to expand 
facilities. The sustained progress 
towards full production required to 
abate many of the unsettling ten- 
dencies discernible at the present 
stage of Canadian economic read- 
justment, was disrupted by general 
‘labor unrest. In 1947, unless un- 
foreseen difficulties intervene, pro- 
duction by the chemical industry 
should continue at the present high 
level which is considerably above 
roe. 

The rapid attainment of the high- 
est. possible level of production is 
of first importance, nevertheless the 
upward trend in costs is not only 
preventing the development of mar- 


‘| ket potentialities but is threaten- 


ing to bring about a curtailment 
in demand as soon as deferred needs 
have been met. 

A critical period lies ahead and 
industry’s efforts to achieve full 
production will be nullified if the 
forces of instability gain the as- 
cendancy and the precarious balance 
between inflation and, recession is 
not maintained. The momentum in- 
herent in the present rate of in- 
dustrial activity should, however, 
make the economy resilient to all 
but the severest shocks for some 
time. . 

oe 
Dr. T. H. Hogg 


Chairman, Hydro-Electric Power 
Commission of Ontario. 


In 1946 growth in demand for 
electrical service continued to in- 
crease over the previous year until 
the summer, when labor disputes 
closed down many industrial-plants. 
Following the settlement of most of 
the disputes primary demands for 
power climbed to an all-time high 
and in southern Ontario an actual 
power shortage developed. The 
Hydro-Electric Power Commission 
is pressing forward its power de- 
velopment program to the extent 
possible under existing conditions 
and is urging co-operative action 
by the municipalities and econom- 
jeal monwasteful use by individual | 
consumers so that power for maxi- 


mum industrial output may be 
available. ; 

The Commission has started the 
task of rehabilitating Its overwork- 
ed equipment, but is handicapped 
by short supply of materials and by 
difficulty of releasing plant for re- 
pairs. 

About 1,500 miles of rural primary 
line are planned for rural extensions 
in 1947, but further expansion must 
be preceded in many places by the 
reinforcement of existing primary 
lines, 

It is hoped that the additional 
unit of 70,000 h.p, at DeCew Falls 
may come into operation before the 
winter of 10947-1948, and the first 
unit of Stewartville plant, 27,000 
h.p. quite early in 1948. But for 
the year 1947 the prospect would 
seem to be for.a shortage rather 
than a surplus of electric power 
with steadily increasing demads. 


B. T. Huston 
Editer, Canadian Grocer 


Increased 1946 production of 
many food products, both domestic 
and import, is creating an import- 
ant problem for distributors and 
processors with the coming of the 
new year. 

Distributors became accustomed 
to buying everything in sight in 
the war years due to shortages and 
heavy demand. Now it’s going to 
be a bit difficult for them to slow 
down. Already there are signs of 
over-buying in certain products 
with supply ahead of @emand. 
Prices are beginning to ease where 
production has been heavy. Unless 
great care is exercised inventory 
losses can easily occur. 

On the other hand many items 
will be higher in price with can- 
cellation of subsidies and ceilings. 


a 


Every farmer knows that it's the fertilizer you put 
in the ground that gives the crop in the fall. 
Year after year he must supply nourishment to the 

roots if the fruit tree is to grow and reach 


So buying this year must be on a 
more selective basis for financial 
safety. 

In the food business there are 
always. short and long supply items. 
At no time will we have over-sup- 
ply or under-supply of everything. 
That applies even to our basic com- 
modities. Since foods turn over 
rapidly when available there's al- 
ways considerable speculative buy- 
ing, but never much deferred buy- 
ing. Prices constantly rise and fall 
with supply and. demand. 

Barring strikes, or other unfore- 
seen difficulties the business of buy- 
ing and selling foods should con- 
tinue on a high level. Wages are 
up. Salaries of the white-collar 
workers are unfrozen... Taxes are 
down. slightly. There are many 
vacuums in household equipment 
and comforts to be filled. Products 
of our plants.and factories should 
continue in strong demand, So em- 
ployment should be steady. 

Increased motor car, production 
as well as that of such products as 
refrigerators, radios, furniture, va- 
cuum cleaners,. will tend to speed 
up competition for that dollar of 
the consumer. That's the one thing 
which may have a slight tendency 
to ease the strong demand for food. 


Frank L, Jeckell 
General manager, 
Brewers Association. 


The brewing industry of Canada 
can anticipate good business con- 
ditions in 1947, provided essential 
supplies—bottles, malt and produc- 
tion equipment—become available 
in greater quantity than has been 
the case during the past few years. 
A continuous supply of basic ma- 
terials ig essential to the industry, 
and provision of this flow of essen- 
tials remains the greatest problem. 
It is expected that the supply prob- 
lem will improve by summertime,. 
provided workers in basic indus-, 
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maturity and bear fruitim abundance. 


The nourishment of business is IDEAS . «ideas 


and more ideas year after. year. -- 


That is why Celanese* places such emphasis on 
Research. Research to discover the idea. . , to 
develop it... to transform it through modern 
machinery into the products that satisfy human 


needs. 
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: | : : The Only Structural 
- Steel Plant In The 
Eastern Townships 


MacKINNON STRUCTURAL STEEL CO. LIMITED 
HEAD OFFICE: SHERBROOKE, QUE. 
: ‘ | _ Montreal Office — 55 New Birks Building 


lative function, seems to me to be 
the greatest problem facing those 
in the field of marketing of farm 
products. What was adopted as war 


‘| policy bids fair to extend into the 


tion does not substantially increase. 
The brewing industry’ is so closely 
connected with Canadian business 
as a whole that its prospecta grow 
brighter—or dimmer—as the general 
trend of business in Canada adjusts 
itself to postwar conditions. 
: * ¢« 

Stanley N. Jones 

President, Winnipeg Grain Ex- 

change. Ry ore ig 

The apparent reluctance of the 
Government of Canada to — ae 
its experiment in state. g 
to vacate the fields of trade and 
commerce and to retum to its legis- 


indefinite future in spite of indica- 
tions that all is not so well as the 
champions of government mono- 
poly would have the public believe. 
Business men of Canada should be 
on guard against the extension of 
such policy into other fields of 
endeavor, . 


I cannot hazard even a guess as 
to how soon business will catch up 
with deferred wartime buying, but 
have been interested to note that 
buyers are beginning to delay some 
of their spending on all but neces- 
sities until prices react to a more 
reasonable level. However, I do not 


From the idea for a stronger yarn came Celanese 
Fortisan* , . . the world’s strongest yarn. 

From ideas will grow the textiles of tomorrow . . . 
lighter, airier, warmer clothing . . . new 


chemicals for industry to help it serve you better 


in your home. 


Hundreds of scientists—chemists and engineers are 
working constantly on Celanese ideas providing 
a store of nourishment for the Celanese tree. 
Technicians and artists develop the ideas... 
make them concrete~real—make them into 
something that can be used and enjoyed. 
From an idea came Celanese yarn... the first 
truly synthetic yarn, i 


Reg. Can. Pat. Off. 


. + the plastics which will supersede the metals 


Canadian Celanese is zealous for its growing store 
of ideas . . . its guarantee of abundance in times 
of plenty . . . of a sufficiency in times of drought. 


anticipate any general business re- 
cession during 1947. 
* + 


W. D. Jones 
Chairman eof Board, International 
Business Machines Lid. 


At the end of this reconversion 
year, Canada finds herself in a 
strong strategic position. Conditions 
are better than we could have hoped 
for a year ago. We have every rea- 
son to feel optimistic about our 
future economy, domestic and in- 
ternational, barring a recurrence of 
industrial strikes. 

The following facts have great 
significance: 

Canada has harvested bumper 
crops of grain and fruits. 

We have made major progress in 


(Continued on page 10) 
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(Continued from page 9) 
converting wartime industrial 
plants to peacetime use. 

Trade is expanding with coun- 
tries other than the United States 
and Great Britain, beyond wartime 
peaks. 
Canada has placed her dollar on 
a par with the United States, 
We are importing more commodi- 
ties than during the war years. 
In line with the increasing im- 
portance of our world trade, exports 
and imports, the Department of 


| FAIRCLOUGH 
COMPANY 


LIMITED 
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{0 Richmond $t. West, Toronto 
Telephone Adelaide 6181 


Member: Investment Dealers 
Association of Canada 


Trade and Commerce: has already 
arranged for an International Trade 
Fair at Toronto in 1948. 

Canada has left the parting of the 
ways, and has emerged as one of the 
important trading nations of the 
world. She faces 1947 and the years 
ahead with confidence, 

= 7 = 


Robt. P. Kernan 
President, Donnacona Paper Co. 
I consider the development of a 
sounder approach to our problems 
with labor ds the greatest single 


Government, 
Municipal 
and 
Corporation 
Securities 


problem facing business during 1947. 
A better method of settling dis- 
putes between employer and em- 
ployee, other than costly strikes, 
must be agreed upon. 

Our experience suggests it is 
harder to obtain machinery and 
other articles required than it has 
been at any time during the war 
and quotations for delivery con- 
vince me that it will take at least 
two years to catch up with defer- 
red wartime buying. 

Because of the fact that at pres- 
ent the demand for the various 
products in pulp, paper and build- 
ing materials exceeds the supply 
to so great an extent I cannot 
anticipate a business recession 
which would be of sufficient im- 
portance to change the outlook for 
our industry. I anticipate running 
at near capacity and believe we 
will have a very successful year. 

* s 


Walter Leek 


President, National Association of 
Master Plumbers and Heating 
Contractors. 5 


All our well-laid plans for re- 
habilitation have come to naught 
largely because of industrial strife. 
The year 1946 was one of experi- 
ence if we take advantage of the 
lessons to be learned and not mini- 
mize the difficulties that lie ahead, 
for they are still a challenge to 
private industry and to our citizen- 
ship. Looking to 1947: 

I would suggest elimination of 
controls where goods cannot be 
produced at a profit. This will re- 
quire adjustment in tax on busi- 
ness, as care must be used not to 
price ourselves out of a market. In4 
creased efficiency and less absen- 
teeism by labor, and adjustment in 
income tax may help here. 

Deferred wartime buying will 
disappear in 1947. In many lines 
we will then be in highly competi- 
tive markets. 

In the plumbing and heating 
business there is no apparent reason 
for a recession. There is more work 
in blueprint form today than can 
be completed in the next two years. 


o * » 


Sir Stephen Lennard 
President, Vancouver Stock Ex- 
change. 

With so many uncertainties, both 
in the domestic and foreign fields, 
it is very difficult to forecast the 
business outlook for 1947. 

The greatest single problem fac- 
ing business in 1947 appears to be 
in regard to labor relations, and its 
effect on the general price struc- 
ture, There may yet be further 
major strikes, and it remains to 
be seen what the new congress in 
the United States will put into ef- 
fect in the way of labor legislation. 
In Canada it seems that labor has 
taken a more reasonable attitude, 
but nevertheless, some important 
unions appear to be controlled by 
the communist element, and secret 
ballots are at present denied to 
many workers, 

Business is rapidly catching up 
with the deferred demand in “con- 
sumer goods” lines, but still lags 
in “durable goods.” 

In certain lines, there may be a 


as many homes 


The Halifax Herald and Mail, during the first year after the 
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than ever, they cover Nova Scotia—with more than THREE 
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recession of business during the 
year. How long any such recession 
will last, and whem it will come, 
depends largely on the labor re- 
lations problem and the general in- 
ternational situation, which is any- 
thing but healthy in many parts 
of the world, and there has been 
considerable disappointment in the 
slow progress made by UNO to 
date. The stock market always dis- 
counts the future ahead, and with 
so many uncertain factors to com- 
pete with, it seems wise for in- 
vestors to keep .reasonably liquid, 
although the outlook for pulp, pa- 
per and lumber and for base metals, 
appears to be very promising for 
some months to come. 
* s e 


Frank R, Lount 
President, National House Build- 
ers’ Association. 


In my opinion, home building 
will depend upon two prime factors; 
namely, the supply of building ma- 
terials and prices. There is now’a 
definite slackening in the demand 
for and the sale of new homes. Any 
influence that would increase the 
building costs over present levels 
would further lessen the demand 
for owned homes. The demand for 
low-rental homes remains at much 
the same level. In my opinion, the 
only way to meet it is with Govern- 
ment subsidies. 

And now for the specific points: 

1, If 1946 is a yardstick at all, 
the greatest single problem in 1947 
will be the maintenance of present, 
or even lower, price levels. I am 
not overlooking the labor situation 
which could, completely upset our 
national economy if not properly 
guided. ‘ 

2. An all-out production through- 
out 1947 would just about see the 
end of deferred wartime buying. 
Such an opinion is based on a scale 
of production for peace similar to 
that achieved for war, with labor 
troubles entirely absent. 

3. Having in mind the present 
great demand for merchandise of 
every kind, I see no reason to ex- 
pect a business recession in the com- 
ing year, given a more plentiful 
supply of raw materials and labor 
in constant production. There is 
no-evidence of a diminution in the 
buying power of the public suffi- 
cient to retard business, 


D. C. MacLachlan 

President, Maple Leaf Milling Co. 

The greatest single problem facing 
business in 1947 is the solution of 
the trouble between management 
and labor. A little more frankness 
and friendliness on both sides and 
a realization by both groups that 
decent wages, high production, and 
reasonable profits are all tied up 
together, should go a long way to- 
ward realizing the common objec- 
tives. Should another wave of 
Strikes develop in 1947, all business 
will be disrupted and we all will 
suffer the consequences. 

If we can enjoy a period of high 
productivity in all industry, goods 
will once again be plentiful on mer- 
chants’ shelves, industry can com- 
mence deferred expansion programs, 
houses can be completed, prices will 
adjust themselves, and many of to- 
day’s problems will evaporate of 
their own accord. If we cannot 
achieve such a breathing space it 
may be a long time before we reach 
the stage when conditions can be 
called normal with citizens in all 
walks of life being able to satisfy 
their everyday needs. 

There might be a slight business 
depression in 1947 but, with full 
employment and a shortage of al- 
most everything the people want, 
in my epinion it could not last for 
long. 

td * ~ 


C. W. Marshall 
Dominion Structural Steel Ltd. 


I consider the greatest problem 
facing 1947 business outlook lies in 
the uncertainty of labor and man- 
agement. Unless some equitable 
solution can be arrived at very soon, 
the adequate consumer supply will 
be a long way off; and the longer 
the unrest exists, the more severe 
and acute the shortage will be. 

Should this objective be attained 
in the near “future, I consider it 
would take little more than a year 
until the consumer will be in a 
position to purchase his require- 
ments without any great difficulty. 
On the other hand, if we should 
continue with the outlook of un- 
certaihty we definitely can look for- 
ward to a very serious business re- 
cession, which might, in all possi- 
bility, -lead to a_ prolonged 


depression, 
a . ~ 


S. C. McEvenue 


President, Canada Life Assur- 
ance Co, 


The outlook for life insurance in 
1947, from the standpoint of new 
business production, seems favor- 
able, Indications are that sales vol- 
ume is following a somewhat sim- 
ilar rising curve to that which de- 
veloped after the first World War, 
when, for several years, the pub- 
lic turned more and more to life 
insurance as a soltition for some 
of their problems. How long this 
trend will continue it is, of course, 
impossible to forecast. But, so far 
aS our Own company is concerned, 
we are looking forward to another 
good year. 

The major problem confronting 
life insurance companies today is 
not new business production, but 
steadily declining investment earn- 
ings, brought about by the pre- 
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heating. There is sound logic in that 


statement, For instance, in 


last ten 


years the use of Gas in industrial and 


commercial 


i has more 


than doubled—a surge: that was defin- 
itely apparent even before’ the war 


called on this most modern fuel to join 


the production line .of countless war 


plants. 


A few of the reasons why Gas is pte- 
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maintains that temperature; complete 


jake boa Qiehue ret 


hil 


HAYES, 


MIDDLESEX, 


for all 


and accurate controllability — no other 
source of heat in the industrial plant 
lends itself to such easy and precise 
modulation as does Gas. 


Dependability — Gas is always there 
when you want it; cleanliness — Gas 
burns cleanly and its equipment is very 
easy to keep spotless; improved work- 
ing conditions—men and women prefer 
Gas equipment because working con- 
ditions of a desirable nature are more 


readily attained. 


More and more manufacturers are 
finding the many advantages of Gas 
and Gas equipment, the perfect answer 
for complete industrial applications! 
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vailing low interest ratés. If these 
remain at present levels, an in- 
crease in the cost of life insurance 
protection appears inevitable. 

As regards business generally: I 
believe that prospects for the new 
year are bright, providing we can 
avoid another destructive wave of 

(Continued on page 11) 
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(Continued from page 10) 
strikes, Before national prosperity 
can be established-on an enduring 
basis, however, business and in- 
dividuals aliké will have to be af- 
forded substantial taxation relief. 
In addition, great care would seem 
necessary to see that other produc- 
tion costs, including labor, do not 
reach a point where, because of 
the resulting high prices, buyers 
refuse to buy. 


J. G. McCrea 

President, Canadian Metal Min- 

ing Association. 

The Canadian. mining industry 
enters 1947 with an acute labor 
shortage, greatly increased ‘costs, 
and a rising peacetime demand for 
its products. There is no indication 
of an early relief in the labor 
situation through an enlarged im- 
migration program. Relaxation of 
wage controls is a major factor 
which will increase costs still more 
during the coming yéar. 

Gold mines in particular face 
special difficulties through the re- 
turn to parity of the Canadian and 
the United States dollar. This is a 
matter of major concern in view of 
the ‘important role which Canadian 
gold production plays in maintain- 
ing the Dominions position in over- 
seas trade. Measures of relief are 
urgently needed. 

Operating efficiency of a high 
order and well-conducted 
trial relations must continue:to be 
maintained if the industry is to 
meet the demand for its products. 

There seems little reason to an- 
ticipate a general business reces- 
sion, provided that sound manage- 
ment is supported by a government 
policy which is both stable and 
encouraging to enterprise. 
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J. Matson 
mse ae for Canada, Royal In- 
mce Co. 

@ insurance business is at pres- 
ent faced with a rapidly increasing 
and, heavy, cost of fires throughout 
Canada and the mounting toll of 
automobile Accidents. These two 
situations will undoubtedly be the 
main problem that the insurance 
business will have to ‘face during 
1947. The totals are endrmous and 
represent an appalling wastage of 
the resources of our country. Lack 
of foresight, lack of thought and 
carelessness afe responsible for 
much of. this wastage, and insur- 
ance companies are anxious to see 
that the pwhlic- realizes its respon- 
sibility for reducing this economic 
loss: There are losses which can 
truly be described as accidental, 
bat, in most cases; the human factor 
dominates—it is-not the car but the 
driver that causes most automobile 
accidents, and it is not the cigarette 
but the carelessness of the indi- 
vidual who throws it into the cor- 
ner that causes a fire, 


* * * 


E. C, McDonald 


President, Canadian Life Insur- 

ance Officers Association. 

Life insurance is sensitive to a 
greater degree, perhaps, than any 
other business enterprise in any 
change in economic . conditions, 
either nationally or locally. To the 
extent, then, that 1947 may see a 
short recession in business for a 
period of price adjustment, the sale 
of new life insurance may not reach 
the high volume of 1946. 

On the other hand, the industry 
in Canada faces the future with a 
competent, well-trained field force 
that has now reached its normal 
peacetime level. There is an in+ 
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creased desire on the part of the 
field forces generally, to improve 
their already good knowledge of 
our business and to expand both 
the quality and quantity of their 
service to policyhokiers sand the 
public at large. 

Undoubtedly, competition will in- 
crease as the year progresses and 
as consumer goods become more 
plentiful. However, the history of 
life insurance in periods of abund- 
ance shows that the sale of new in- 
surance has reached high peaks in 
spite of increased competition from 
other goods. 

Rising costs will affect both the 
domestic and foreign markets and 
constitute, I think, the most ser- 
ious problem that businessmen will 
have to face in the New Year, 


* ° & 


C. A. Massey 

President, Lever Bros. Ltd. 

Oils and fats continue in short 
supply and the position may become 
somewhat worse before it gets bet- 
ter. Informed opinion is that sup- 
plies probably will not be adequate 
to meet full world requirements 
much before 1950, 

An acute shortage of raw ma- 
terials is undoubtedly the greatest 
single problem facing the soap and 
edible fat industry in 1947. In 
those industries, however, in which 
raw. material supplies are not a 
major problem, it is probable that 
labor disputes will provide the num- 
ber one 1947 headache. 

Unless industry generally .is be- 
set by prolonged labor troubles, 
it can quickly catch up with pent- 
up consumer demand; but ‘until it 
does so (and I doubt if this will 
happen before the end of 1947) 
there is little likelihood of a gen- 
eral business recession. One thing 
however that might bring about a 
recession before consumer wants 
have been satisfied is a so-called 
“buyer's strike” against the unrea- 
sonably high prices that would most 
certainly materialize under a com- 
bination of removal of price con- 
trols and the forcing of extrava- 
gant wage demands. 


W. N. McLeod 

President, Moore Corporation. 

The demand for the products of 
the business forms industry is very 
brisk, reflecting the high momen- 
tum of over-all business activity. 
Generally speaking, we expect that 
this will continue through 1947, al- 
though there may very well be 
some tapering off of general busi- 
ness as production begins to over- 
take the pent-up demand. 

Looking to 1947 a more harmoni- 
ous labor-management relationship 
with its steadier production flow, 
is very much to be desired. The 
reconversion process has been-han- 
dicapped by prolonged negotiations 
in this importagt field, to the ex- 
clusion of many other pressing prob- 
lems and management must have 
more time to concentrate on all 
phases of the‘ important industrial 
program ahead. 


H. W. Manning 


Vice-president and managing di- 
rector, Great West Life Assur- 
ance Co. 


The record of the past year and 
the outlook today is one that por- 
tends for the life insurance busi- 
ness an increasingly constructive 
role in the economy of the nation 
in the year ahead, 

Public acceptance of the protec. 
tion and security afforded. by life 
insurance is_at the highest level 
ever reached both in volume of new 
sales and protection in force. This 
reflects the high national income 
and a growing appreciation of the 
benefits of life insurance, although 
this may be partially due to the 
continued short supply of consum- 
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ers’ goods. It is also indicative of the 
good sense of the people of Canada 
who have’ chosen'‘to build up a 
backlog ‘of financial security in 
preference: to bidding for scarce 
commodities and thus contributing 
to inflationary tendencies. 

As we ‘turn ‘into 1947 the most 
critical problem facing not only 
busihess but also labor, agricul- 
ture and the Government Is the need 
for an early establishment of a 
satisfactory balance between the 
price and income relationship in the 
nation’s economy, Only this will 
enable the country to proceed with- 
out interruption to full production, 
trade and employment. Life insur- 
ance, by combating’ financial inse- 
curity on both an ‘individual and 
national ,scale will continue to play 
an integral part in the achievement 
of this common goal’ of all people. 


George S. Mathieson 

Treasurer, Norris Grain Co. 

In my opinion the greatest single 
problem facing business in 1947 is 
government trading. The Govern- 
ment has already made abnormally 
large sales in wheat, bacon, beef, 
cheese, milk and other farm prod- 
ucts. These sales have been made 
at such low prices that the Govern- 
ment has had to take high-handed 
action to fill them. In wheat, it has 
set up the Government as the sole 
buyer. In beef and bacon it has pro- 
hibited the export of feed grains and 
is forcing the delivery of these to 
feeders of livestock at low domestic 
prices, The danger of similar en- 
croachment by the Government in- 
to other lines of business cannot be 
ignored. 

As to how long it will take busi- 
ness to caich up with deferred war- 
time buying, that is the 64-dodllar 
question. Production and more pro- 
duction should be our aim. The 
buying power is great but the pub- 
lic seem disposed to delay spend- 
ing until prices are more reasonable. 
Personally, so long as that buying 
power exists, I cannot see any gen- 
eral business recession during the 
next 12 months, 


W. G. More 


General manager, Imperial Bank 
of Canada. 


1, As the war left many people 
the legacy of unsettled condition of 
mind, the labor of man in making 
this world produce for man has 
slowed up. The chief problem seems 
to be to get rid of the idea that Gov- 
ernment can be responsible for the 
individual welfare of everybody, 
with “less work and more pay” 
quoted as the, basis for everything 
good in the world of economics. 

2. If the problem I have cited 
dissolves there should be work for 
perhaps ten years in repairing the 
wear and tear of five years of war. 

3. I am hopeful; I do not predict 
a general busingss recession. But if 
the difficulties of realignment of in- 
dustry and of the respective inter- 
ests of capital and labor do cause 
some disruption, I would look for 
it to iron out rapidly. Our people 
are thoroughly sound at heart and 
common sense will surely reassert 
itself, 


H, A. Nicholson 


Editor and manager, 

Printer and Publisher. 

Expanding steadily since 1939, the 
printing, publishing and allied in- 
dustries promise to break more pro- 
duction records during 1947, The 
extent, however, to which printing 
in all its forms will grow depends 
largely upon the ability of the 
Canadian paper mills to furnish 
stock to meet the demand. 

Vastly more paper is being made 
in Canada than ever before—yet 
newsprint and fine papers continue 
as a scarce commodity. 

Production of magazine papers 
and fine papers is probably up over 
10 to 15% compared with peace- 
time peak production. But this is 
not nearly enough to take care of 
expanding demand. 

Skilled labor supply in the com- 
mercial printing plants should be- 
come more plentiful in the new 
year. The industry has been cem- 
paratively free from labor troubles 
and none are brewing as the new 
year opens, 


Canadian 


Balmer Neilly 


President, Mcintyre 
Mines, Ltd. 


. The greatest problem facing in- 
dustry at the present time in my 
opfhion is to bring prices and labor 
compensation into near equilibrium. 
With price and labor ceilings re- 
moved this will come about by a 
natural but nevertheless slow pro- 
cess that should be facilitated by 
every means possible. 

Organized labor it would appear 
is insistent that labor compensation 
be measured in terms of “take- 
home pay.” If this contention were 
conceded, it would mean that pres- 
ent-day payroll deductions for in- 
stallment purchases of Government 
bonds, rent, medical and hospital 
fees, and Dominion income taxes, 
must be paid by industry. 

To eliminate this ambiguity my 
thought is that industry, so far as 
legal requirements will permit, 
should decline to lend its facilities 
for the collection of funds for any 
outside organization of any kind 
and that it should pay to its em- 


ployees the gross amount earned. 


* » * 


Leonard Phillips 
President, Calgary 
change. 

The greatest single problem fac- 
ing Canadian business in 1947 (and, 
in fact, North American business) 
is the stabilization of labor. There 
cannot be any doubt that the set- 
tlement of labor problems must oc- 
cupy the foremost brains in the 
country, and on a quick or slow 
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solution of this problem will de- 
pend the answer to ‘your second 
question, “How long will it take 
business to catch up with deferred 
wartime buying?” 

Speaking for the West, everything 
is being held up for lack of ma- 
terials “of all kinds, and therefore 
it is impossible to see any signs of 
business recession in 1947. The guar- 
anteed prices for farm production, 
on which we rely so much, will 
keep up business and until the 
building trade catches up with the 
backlog of orders, there can be no 
thought of recession. In the oil 
business in the West, the cry is 
“Give us tools, etc, and thus help 
to finish the job.” 

oe 


John R, tead 


President, Canadian 

house Co. 

1. Excessive labor demands, caus- 
ing shortage of materials and infla- 
tion,, We consider this the greatest 
problem facing our industry during 
the year 1947. 

2. The answer to Question 2 de- 
pends almost entirely upon the ac- 
tion taken by the labor unions 
under No. 1. 

3. We look for a business reces- 
sion at the end of 1947, which’ we 
predict will be a moderate one and 
will last approximately 12 months, 

7 - * 


J. E. Reynolds 
President, Remington Rand Ltd, 
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Increased costs ordinarily result | 


in increased selling prices. If this 
is continued beyond a certain point, 
selling prices reach a level above 
the capacity of the market to absorb 
the product. Squaring increased 
costs with satisfactory selling prices 
will be the greatest single problem 
facing industry in 1947. 


In our industry, it is anticipated | 


that the backlog of unfilled oré~rs, 
deferred through wartime condi- 
tions, will have been taken care of 
by April, 1947, 

In many industries the second 
quarter may see a period of adjust- 
ment during which the law of sup- 
ply and demand will again operate 
to bring both equitable costs and 
equitable selling prices. The re- 
moval of controls, in the meantime, 
should facilitate adjustments with- 
in individual industries. 


Such adjustments may bring a- 


moderate, corrective busihess re- 
cession during 1947, preferable at 
this time to the boom or bust type 
of depression experienced during 
the early 30's, 

- 


Robert Rae 


Vice-president and general man- 
ager, Dominion Bank. 


It appears to me that the greatest 
hurdle which business must sur- 
mount in 1947 is the achievement of 
peace on the labor front. A repeti- 
tion of the strikes which impeded 
production during 1946 in so many 

(Continued on page 12) 
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Your watchdog of Paint Quality is our 
Research and Testing Laboratories, Here - 
your best interests are safe-guarded. 


Before Sherwin-Williams Products reach 
you, they must pass through an exacting 
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REHABILITATED 
Our rehabilitation problems are over. The hun- 
dreds of our employees who joined up with the 


forces are practically all back on the job with us 
at the same or better pay than before enlisting. 


Moreover, we 
have added to 
our pay rolls 
many other 
_ veterans never 


before employed by us. 


Our task with these is to 

demonstrate what those who 

previously worked for us 

already knew, namely, 

that The Ontario Paper Co. is 
- @ good company to work for. 


And all of usx—old employees 
and new—are now bending 
every effort to. produce more, 
and more and more. 


That is what Canada needs. 
That is what will keep inflation 
down and make this country 
prosperous and contented. 


’ 


THE ONTARIO PAPER COMPANY, LIMITED 
THOROLD, ONTARIO 


and its subsidiary 
QUEBEC NORTH SHORE PAPER CO., MONTREAL, QUEBEC 
Newsprint Mills: Thorold, Ontario and Baie Comeau, Quebec 


i - Woods preteen Baie Comeau, Franquelin and Shelter Bay, Quebec, and 


Heron Bay, On 


/ 


tario. 


The aim and purpose of these tests is to 
maintain Sherwin-Williams Paint Quality, 
and thus to ensure continuity of that high 
Quality in the Paints, Varnishes, and 
Enamels which are backed by the famous 
'Cover-the-Earth' trade mark. 


series of tests. These tests are conducted 


by experienced paint chemists in our 
laboratories which are equipped with the 
latest scientific equipment. 


Tue Sueawin-Wittiaus Co. 
of Canada, Limited 


Head Office MONTREAL. 
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basic industries would be extremely 
serious. Even if we assume that we 
still have uninterrupted production, 
it is hard to generalize about the 
oytlook for business. In some lines, 
notably textiles and some luxury 


goods, production is rapidly over- | 


taking demand, but heavy industry 
still has a large backlog of orders. 
Six months to two years, depend- 
ing on the commodity, may well see 
a balance reac 

There may be some ‘recession in 
certain lines of business activity 
during 1947 unless all classes, and 
particularly the great middle class, 
can obtain further relief from taxes, 
and labor and industry can achieve 
greater efficiency in production, 
with a consequent jowering of prices 
and rise in quality. 


J. I. Robinson 


Vice-president and general man- 
ager, Crane Ltd. 


We do not look for any recession 
in the demand for our products 
during 1947, nor’should there’ be, 
due to the world shortage, and the 
lack of sufficient homes in Canada 
and otner parts of the world. If 
business is permitted to go ahead, 
there should not be any recession 
in business for a few years to 


come. 
a): 2 


C. H. G. Short 
President and managing director, 
Lake of the Woods Milling Co. 


Next year should be one of maxi- 
mum production for the milling 
industry,. which will be unable to 
meet an at present almost insati- 
able demand for Canadian flour 
from ‘old and new markets. 

The greatest single problem con- 
fronting this industry is price read- 
justment following decontrol, if or 
when it comes, in 1947. During the 
period of price control in the do- 
mestic market many and heavy 
additional costs have been assimi- 
lated, most particularly in respect 
to labor. Fortunately, in so far as 
1947 is concerned, there is appar- 
ently no likelihood of a diminution 
of export business through which 
it has been possible to maintain 
domestic price ceilings, despite 
additional costs, and show satisfac- 
tory operating results. 

With regard to business generally 
in the Dominion, it is difficult to 


foresee the result of U. S. domestic | 


| 


policies on our national economy, | 


but providing we are not disturbed 


. 
a 


be able to reduce materially the 
time-lag now existing between pro- 
duction and demand. 


V. R. Smith 


President, Confederation Life As- 
sociation. 


The experience of 1946 has been 
unprecedented in the history of 
life insurance in Canada and has 
confirmed in a most definite way 
the trends of the last two or three 
years—probably the largest gain of 
all time in business in force; a very 
large increase in the volume of 
new business sold; fewer voluntary 
terminations, though the trend of 
lower cash surrenders and fewer 
policy loans would seem about to 
be reversed; a mortality rate that 
is unexpectedly low—a favorable 


feature of the business in respect, 


to life insurance byt one that re- 
quires cautious management where 
annuities and pension funds are in- 
volved. 

The only unfavorable feature in 
the business continues to arise out 
of the continued practice of Gov- 
ernments to use artificial means, 
even to adopting strong inflationary 
procedures, to force interest rates 
well below their natural levels. 


Viewed in the light of the theories 
of 10 to 15 years ago, there should 
be peace and prosperity everywhere 
in the country. There is purchasing 
power in an abundance, in the 
form of money in circulation and 
in bank deposits. There are scar- 
cities and high prices, there are 
low interest rates, abundant bank 
and investment credit and a large 
unsatisfied demand for a wide var- 
iety of goods and services. 

From the long point of view, the 
factors mentioned above would 
seem to indicate that there is in 
sight immediately no severe decline 
in national income and in employ- 
ment unless there are long contin- 
ued and crippling strikes. But on 
the other hand the factors that are 
missing as a basis for sound econ- 
omic progress would seem to indi- 
cate that a reaction is at hand if 
it has not already begun. In the 
first place, there is evidence of 
buyer resistance. The public, which 
for several years has been eager to 
buy everything and anything with- 
out regard to price and quality has 
again become price conscious and 
discriminating. Perhaps the first 
evidence of this arose in the hous- 
ing industry. 

The question is therefore not 


|'whether we shall have a reaction, 
by labor difficulties Canada should | but rather how severe will the re- 
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CANADIANS 
Borrow at the B of M in their Personal Financing ... 


action be and how long continued, 
because the reaction appears to 


have begun. No depression lasts 


longer than it takes to step up pro- 
duction and to produce goods at a 
reasonable price level. This means 
that there must be greater per capi- 
ta productivity, good employer- 
employee relationships and also 
that Government itself must take 
steps to remove all controls and to 
release the resourcefulness and in- 
itiative of thousands of individuals. 

In addition, there must be a re- 
vision of the very repressive taxa- 
tion‘and it is sincerely to be hoped 
that the Minister of Finance will 
be able to do what the press has 
reported him as promising to do— 
namely to cut expenditures and to 


reduce taxation. 
* ° 


W. Dent Smith 
President, Terminal Warehouses 
Ltd. 


Increasing efficiency of operations 
and improvement of services to our 
customers are important problems 
facing public warehousing and mo- 
tor truck transportation operations 
in 1947. The industry is still suf- 
ferihg from loss of staff to the 
services and inability to secure re- 
placement equipment, which caused 
efficiency of operations, as well as 
standards of service, to decline. 

All motor transport fleets have 
a large percentage of obsolete units, 
which will be replaced as fast as 
new equipment becomes ‘available. 
It is unlikely, however, that fleets 
can be brought back to normal in 
less than 18 months. Deferred main- 
tenance and terminal caqnstruction 
should be substantial stimuli to the 
building trades for the next several 
years. 

Motor transportation has not ex- 
perienced the recession suffered by 
the railways since the end of the 
war. We do not anticipate any ser- 
fous decline in 1947 traffic, but any 
substantial decline would quickly 
cause an unprofitable operation. 

ees 


Greig B. Smith 
Manager, Rubber Association of 
Canada. 


Provided industrial peace is main- 
tained in Canada and our economy 
is not disrupted by strikes in the 
United States, we in the rubber in- 
dustry see no reasoh to fear a gen- 
eral business recession of serious 
proportions in Canada during 1947. 
And, given these conditions, the 
Canadian rubber industry as a 
whole expects to operate at capac- 


* 


B of M personal loans have 
helped no less than 157,020 people 
during the past year. In other words, 
on every business day over 500 people 
in every walk of life come to the 
: B of M to borrow for personal needs. 

Ia speaking about the increased volume of personal loans at. 
the Bank’s annual meeting, B. C. Gardner, General Manager, said 
that the expansion reflects “the increased availability of civilian 
goods and the resumption of normal occupations and family living. 

“This includes a substantial number of loans to veterans to 
assist in their plans for rehabilitation. 


“. . . it is not our policy to encourage individuals to incur 


unnecessary debt, but’our personal loan facilities are a necessary 


and useful part of our services to the public. 
“Many loans of this type are, of course, on a secured basis and 
temporary advances against Victory Bonds enable borrowers to 
retain ownership of their investment in Government securities. 
“In our advertising, we have stressed the fact that our personal 
loan services ate not inconsistent with a programme of saving for 
useful purposes and for conservation of the individual's resources.” 
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This quotation is from the address of the General Manager of 
the Bank of Montreal, at the Bank's recent annual meeting. If you 
would like to receive, when published, a free copy of the complete 
annual ‘report carrying this address, write to the Bank of Montreal, 
Place d’ Armes, Montreal, ~ 
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Bank or MonTREAL 


working with Canadians in every walk of lije since 1817 
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ity or near capacity during the com- 
ing year. 

Of the three main branches of the 
industry the tire division antici- 
pates a heavy demand for tires 
for original equipment purposes 
throughout the year. Replacement 
sales should remain abnormally 
high until August-September, by 
which time deferred consumer de- 
mand will probably be satisfied, 
and depleted dealers’ inventories 
restored to normal. Export demand, 
which for some time the industry 
will not be able to meet fully, 
should then take up any slack aris- 
ing from a drop in domestic re- 
placement business. 

The industrial products division 
will be hard pressed to meet the de- 
mands made upon it as long as 
Canadian industry generally is op- 
erating at its present high level. In 
addition, export demand is expect- 
ed to continue heavy throughout 
1947. 

Similarly, the footwear division 
will have to operate at ca- 
pacity through the year to provide 
all the waterproof footwear, utility 
canvas footwear and “‘style” canvas 
footwear which a prosperous Cana- 
dian public and numerous export 
markets desire to purchase. 

* 7 >’. 


E. P. Taylor 
Chairman, Canadian Breweries. 


‘Productive capacity in the brew- 
ing industry in Canada has not 
quite caught up with demand and 
therefore it would appear that if 
general business activity is main- 
tained at or about the present level 
in 1947 the industry will have a 
very good year, . 

If major strikes can be avoided 
and thus purchasing power main- 
tained during the year, I look for 
the physical volume of business to 
continue at about the present level. 
Whereas many soft consumer goods 
are coming into good supply, there 
is stilf a backlog of demand for 
durable consumer goods and capital 
goods which will last in most cases 
for at least two or three years and 
the production of which will, in my 
opinion, go a long way to take up 
the slack of employment which may 
develop in other lines. 

Unless excessively bad labor con- 
ditions develop with widéspread 
strikes, I look for no sharp re- 
cession in 1947. There may quite 
conceivably be a mild recession 
next year which should prove to be 
no more than an interruption in 
the longer-term uptrend in Cana- 
dian business. 

eo 


P. P. Tyler 


Managing director, Gypsum, Lime 

and Alabastine, Canada, Ltd. 

We do not anticipate any lessen- 
ing during the coming year of the 
present demand for building ma- 
terials such as are manufactured by 
our company. We doubt if any busi- 
nessman would suggest that the 
present housing shortage in Canada 
is not as grave as is indicated by 
the reports emanating from Ottawa 
and by the reports of thousands of 
people who are unable to find ac- 
commodation. Unless, therefore, a 
very severe depression sets in dur- 
ing the year, attended by a rapid. 
growth in unemployment (both of 
which eventualities are improbable 
in our opinion) the outlook for the 
building trades is favorable, and 
we expect our own plants to con- 
tinue to operate at maximum capa- 
city, 

Regarding your three specific 
questions we have the temerity to 
answer as follows: 

1, Avoidance of inflation. 

2. It depends entirely upon the 
nature of the business. The over- 
all picture is for the continuation 
for some time of an urgent need 
von goods of almost every descrip- 

on, 

3. No. With unfilled orders at a 
peacetime peak in both light and 
heavy industries; with higher 
wages, and with savings and in- 
dividual bond holdings in amounts 
undreamed of, and with necessities 
and luxuries in short supply, any 
perturbing general business reces- 
sion in 1947 is not likely to occur 
in our ae, 


R. C, Viathiss 


Chairman and president, Canadian 
National Railways. 


I regard the greatest single prob- 
lem facing business in 1947 as un- 
certainty, In the year now drawing 
to a close we have experienced 
serious strikes in the, basic indus- 
tries of coal and steel. If major dis- 
turbances can be avoided in 1947 
and production thus permitted to 
continue in the basic industries, I 


.| look forward to a year of high pro- 


duction and employment. 

With continuing high levels of 
employment and at wage levels now 
prevailing, vigorous purchasing 
power should continue. Canadian 
exports should likewise remain at 
a high level in 1947, and with selec- 
tive immigration, there should be 
a continued development and ex- 
pansion of our natural resources, 
If we can have internal stability in 
Canada and the United States there 
should be no serlous business re- 
cession in 1947. 


J. F. Weston 
President, Imperial Life Assur- 
ance Co, of Canada. 


To me the greatest single problem 
facing business in 1947 is the restor- 
ing of confidence and the maintain- 
ing of equitable relations between 
management a: ' labor to the point 
of stimulating p.oduction to supply 
the present unprecedented demand 
for both capital and consumer 
goods. 

As to the length of time it will 
take business to catch up with de- 
ferred wartime buying, in my 
opinion, even at our present. capac- 
ity of production, it will take us a 


- 


long time to come approximately 
close to meeting the demand in both 
domestic and export markets. Then 
our domestic demand’ will grow as 
we profit from increased exports; 
but to accomplish this we must con- 
trol our cost to meet competitive 
world prices in all foreign markets 
which, require our goods, if we are 
to prosper. Over a third of our trade 
must continue, as in the past, to be 
export if we are to have full em- 
ployment of our people and hold or 
increase our population. Within the 
year ended Sept., 1946, we missed 
the opportunity to expand our mar- 
kets because of our failure to take 
advantage of the excessive demand 
for goods and services we could 
have supplied except for the loss 
of five million manhours’ produc- 
tion, resulting from strikes and in- 
terrupted flow of materials to keep 
our industries active. That loss is 
irretrievable, but I have faith in the 
intelligence and common sense of 
our people of all classes to arrest 
this trend and co-ordinate our ef- 
forts for the common good. We in 
Canada have advantages in re- 
sources and in the aptitudes of our 
people to give us confidence in our 
immediate and future well-being. 

I do not look for business reces- 
sion in 1947. 


* 
W. A. Wecker 
President and general manager, 
General Motors of Canada Lid. 


Undoubtedly the gteatest task of 
Canadian industry in 1947 is to in- 
crease our production per capita. 
This is a double-barrelled challenge 
because we enter the new year with 
material shortages which have their. 
roots away back in the work stop- 
pages of early 1946; and also, there 
are still few convincing signs that 
the less-work-more-pay drive has 
gone into the discard. 


As to supply catching up with de- 
mand, each industry. sees this dif- 
ferently. In automobiles the answer 
is simple because obsolescence and 
junking are proceeding at a more 
rapid rate than replacement. So, the 
sellers’ market may continue for a 
long time—always supposing that 
volume production becomes a fact 
in order to hold prices within the 
consumers’ ability to purchase, _ 


There will be no serious business 
recession in 1947 if the constructive 
forces in labor and management can 
join hands to defeat the forces of 
disunity and reaction, 
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: Look at coverage! 
| ; ' 
Station CFRB, Toronto, operates on 10,000 watts, 
! day and night. It has the largest primary cover- : 
age of any station in Ontario,largely concentrated : 
in the rich, southwestern area where the people 
and the money are. i 
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Look at popularity! 


For twenty years, CPRB has maintained a strong- 
ly diversified programme policy. It has also been, 
for many years, the basic Columbia outlet for this 
rich market. Asa result, people know CFRB as 
thé station where their favourites are. 


Look at influence! 


Because it is the most popular station, with 
biggest coverage in Canada’s richest market, 
CFRB is Ontario’s most influential station. It 
influences people, it influences SALES ... your 
best buy, dollar for dollar, in this valuable area. 
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No. 1 


What’s the Outlook for 1947? 


A Close Look at the Measures of Our Economic 


Well-being During the Coming Year 


This article is based on the work of 
three Post writers and has been examined 
by four of the nation’s outstanding econom- 
ésts. With its conclusions as to the 1947 
business outlook this group is in general 
a@greement. 

Special forecasts written for .ne Post 
by some 60 outstanding business execu- 
fives point to the same conclusions. In 
e@ddition, The Post checked with key 
figures in individual industries and asked 
gpecifically how they had budgeted for 
3947. See page 5. 
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Biggest 1947 question mark in the minds of 
millions of North Americans is: What's 
@head for business? What's ahead for my 
job? 

To consumers, war-tired and impatient 
with continued shortages, the goal is more 
and better merchandise, if possible, at lower 
not higher prices. 

. To labor, the goal is another round of 
Wage increases| before the business curve 
flattens out. 

To producers and merchandisers, the goal 
is high and more efficient production to meet 
current and pent-up demand and a prompt 
halt to the spiral of prices, whose continued 
upward Wwhirlings will so positively lead to 
disaster. 

Overhanging 1947 hopes and prognostica- 
tions are some problems beyond Canadian 
borders: Our efforts to achieve a dependable 
peace. Our. foreign trade. The danger of seri- 
ous prolonged economic trouble in-the Unit- 
ed States. The danger from the energetic 
and pervasive work of the Communists to 
undermine our institutions and to prevent 
eur system working with reasonable effici- 
ency. The human tendency to think that 
because recession hit a year or two after 
World War I a recession must again hit soon 
after World War II. 

Let's confine this look ahead to the year 
1947. 

And, to start with, let's get it clear that 
mething resembling the thing described by 
the word “depression” is on the cards for 
1947. There's a sharp difference between a 
“depression” and a “recession.” The former i8 
the sort of economic tailspin which the world 
suffered in the ‘thirties. The latter is a mod- 
erate, short-term adjustment which might 
add to future security. 

The word “depression” has, in the minds 
of the millions, one very specific meaning: 
economic paralysis of the 1932 variety and 


intensity, world-wide in its scope. With al- 


most half of Europe to be completely rebuilt 
and with great areas of the world (take 
South American countries for instance) now 
at a stage of development which should pro- 
duce substantial gains in their standard of 
living, predictions of depression, 1932 var- 
iety, don’t make sense, provided we in Can- 
ada use and apply the lessons of the past few 
years and that our U. S. friends don’t them- 
selves slip into a serious tailspin. 

Let's get it clear, too, that it isn’t change 

dm the pace of business that is of first im- 
portance. It is the rate of change that mat- 
ters. It is the violet and sudden upward 
and downward pitching of the economy that 
brings trouble. 
“The question for tomorrow is: Can we. 
keep the chart lines of business activity and 
prices reasonably flat or sloping only gently 
und avoid the dangerous pattern of high 
peaks and deep valleys? 

What makes recession? Your decision not 
to buy a new car, my decision not toe spend 
money on a new overcoat, that manufac- 
turer's decision not to put in modern mach- 
inery, that decision not to risk money on a 
mew venture. 
~ Well, how much steam have we in our 
purchasing power boilers? 

We have, or certainly had, a great deal 
from full employment, savings, many defer- 
red demands, insatiable demand (through 
foreign loans) for sales abroad, wider dis- 
tribution of purchasing power through na- 
tional fiscal policy and social security mea- 
sures. ; 
~ Obviously, a lot of this steam is being lost 
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In Brief 


Our economy generally is in much het- 
ter condition entering 1947 than it was 
entering the comparable year after 
Great War I. . 

We still have somé control machinery 
to help keep the brakes on items where 
runaway prices threaten and where 
maldistribution would foster gross 
hoarding. 

We have some foreign exchange con- 
trol machinery and the Bank of Canada 
to help insulate us against storms beyond 
our borders. 

We have all learned a lot from war- 
time experience. Business generally has 

‘a much better understanding of what 
makes our economic machinery work 
well and what makes it work badly. 

Today's fiscal policy does a good deal 
to influence the businessman to put his 
emphasis on high continuous production 
and employment and less on high profit. 

‘There seems now to be considerable 
ground for hope that labor leadership 
will be less irresponsible in the year 

“ahead than in 1946, and that workers 
generally are learning something about 
wage demands that kill jobs. 

Our biggest key dangers lie in what 
organized labor does and what happens 
to food prices. Here both our dangers 
stem chiefly from the United States. As 
shown in this artiole, U. S. food prices 
have got dangerously out of line. Climb- 
ing food prices accentuate and give body 
to incessant demands for wage increases, 
creating a vicious circle that simply piles 
up more and more trouble. 

In Canada, food prices are much bet- 
ter in line with other prices. 

A relatively brief and modest slow- 
down in the American economy is prob- 
able. There seems agreement both here 
and in the U. S. that a “mild recession” 
now might be a healthy corrective’ which 
might prevent a serious trouble later on. 
The current levelling off in food prices in 
U. S. may herald this development. If 
food prices continue to rise alarmingly 
in the U. S.,.wage pressures would mount 
dangerously and purchasing power 
would be dissipated on current needs 
“soft” goods) instead of “durables.” 

‘While an Ame 


* 


nerican slow-down or re- 
adjustment for a six- or eight-month 
‘period would inevitably have some effect 
in Canada, on the stock market and on 
some business decisions, for instance, it 
seems neither necessary nor likely that 
the Canadian readjustment would be 
anything like as severe as in the U. S. 
A comprehensive check with outstand- 
ing Canadian firms shows that, almost 
without exception, their executives are 
planning on the basis of 1947 being gen- 
* erally as favorable as 1946 and some say 
better. 


rapidly. But employment remains very high. 
Despite the widespread nakedness of the 
white collar group in respect to savings (be- 
cause of long frozen incomes, a high and, 
for them, foolproof tax system), the fact 
for the community as a whole is that per- 
sonal savings are still considerable. 

For Cafladians, the biggest single factor: in 
this complex business picture is the course 
of wages and prices in the United States. In 
the dast, the traditional pattern was to see 
American conditions reflected in the Cana- 
dian business scene about six months after 
the U. S. event. - 

But wartime controls and planning may 
have: changed this interdependence. What 
remains uncertain is the extent to which our 
considerable degree of wartime independ- 
ence éan be continued in 1947 as Canada goes 
on unravelling price and other controls.'Basic 
planning at Ottawa for 1947 is unquestion- 
ably based on the belief that price control 
machinery should try to keep the Canadian 
umbrella over consumer heads long enough 


Postwor Hi sete” 


Charts above show two reasons why Canadian business is op- 


to outlast ‘the worst effects of further U. S, 
price spiralling. 

Rising prices are the most serious and 
menacing leak in our purchasing power 
steam. At the end of 1946, it appeared that 
in the U. S. (and possibly in Canada) the 
demand for goods is not being supported by 
adequate additions to income, relative to 
rising prices. Some goods are pricing them- 
selves out of their markets. 

Here are some very significant U. S. figures. 

While cost of living indices. rose 14% 
against an increase of 11% in hourly earnings, 
the take-home pay (weekly earnings) drop- 
ped 6% for all manufacturing. 

Against this, food prices at retail (and raw 
material prices which will sooner or later 
be reflected in retail prices) have been rising 
alarmingly in the U. S. Since June, 1946, 
U.S. food prices have soared 37%. (Canadian 
food prices are only up 3.1% since June; 6.4% 
since May.) 

These soaring food prices indicate that 
most people will have less money to spend 
on furniture, radios and other things. They 
also provide a No. 1 excuse for labor demands 
for higher wage rates. If food prices in U. S. 
have now reached their peak and are head- 
ing for lower levels, this in itself may be 
one of the most important factors in cushion. 
ing the inflationary spiral. 


No Buyers’ Strike Here 

Increasingiy, the retail trade is seeing a 
hesitancy on the part of buyers who are 
critical of present prices, quality and choice 
available. 

But post-Christmas action of some U. S. 
and Canadian merchandisers in reducing 
prices on some lines (re-introducing a ver- 
sion of familiar pre-war “sales”) is indica- 
tive both of growing consumer hesitance and 
that at least some retailers can, even under 
present circumstances, stage “sales” which 
make economic sense (profit). This is a most 
favorable index of passable economic wea- 
ther ahead. 

Two factors determining the future are 
continued. union gemands for higher wages 
and frequent low worker productivity. 

Both in Canada and the United States 
union leaders are now undertaking drives 
for another round of wage increases. Behind 
this new drive are of course assorted reasons: 
megalomania of union leaders (e.g., Lewis, 
Reuther, etc.); desire to wreck our economic 


» system and produce collapse (e.g., in unions 


led by Communists), the unfortunately 
widespread inability to see where one’s own 
best interests lie and finally, the very real 
squeeze on the worker resulting from rising 
living costs. 

Above we have set down the most explo- 


‘sive and threatening factors in the U. S. 


picture. ; 

Let’s examine the Canadian picture more 
closely and, first of all, examine the com- 
ment being made almost everywhere that 
men gather: “It will be just like it was after 
the last war. There’ll be a slump.” 

What was it like after the last war? What 
did happen and why? To what extent are we 
likely to see a repetition of that brief seg- 
ment-of economic history? What is a fair 
prophesy about the business weather for 
1947? 

Charts on this page give quick pictures of 
some of the facts about Last Time and This 
Time. 

@his summer’s stock market decline set 
many tongues a-wagging on the theme re- 
cession. Between June and December, the 
value of stocks liste on the Toronto Stock 
Exchange dropped $1.0 billion, or about 
124%2%, 

Among reasons for that decline which got 
little attention were these: Stock markets 
don’t keep on going up forever. 

By last summer a good many stocks were 
out of line with current earnings prospects. 
They had been pushed up by buyers flush 
with cash and frantic to improve their net 
income (after taxes) with capital gains. 
Also putting many stock prices too high 
were some super-optimistic appraisals of 
future company earnings, often based on 


and Wages Are One Key to Prosperity 


Postwar patterns for two wars show striking similarity, BUT... 


Biggest difference between our economic picture today and in 
1920 is price control. Graphs show how prices and living costs Time. Now Canada hopes to avoid postwar valleys as well. 


. 
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unrealistic estimates of the much-talked 
backlog of consumer demand and of big’ cor- 
porate tax reduction. v5 

Assuming that today’s stock market prices 
generally reflect a sober appraisal of busi- 
ness probabilities in the year ahead, what 
is it then that the stock market does predict? 

Good times—true, stock market observers 
do not see all indices climbing steadily 
higher. True, many signs point to descending 
indices in some fields. But generally speak- 
ing, present stock prices are forecasting very 
satisfactory company earnings in 1947. 

In what respect are the business weather 
probabilities today like those which faced 
another generation a quarter of a century 
ago? 

Some of the likenesses are obvious. Both 
wars and their aftermath saw soaring wage 
rates—up 102.7% in 1914-1920; up 48% 1939- 
1945. Both wars were immediately followed 
by a wild rush for scarce goods. In 1920 buy- 
ers strikes in protest against high prices and 
low value helped start the downward swing. 

As 1947 begins there is still no widespread 
evidence of anything that.could be called 
a buyers’ strike, but there is much evidence 
that buyers are increasingly holding back 
in the hope of better value, , 

Last time 13 months after Armistice Day, 
the Canadian stock market turned down. The 
common stock index fell 21.3% between 
January, 1920, and August, 1921. — wie 

This time, 13 months after V-E Day the 
Canadian stock market turned down. The 
common stock index is now 14.3% below its 
1946 high. yi: 

But if there are many apparent similari- 
ties between now and 25 years ago, there are 
very significant : dissimilarities. 

A basic, donger-term considératiza is, of 
course, that the recent war was! esormously 
more destructive than the previous one, 
hence a much bigger rehabilitation job. 


Demahd Still High 


This recent war ‘was very much closer to 
a total effort than the earlier one. In 1914-18 
there was but very little deprivation among 
civilians, certainly in North America, Man- 
agement of our economies in the 1939-45 
war, high taxation, rationing, restrictions, 
etc., forced deferment of much civilian buy- 
ing. Though some of that deferred demand 
has evaporated and much of it was at least 


for a time overrated, a very big demand has/ outcome. A second and even more important look 


yet to be satisfied, particularly in family 
capital goods—home’ furnishings and eqlip- 


ment, for example. Relatively, this énforced - 
postponement of demand is much larger 


than post-1918. 


Today’s economy is much healthier than) 


that of post-1918, © 
Look at charts showing comparative action 
in cost of living, wholesale prices, food prices, 
Cost of living (official figure). 
Up 24% December, 1918, to June, 1920, 
Up 64% May, 1945, to November, 1946, 
Incomplete as that index is in illustrating 
what has really happened to all costs of liv- 
ing, the foregoing are nearly comparable, 
and at least indicative. 
Wholesale prices: f 
In 18 months after victory 1918 ., up 24% 
In 18 months after victory 1945 .. up 7% 
Here it will be argued by some that price 


control and subsidy payments have tended 


to build up explosive prices and that the 7% 


gain does not by any means properly reflect — 
what has really happened. But even conced-. 


ing that 7% may not tell the whole story, 
hardly anyone would deny performance this 
time is much better than last time, particu- 
larly in view of the following: 

Wholesale price increase: _ 

August, 1914, to June, 1920 (high), 149%. 

September, 1939, to October, 1946, 41.4% 
What was happening to money and credit? 
Again the dissimilarities between the periods 
are impressive and significant. reat 

Bank deposits total: 

November, 1918-November, 1920 up 23% 

November, 1918-August, 1921 up 1244% 

May, 1945-November, 1946 up 33% 

In 1946 bank deposits are equal to 60% 
of the estimated national income. In 1920 
the comparative figure was 43%. In dollar 
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generally have been held well below the postwar peaks of Last 


“? 

ference “between This Time and Last Time. employers. In Canada, under wage control, 
Current yields on long-term bonds are less the effect of government intervention in 
than half those of the earlier period. Last most cases was to weight the scales heavily 
time a Yise in interest rates preceded the in favor of wage increases. The end of wage 
stock market drop. This time rates in Can- control holds out some ‘promise that the in- 
ada have remained firm. ‘dividual employer will be better able to 
- Dominion 3% perpetuals today yield 2.73% tread the paths of human as well as economic 
which is 11.4% less than the yield on V-E wisdom. 

Day. At this writing it seems certain that the 

The end’ of 1918 long-terms were on a_ U. S, Congress will do something definite to 
6% basis, by mid-1919 were down to 5.40% curb present: abuses of labor leader power 
and were up to 6.20% by November, 1920. when it meets in January. 

A new factor in our credit situation since Altogether, labor leaders and union mem- 
the last time is central credit control, through bers face a new climate in 1947, Tank and 
the Bank of Canada, Though present low filers may not all be convircingly informed 
interest rates, or the easy-money policy is that their wage demands 2nd the perform- 

- under attack in some institutional quarters, ances of the labor bosses are racing them 
it is hardly to be expected that a reversal of toward unemployment, nevertheless, gov- 
that policy will take place now at a time ernment and public opinion during the com- 
when it is recession that is apprehended. ing year is going to be vigorous in forcing 
The wages of capital may be too low but temperance and respofisibility on labor and 
stiffening money rates now would be the labor leaders. 
same as the tactic of a motorist who prepares This does not mean that no wage increases 
to climb a hill, by stepping on the brakes. should or will be given. What can be hoped 

Our economic activity can slow down very for—and expected with some degree of confi- 
considerably from its frenzied wartime and dence—is that the grave peril to society as 
immediate postwar activity without the re- a whole and to our institutions resulting 
sulting situation being depression, or any- *from the power lust of labor leaders and 
.thing remotely resembling it. the “gimme more” intoxication widespread 
The airliners in which we travel may: fly im our society will get a hard body-check. 

at 250°or 150 miles an hour. But their stalling © But»what about the conerete, dollars-and- 

‘speed when they no longer fly and plummet cents plans of Canadian business for the 
‘to ear h) is around 60. — year ahead? What is business planning for 

Like them, our economy can slow down and budgeting for? 
without hardship or disaster. Look at our economy, industry by indus- 

Will it? How much? When? try. Discuss the outlook with key executives 

As summarized in a panel elsewhere on in key firms in those industries. 

. this page the Canadian outlook for 1947 This is what they tell The Financial Post: 
is good with provisos—the most important They are planning and budgeting for a 1947 
provisos being American. about comparable to 1946 with many esti- 

Our insulation against U. S. influences is...mating it will'be better. 
better than a. _tosb@ but Americatt ins)’ An enormous: amount of accumulated ex- 

‘ fluences, » conol and psychological, are perience and high-priced reputations are 
very real, Rk et being staked on that conclusion. 

It seems probable that U. S. food prices, - Peering far ahead in our shaky world is 

the most ‘dangerous excess in the present unpfofitable. It is easy to see some of the 

_ U.S. picture, will before long level off and hazards and problems. Maintaining our vast 
moderate. If they do not theré will be serious foreign trade. What happeps to Britain? What 
dangers for both countries. happens to international plans for rebuilding 
_ And what about that other most explosive multilateral world trade? The success or lack 
factor in the'U. S. economy—the demand for of it of the International Bank and the cur- 
another round of wage increases and low rency stabilization fund. 
labor productivity? Argument and comment on those and the 

Rising public impatience with labor leader other problems of the future we omit from 
abuses will be one important factor in the this article, and again emphasize that this 


n ehead, is limited to the year on which 
will be the increasing resistance of we have just set our feet. 


Postwar Patterns Compared 
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terms, bank deposits are now almost three 


times their postwar peak of 1920, 
Bank Loans, é 
In the 1919-20 period they totalled about 


| 40% of the national income, Today they are 3 
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higher pay, than after World War I but 
days by strikes. hurt everyone in 1946, 


only about 13° of the national income. 
This is a very significant difference. It 


Shows that business is now very much less — 3 


vulnerable to economic storms than it was 
after the first great war. ‘ 
Today's relatively low bank loans, plus the 
excellent cash position of business concerns 
generally, means that economic facts will be 


much better able to counteract mere eco- 


nomic opinions. In other words, “You're 
going to be sick” forecasts will find a much 


larger segment of business able to retort, — He 


“We're still feeling fine.” 
Interest Rates i 
. Interest rates also show an important. dif-. 


re of the dissimilarities in economic conditions today and in 
9-2 er ton They tend to counterbalance the similarities and offset 
'y because 1920. was a boom and bust year, 1947 will be too. Charts 

p between uction then 
‘up $1 ; government 


cr and now; national income 
bond yields cut in half. 
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EVENING TELEGRAM, TORONTO. 
FAIRCHILD AIRCRAFT LTD, 
Ageney—Vickers & Benson Lip. 
FAIREY AVIATION CO. LTD. 
ency—SERVICE ADveRTISING Co. LTD. 
FAMOUS PLAYERS CANADIAN CORP. LTD. 
FEDERAL GRAIN CO. 
FIBERGLAS CANADA LTD. 
Agency—CockrFiELp, Brown & Co, Ltp. 
FIRESTONE TIRE & RUBBER CO. OF CANADA LTD. 
Agency—Russew T, Ke.uey Ltp. 


FLEET AIRCRAFT LTD. 
Agency—McConneLL, EASTMAN & Co. LtD. 


FORD MOTOR CO. OF CANADA LTD. 
Ageney—Cockririp, Brown & Co, Ltn. 
FOSTER WHEELER LTD, 
Agency—-McKim ApbvEaRTistne Lp, 
FOUNDATION CO. OF CANADA LTD. 
Ageney—McKim Apvertisine Lp. 
FRUEHAUF TRAILER CO. (CANADA) LTD. 
Agency—Rvsseu, T. Kevtey Lrp. 


W. J, GAGE & CO. LTD, 
GALE & COMPANY, A, 
Agency-——LAMBERT ADVERTISING SERVICE 
GENERAL ENGINEERING CO. (CANADA) LTD. 
Agency—TAnbyY Apvertistnc Acency Lp. 
GENERAL MOTORS PRODUCTS OF CANADA LTD. 
Agency—MACcLAREN Apvertisinc Co, Ltp. 
GENERAL STEEL WARES LTD. 
Agency—Cockrietp, Brown & Co. Lp, 
GESTETNER D.. (CANADA) LTp, 
Ageney—R, C. Suitn & Sons Lap, 


W. & A. GILBEY LTD. 
Agency—CockrizLp, Brown & Co. Lp. 


GLOBE ENVELOPES, LTD. 
Ageney—TANbDY Apvertisine Acency Lp. 


GOODISON INDUSTRIES LTD. 
Agency—ARDIEL ADVERTISING AGENCY LTD. 


GOODRICH RUBBER CO. OF CANADA LTD., B. F. 
Agency—Wa.su ApventisinG Co, Lp. 


GOODYEAR TIRE & RUBBER CO. LTD. 
Agency-—J. J. Gissons Lp, 


GREAT LAKES PAPER CO. 


GREAT NORTHERN RAILWAY 
Agency—Reincke, Meyer & Finn Inc. 


GREB SHOE CO, LTD. 


B. QREENING WIRE CO. LTD. 
Agency~Russet, T. Keviey Lro. 


G. L. GRIFFITH & SONS LTD. 
GUNITE & WATERPROOFING LTD. 


GUTTA-PERCHA & RUBBER CO. LTD. 
Ayency--MCKim AbveERnTisiNG Lp, 


GYPSUM, LIME & ALABASTINE (CANADA) LTD, 
Agtney—McCoNNeLL, EASTMAN & Co, Lp. 


o 
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HALLET & CAREY LTD. 


MAMILTON BRIDGE CO,, LTD. 
Agency—Russuts, 'T, Keuey Ltn, 


HARTT BOOT & SHOE CO, LTD. 
Agency—McKim Apveatiaine Lrp., 


HARTWELL BROS, LTD, 


HERBERT MORRIS CRANE & HOIST co, LTD. 
Agency—Kussen. 'T. Ketuey Lp, 


HINDE & DAUCH PAPER CO, OF CANADA LTD, 


Agency—Howand Swink Apventisine Agency, INC, . 


HIRAM WALKER & SONS LTD, 
Agency—CANADIAN ADVERTISING AcaNCY L1D. 


HOBBS GLASS. LTD, 
Agency—J. Watten Tuomreon Co, lam. =~ 


HOWARD SMITH PAPER LTD, 
Ageney~—MacLanen eatisina Co, Lt. 


HORTON STEEL WORKS LTD, 


HUDSON BAY MINING AND SMELTING CO. LTD. — 


HYDRO-ELECTRIC "ae COMMISSION: OF ONTARIO. 
Agency—J. J, Gisnons Lp, i 


IMPERIAL OIL LTD, 
Agency—Cocxrisip, Brown & Co. : cae 


IMPERIAL TOBACCO SALES CO. OF CANADA LTD. 
Agency—McKim Apveatisine Ltp, 


INTERLAKE TISSUE MILLS LTD. 
Agency—MoKim Asveatisine Lt. 


INTERNATIONAL BUSINESS MACHINES CO. LTD. 
Agency=-THORNTON PuURKis — ne seme 


INTERNATIONAL CORRS STE CE 8 CHOOLS 
CANADIAN LIMIT. ' 
Agency—McKim Apventisine Lp, 
INTERNATIONAL FIBRE BOARD LTD, - 
Agency—YouNG & RusicaM Lip. 


INTERNATIONAL HARVESTER OF CANADA LTD. 
soomae aman eee tae 


INTERNATIONAL NICKEL CO, “ Sanase LTD. 
gency—CocKFigLD, BRowN & 


seventiaieais PAINTS amelie vg 
Ageney—-MCKim Apventisine Lp, — 


JOHN INGLIS & CO, LTD, 
Agency—F anes AdveRTISING SERVICE 


KENNEDY & SONS LTD., THE WM, 
Agency-—Arviag Adventisine Agancy Le. 


KNOWLES CONSTRUCTION CO. 
Agency—Stivenson & Scort Ltp., 


LABATT LTD., JOHN 
Agency—J. Water THompson Co. Lro, . 


LAKE OF THE WOODS MILLING CO. LTD, 
Agency—Vickeas & Benson Lo, 


LA PATRIE. 

Agency—STEVENSON & Scott Lp, 
LA PRESSE. 

Agency—CAaNaDIAN ADVERTISING Acancy Lt. 
LE OANADA 

Agency—MacLanan Apvertiaine Co, Lap. 


LELAND ELECTRIC CANADA LID. 
Agency—The James Fisiten Co. Lip, 


LE PETIT JOURNAL, 
Agency—CANADIAN ADVERTISING haan Lap. 


LE SOLEIL-L’BVENEMENT JOURNAL. 
ney—C N. A 
LEWIS LIMITED 
Agency—McKim Abveatiaine Lito. 


LIVINGSTON STOKER SALES CO, LID, 
Agency~—Aroum, A Aasncy auncy Lrp. 


ae ae Ww. C. INC, 
ency—HaRolp F. STANFIELD Lr, 


anual POWER & PAPER CO, 


MARINE INDUSTRIES LTD. ~ : 
Agency—Vickens & Benson LD, 


MARITIME TELEGRAPH & ‘TELEPEO! Co. rp. 
Agency—IMPEniaL PUBLISHING 


MASSEY-HARRIS LTD, i, 
Agency—Cocxrizin, Brown & Co, 


MATHEWS CONVEYER CO. LTD. 
T. McAVITY & BON LTD. 


McKINNON INDUSTRIES LTD. 
Ageney—MacLaRon Apyentisine Co, Lip, 


MELCHERS DISTILLERIES LTD. 
Agency—CANADIAN ADVERTISING Acaney Leo. 


METALLIC ROOFING CO, LTD. 
Ageney—J. J. Gissons Lp, 


MIDLAND SHIPYARDS LTD. 


MINNEAPOLIS-HONEYWELL REGULATOR CO, LTD, 
Agency+Ronatps Abveatisina Agency Lt. 
MITCHELL, ROBT., CO; LTD., THE 


MONSANTO (CANADA) LTD. 
Agency—STEVENSON & Scott Lp, 


MONTREAL COTTONS LTD, 
Agency—Cockrikip, Brown & Co, ln 


MONTREAL LIGHT, HBAT & POWER CO 
Agency—RONALDS ADVERTISING Apo Lr. 


MONTREAL LOCOMOTIVE WORKS 
Agency--KeNnyon & ECKMART 


MONTREAL MATIN 
Ageney—Cockrity, Brown & Co, Lrp, 


MONTREAL STAR CO., Ltd.-- 


MONTREAL SHIPPING CO. LTD. 
Agency—Ronatps Apvertisina Aasncy Lt. 


MONTREAL TRAMWAYS CO. 


MOORE BUSINESS FORMS, INC, 
Ageney—-N. W. Aven & Son, | Nc. 


MUELLER LIMITED 


MURINE CO., THE 
Agency—CockrreLp, Brown & Co. Lp. 


MURRAY, ALEXANDER & CO. LTD. - 
Agency-—-McKim Apveatisina Ltp. 


MUSKOKA WOOD MDG. CO., THE 


NASH-KELVINATOR CORP. 
Agency—McKim Apventisine Ltp, 


NATIONAL BREWERIES LTD. 
Agency—STEVENSON & Scott Lp, 


NATIONAL CASH REGISTER CO. OF CANADA LTD. . 
Ag Viexens & Berson Ltd, 


NATIONAL GRAIN CO, LTD, 


NATIONAL HOME MONTHLY 
Agency—MacLanen Apvertisina Co. Ltp, 


NATIONAL PAPER GOODS LTD. 
Agency—Russew T, RELLey Lt, 


NATIONAL STEEL CAR CORP, LTD. 
Agency—Rvusset., T, Kevtey Lp. 


NEPTUNE M » LTD, 
Agency~-F. H, Haynurst Co. Lp, 


NORRIS GRAIN CO. LTD. 


NORTHERN ELECTRIC CO, LTD, 
Agency~Hanraey E. Fosten Acencius as. 


NORTH WESTZRN UTILITIES LTD, 
Agency-—J. J. Gissons Lop. 


NOVA SCOTIA LIGHT & POWER CO. LTD. 
NOVA SCOTIA TEXTILES LTD. 
OFFICE SPECIALTY MFG, CO. LTD, 


OGILVIE FLOUR M co. LTD, 
Agency—J. J, Gisnons Lp. 


ONTARIO PAPER CO, LTD, ; 
ONTARIO STEEL PRODUCTS CQ, LTD, 


OTACO LTD, 
Agency—E. W; Raynoups & Co. Lp. 


OXFORD TRUCK & BODY WORKS LTD, 
PACKARD MOTOR COMP. 
7 pBrwrade® obey yo agty yA 
PAGE-HERGEY TUBES LTD, 
Agency—-MACLaRgen Apvertisine Co, Trp, 
PARRISH & HEIMBECKER LTD, 


PEACE RIVER NORTHERN AIRLINES LTD, 
Agency—Hanotn F. STANPIRiM Lip, 


2 
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Business Newspapers Association 


PEDLAR PEOPLE LTD. 
Ageney—MacLanen Apventisine Co, Lr. 


PELLER BREWING CO, LTD. 

Agénoy—L. J. Heaceaty & Associates Lv. 
PENMANS LIMITED 

Agency—McConneit, Eastman & Co. Lrv. 
PERCIVAL AIRCRAFT LTD. 

Agency—A.rono BR, Poyntz Apvveatisine Lr. 
PETRIE, H. W. CO. LTD, 
PHILLIPS ELECTRICAL WORKS LTD. 

Agency—Atrond R. Poyntz ApvvertisinG Lrp. 


PETERBOROUGH EXAMINER 
\,Agency—McKim Apveatisine Lo. 


‘ PHOTO ENGRAVERS & ELECTROTYPERS LTD. 


Agency—J, J. Gissons Lit. 


PIGOTT CONSTRUCTION CO, LTD. 
Agency—Ronalps Apveatiaina Acsency Lrp. 


PILKINGTON BROS. (CANADA) LTD. 
Agenecy--Cockriaip, Brown & Co, Ltn. 


PLATE & STRUCTURAL STEEL PRODUCTS CO. 
PLESSISVILLE FOUNDRY CO. LTD. 
PROGRESSIVE ENGINEERING WORKS 


ppeveeAs PAPER LTD. 
Agency—RoNnaps Apventisinc Acency Lr. 


PROVINCIAL TRANSPORT CO. 


Agency—Stevenson & Scott Lr. 


PULP PAPER INDUSTRY OF CANADA 
Agency—MAcLagen Avbvertisinea Co. Lrp. 


PURITY FLOUR. MILLS, LTD. 
Agency—McKim Apventisinc Ltp. 

QUEBEC POWER Co. 

RCA VICTOR CO. LTD. 
Agency—Britzm & Mis Lv. 

RELIANCE GRAIN CO. LTD. 

REMINGTON RAND LTD. 

b Ageney~—Leeroap Adventisine Agsncy, Inc. 

RENFREW TEXTILES LIMITED 

REO MOTOR CO. OF CANADA LTD. 
Agency--McKim Apventisina Ltp. 


JAMES RICHARDSON & SONS 
AgencyTHOANTON Purkis 
ROLLAND PAPER CO, LTD. 
Agency—-Cockrieio, Daown & Co, Lro. 
ROLEX WATCH CO. LTD 
Ageney—E. W. Rey Noun & Co. Lrv. 


- ROYAL TYPEWRITER CO. LTD. 


Agnecy—Youne & Rusicam Lp. 
EL. se ADVERTISING CO. LTD. 
; Ageney-MoConnet, EAstMan & Co. Lr. 
ST. LAWRENCE FLOUR MILLS CO. LTD. 
ST. REGIS PAPER co. 
Agencey—G. M, Basronp Co, Inc. 
BAGUENAY TERMINALS LTD. 
Agency~-Cocxristp, Baown & Co. Lp. 
SAWYER-MASSEY LTD. . 
Agency—Rusems T. Kettey Lro. 
SCOTT & MeHALE LTD. : 
Agencey—WaLlsn Apvantistne Co. Lrp. 
HOUSE OF SEAGRAM 
Agency—Vickens & Benson Lv. 
SEARLE GRAIN CO. 
SEELEY SYSTEMS CORP, LTD. 
Agency-—E. W, Rey noios & Co. Lr. 
SHAWINIGAN WATER & POWER 108 LTD. 
Ageney--Vickans & Bunson Lr. 
SHERWIN-WILLIAMS ©O. OF CANADA LTD, 
Agency—J. J. Gissons Lt. 
BILVERWOOD DAIRIES LTD. 
Agency—-McConnmu, Eastman & Co. Lo. 
SIMON H. & BON, LTD, 
Ageney—Ronaros Apveatiainc Acency Lt. 
A, G, SPALDING & BROS. OF CANADA LTD. 
Agency—TANDY Apveatisina Lo. 
BOCeNE TACT EN OIL CO. 
gency—-Cockriaty, Baown & Co, Lrp. 
dutta LIMITED 
Ageney—Vickens & Benson Ltn. 
SOREL STEEL FOUNDRIES LIMITED 
Ageney—-F. H. Hayuunst Co. Lo. 
THE STANDARD, MONTREAL 
Agency--STeveNnson & Scott Ltn. 
STANDARD TUBE CO, LTD. 
Agency—Ryssei, T, Keviey Lrv. 
STEEL CO, OF CANADA LTD, 
Agency—Cockriaip, Baown & Co. Lrp. 
STETSON, JOHN B. CO. (CANADA) LTD. 
Ageney—Cockrin.y, Baown & Co, Ltn. 
STOKES RUBBER CO. LTD., JOSEPH 
Agency—INDUSTRIAL ADVERTISING Acgency Lr». 


STUnSEARER CORP. OF CANADA LTD., THE 
Agency—Rocus, WitLiams & CLEARY, Inc. 


SUPERTEST PETROLEUM CORP. LTD. 


Agency—McConnsuL, Eastman & Co. Lp. 
TALLMAN BRONZE CO. LTD., A. H. 
Agenoy—Anvixaw AvveatisiInc Agency Ltp. 


THERM-O-RITE PRODUCTS LTD. 
Agency—Vickens & Brngon Lr. 


THOMPSON PRODUCTS LTD. 


Agency-—-MacLanen Apveatigina Co. Lrp. 
TORONTO DAILY STAR : 

Ageney—MAcLanen Apveartisina Co, Lrp. 
TORONTO ELEVATORS LTD. 

Agency—J. J, Gissons Lro. 

TORONTO IRON WORKS LTD. 

Agency—F. H. Hayunuast Co. Lro. 
TORONTO STAR WEEKLY 

Agency—Cockrigip, Bnown & Co. Lrp. 
TORONTO TRANSPORTATION COMMISSION 
TRANS-CANADA AIR LINES 

Agency~Vickens & Benson Liv. 
TRANS-CANADA TELEPHONE SYSTEM 

Agency—-McKim Apvertisine Lp. 
TUCKETT TOBACCO CO. LTD., THE 

Ageney—MACLAREN ApveaTisina Co, Lrp. 
TWEED STEEL oe LID, 

Agency—R. C. Smitn & Son Lp. 
UNDERWOOD LIMITED 

Agency—J. J, Gissons Ltn. 

UNION GAS CO, OF CANADA LTD. 

Agency~McKim Avveatisine Lr. 
UNITED DISTILLERS LTD. 

Agency—J. J. Ginsons Lt. 
UNITED STEEL CORP. LTD. 

Agency—Watsu Apvertisinc Co. Ltn. 
UNIVERSAL COOLER CO. OF CANADA LTD. 
Agency—A. J. Denne & Co. Lp. 

VANCOUVER SUN 

VENTURES LIMITED 

VULCAN IRON WORKS LTD. 
Ageney—MACLAREN ApvERTISING Co, Lp. 

WARNOCK & CO. LTp., CHAS. 

WATERLOO MANUFACTURING CO. LTD. 
Agency--WaALsn AbvERTisiNG Co. Lp. 

WESTERN GRAIN CO. LTD. 

WEST DISINFECTING CO. LTD. 


Agency— A J. SiLpeestrin— 
Beet itn INc, 


WESTMINSTER IRON WORKS 
Agency--McCONNELL, MastMAN & Co, Lp. 


eee LTD., gee. : 
Agency—V ickgas & Benson Lp. 


WHEEL TRUEING TOOL CO. OF CANADA LTD. 
WINDSOR TOOL & DIE LTD. 


WINDSOR DAILY STAR 
Ageney—-W aan Abveatisino Co. Lip. 


WINDSOR TOOL # DIE LTD. 


WINNIPEG FREE PRESS 
' Ageney--MACLAREN Apventisina Co. Lr. 


WOODS MANUFACTURING CO, LTD, 
AgencyJ. Warren Thompson Co. Lip. 


ZELLERS LIMITED 





YOU ASKED US 


The Financial Post will subscribers as a hle the anv 
prentte ea eae, eal e swers 
subjects. The cannot undertake to 


to 
and other 


regulations 


Post make will 
on matters inpolving are business. judgment or on 


investments outside -Canada, 
usiness 


Donnacona Paper 
Please let me have the latest in- 
formation on the rumored addi- 
tional timber limits of Donnacona 
Paper Co. 


The story on the timber ts of 

- this company is not en clear 
at the present time. We _ believe, 
however, that the timber limits was 
* @ matter of discussion between the 
company and Premier Duplessis, or 
his representatives, a short time 
ego. As you probably know rumor 
was rife that certain United States 
publishing interests .were attempt- 
ing to purchase eithér or both the 
essets and common stock of Donna- 
cona Paper Co. The Financial Povt 
s from what is consid- 

ered to be an authoritative sou:ce, 
that the Provincial Government was 
very much against granting timber 
limits to Donnacona if United States 
interests were to take it over. As a 
result, the informant told The Post, 
it may be considered that United 
States interests will not be taking 
ever the company. In view of this 
it is expected that Donnacona will 
then be eligible for a rearrange- 
ment of its timber limits. It is not 
known at present, however, just 
* what new limits this entails, if any. 


Robert Mitchell Co. 


Please give me a review of the 
current dividend picture and fu- 
turesbusiness prospects of Robert 

i Co. with a view to pos- 
sible investment in the common 
stock. 


The dividends on the common 
© gtock of this company was paid last 


in June, 1946, with a payment of $1 
per share. The Financial Post is in- 
formed by St. Clair C, Holland, presi- 
dent and managing director of the 
company, that a dividend will not 
be paid in December as very heavy 
demands are being made on the cash 
resources of the company for the 
purpose of financing an extensive 
program of expansion and diversi- 
fication, 

According to the company’s bal- 
ance sheet as of Dec. 31, 1945, an as- 
set item for refundable portion of 
excess profit taxes, amounted to 
$723,262. The Post understands that 
the company is progressing favor- 
ably with its reconversion program 
but, like every other industry, has 
been hampered from time to time 
by a shortage of materials. The com- 
pany has entered into a contract 
with Ecko Products Co. of Canada 
for manufacture in Canada of a 
complete line of pressure cookers, 
household aluminumware, flint cut- 
lery, die-cast kitchen tools and 
other materials. No official an- 
nouncement has been made that 
the Ecko Co. has taken up its option 
to purchase the remaining 27,600 
unissued common shares at $30 a 
share. It is believed the company 
has not been hampered in any way 
by strikes. 

In assessing the stock of this com- 
pany as a possible investment one 
or two facts might be borne in 
mind. (1) The company has a sub- 
stential financial background in the 
matter of excess profits taxes. (2) 
It is still rather early to decide how 
well the company will do in pro- 
duction and sale of its new line of 
goods. Men in the business tell The 
Financial Post that the demand for 
household articles is still far from 
satisfied. The company also manu- 


MATHEWS 


PORTABLE BELT CONVEYERS 


10'-0" LONG — 12" WIDE BELT 


REVERSIBLE 
ADJUSTABLE FROM LEVEL 
TO 31° INCLINED 


LIGHT — INEXPENSIVE 


Ask for Bulletin and Engineering Data 


MATHEWS CONVEYER COMPARY, LTD. 


130 WATER ST. PORT HOPE, ONT. 


ENGINEERING OFFICES 


IN PRINCIPAL CITIES 


1947 consumer sales 
loom large in Toronto 


Canada’s largest and richest consumer 
market is to be still further enhanced by 
the influx of a large number of new 
industries, with consequent increase in 
payrolls. At the close of last year it was 
becoming increasingly difficult to supply 
the demand for properties suitable for 
the requirements of incoming manufac- 


turers. 


In this rich area The Evening 
Telegram has been a dominant factor 


tor three generations. 


Toronto's HOME TOWN’ 
Tree EVENING TELEGRAM 
TORONTO CANADA 


Montreal: E. R. Chown, Dominion Square Building 


RALPH YATES 


has been appointed General 
Manager of the Thos. A. Edison 
of Canada Ltd., Ediphone Divi- 
sion, 


facture fittings and trimmings used 
in railroad cars. Both Canadian Na- 
tional and Canadian Pacific rail- 
roads have already started a fairly 
large-scale program of rehabilitat- 
ing old passenger cars and building 
new ones. It is likely that the Robt. 
Mitchell Co. will participate in this. 
(3} This company is putting through 
its reconversion and. ex- 
pansion program at a time when 
prices of most materials are, to a 
certain extent, inflated. The ques- 
tion here is, will the company be 
able to market a sufficient quantity 
of its postwar products at prices 
which are in line with the prices 
which it has had to pay for its own 
materials, machinery, etc? This 
company has greatly diversified its 
sehiaetiod and has thus protected 
itself against.a falling off in demand 
for any one of its individual 
products. 


Harker Gold Mines 
Have you any late information 
that might point to the reopening 
of the Harker property? 


Harker Gold Mines has been in- 
active since 1929, but reopening is 
understood to be proposed’ when 
the new road into the Lightning 
River area is completed. In pre- 
vious operations, a shaft was sunk 
to a depth of 1,000 ft. and consider- 
able lateral work was done at the 
125, 250, 375, 500 and 1,000-ft. levels. 
A small tonnage of medium-grade 
ore was disclosed at the old price 
for gold and there are considered 
to be a number of untested. possi- 
bilities. 

At Jan. 1, 1946, the company had 
investments with a market value of 
$143,800, $5,180 cash as against ac- 
counts payable of $75 and a loan 
payable of $15,000. 


INCOME TAX 
Married Status 


I.am a married woman whose 
husband was discharged from the 
armed forces in 1945. We live in 
our “wn self-contained domestic 
establishment, but as he has not 
been working I have been sup- 
porting him and keeping the 
home. Am | entitled to married 
status for income tax purposes in 
sin I did not file a T.D.1 for 
1946, 


Yes. If you have not filed a T.D.1 
for 1946 your employer has prob- 
ably been deducting income. tax 
from your salary at single person’s 
rates. Accordingly you will have a 
refund coming to you. You can ap- 
ply for this when making your in- 
come tax return next April. ° 


WESTERN BREWERIES net pro- 
fit for the year ended Oct. 31, 1946 
was up 123%. In the past year 
some extensive repairs and alter- 
ations had to be undertaken, to 
keep up with the demand for prod- 
ucts, President G. M. Black, stated. 
First mortgage bonds on the Win- 
nipeg property, which at Oct: 31, 
1945 stood at $325,000, have been 
fully redeemed. A portion of the 
amount required to take up these 
bonds ($244,790) was obtained from 
the sale of 24479 shares of. the 
unissued stock last June, the bal- 
ance being provided from the com- 
pany’s funds, 


CONSOLIDATED INCOME ACCOUNT 
Years Ended Oct. 31; 1946 1945 


194,267 

97,914 

° 16,353 

L refund, EPT .. 24,213 94.658 
*Note: Co.'s report includes ref, EPT in 


.| net profit and surplus for year. 


Times Bond Interest Zarned: 
75.56 44.98 
eprec. 71.50 41.57 
Earnings Foe Share and Dividend Record: 
Com.: Excl, ref? EPT $1.44 $0.71 
Incl, ref, EPT ... 1.53 1,10 
DUE bibdlc ceases peu 0.55+4-0.10 0.40 
CONDENSED CONS. BALANCE SHEET 
As at Oct, 31: 1946 1045 
Cash & govt. bds. .... $560,434 oe 
Accts. rec. ttt 225 


Inventories 294.240 

Total curr. assets .. 1,376,371 1,073,130 
Inv. in allied cos. .... 321,981 244,114 
Reliance Sec. Corp. . 


2,151,791 
4,648,645 


Depreciation res. .... 

War conting., etc., res. 

Funded debt subsid, . 

Loans, tc. .....ceesss 

Capital stock 

Capital surplus 120,000 

Earned surplusa 828 443 
aIncl. refund. EPT. 212,588 

Working capital 715,776 


XPORT A 
FILTER TIP 


CIGARETTES 


90's in PACKAGES 
50's in FLAT TINS 


LONDON CALLING—By Adelphi 


Rail Nationalization Fight Still On| 


May Wrest Concessions from Dalton 


cellor Dalton, as a good Socialist, ;to determine the value of an un- 
stoutly mairitains that the Stock |dertaking. ey é 


LONDON — French ‘scientists 
are puzzled by the case of 17- 
year-old Raoul Duval of Abbe- 
ville who has stayed in bed for 
the last two years, refuses to read 
newspapers, and meets-no one. Yet 
there is nothing wrong with his 
health. Finally the scientists ask- 
ed for an explanation. “I hate 
men and women,” he said, “and 
particularly I hate the world I 
live in. So I stay in bed to be 
away from it all.” 

But young Duval is not the only 
one. I called up a friend of mine 
the other day to see if we could 
lunch together. “No,” he said “I 
have just been reading the morn- 
ing newspaper and have decided 
to stay in bed and wait quietly 
for the end.” 

There are times when I wonder 
if newspapers are an unmixed 
blessing. I have on my desk now 
a copy of my favorite London 
daily. Here are some of the head- 
lines: 

“Woman shot dead at her flat.” 

“Ban on electric fires—too many 
being sold.” 

“Five more babies die.” 

“Soldiers fight on gang-plank.” 

“Woman electrocuted while 
hanging clothes.” 

“Australians batting on,” 


Perhaps the gloomiest item is 
the last. Cricket having been in- 
vented in this country, our All- 
England Test Team of profession- 
als and amateurs is being mauled 
by the Australians in a manner 
which is enough to make England 
secéde from the Empire. But quite 
seriously, why are newspapers 
everywhere so obsessed with the 
news value of violent death, in- 
ternational insults, broken mar- 
riages and shortage of supplies? 
It daes make the day hard to face, 
especially in England where it is 
so cold that we have had no rain 
for a week. ‘ 

M. Duval of Abbeville is not 


to be commended as an example. 


to the young, but one can see his 
point of view. 


M.P.’s to Pay Shot 
For Bus Rides Home 


The House of Commons inter- 
rupted its three-day battle over 
the Nationalization of Trangport 
Bill to have a midnight row over 
the problem of getting motorless 

|M.P.’s home after a late sitting, 
when normal transport has ceased 
to function. The Government pro- 
posed for such occasions, mobiliz- 
ation of sufficient omnibuses at 
Westminster which, at a nominal 
charge, would take M.P.’s to focus 
points within a range of 20 miles. 

The Tories became very angry 
and refused to agree that the tax- 
payer should be out of pocket in 
supplying this “luxury service.” 
Mr. Bowles, Socialist member for 
Nuneaton, pleaded that the Tories, 
who had cars, were being unfair 
to those Socialists who did not 
have them. 

“You want something for noth- 
ing,” snapped a Tory. Mr. Bowles 
waved his hand airily. “I have a 
car,” he said, “and I live in St. 
James’s St. so I assure you I am 
not thinking of myself.” Bowles’ 
grandfather was chairman of the 
vast Pearl Assurance Co. and the 
grandson is a rich man. 

‘Eventually it was agreed that 
the omnibuses should be supplied, 
but that the bill would be met by 
M.P.’s, not by the taxpayer. 

* 


Compensation is Crux 
of Transport Controversy 


The raging, roaring, battle of 
transport nationalization has en- 
tered on its last phases. The prin- 
cipal point of conflict, as I indi- 
cated recently, centres on the 
question of compensation. Chan- 


Dominion Tar 


Profit Seen Up 


. While it is as yet somewhat pre- 
mature to make a forecast of the 
results of the year’s operations, sales 
of Dominion Tar &» Chemical Co. 
have been well maintained, Presi- 
dent Arthur O. Ponder advises pre- 
ferred and common shareholders. 
“There are indications that prof- 
its for the year should show a sat- 
isfactory increase over those of the 
preceding year,” Mr. Ponder said. 
(In 1945 net profit was $706,832, ex- 


>| cluding $176,695 refundable portion 


of excess profits tax. This was equal 
to $1.15, excluding or $1.62 includ- 
ing refundable portion of excess 
profits tax, a common share based 
on capitalization then outstanding.) 

Referring to the agreement with 
the province of Saskatchewan to 
erect a salt plant near Unity, Mr. 
Ponder said that drilling of pro- 
duction wells will commence im- 
mediately and the erection of the 
plant would begin in the spring of 
1947 as construction materials and 
equipment bec xe available. 

The new large addition to the 
Fibre Conduit plant at Cornwall, 
Ont., is rapidly approaching com- 
pletion and the plant will be in full 
operation by the beginning of 1947, 
Mr. Ponder stated. “A market for 
the output of the enlarged plant is 
ensured for several years to come. 
Operations of the various units 
while not yet at full capacity have 
been entirely satisfactory.” 

Shareholders are advised that 
new definitive certificates for both 
preferred and common shares are 
now available from the transfer 
agents, Montreal Trust Co. 


BEVCOURT GOLD MINES ad- 
vises that Nipissing Mining Co., 
God's Lake Gold Mines, Inter- 
national Mining Corp. (Canada) and 
Osmond F. Howe, have each paid 
for 18,750 shares at $1 a share. 
Issued capital—2.4 million shares. 


Exchange is the only tribunal 
needed to decide the value of an 
equity. A quotation on the Stock 
Exchange is the infallible guide 
to the truth. 

eThus when railway bonds are 
quoted at 55, they are worth 55 
and must be bopent out at 55. 
With a bland smile and mesmeric 
hands, Mr. Dalton assures the 
House that never before has he 
heard that it was a swindle for 
someone to buy an article for the 
price marked on the ticket. If the 
owners of the bonds squeal be- 
cause of loss of revenue, then let 
them sell their government-guar- 
anteed certificates and invest in 
something speculative which will 
give them their customary 4%%. 

In vain the Tories point out that 
the Government is paying for 
bonds at the average price quoted 
in the six months’ period divided 
by the general election, but pay- 
ing in pounds which have deteri- 
orated in value through the policy 
of increasing note production 
without a corresponding increase 
of goods to buy. Further, they 
point out that under the Trustee 
Act, there will now be a serious 
shortage of trustee investments, 
once the railway shares cease to 


exist. 
s * 


Socialists Cite 
Canada as Example 


Rather ungraciously, Dalton be- 
labors the railways for their dingy 
stations and worn-out rolling 
stock, choosing to forget that dur- 
ing the six years of war the rail- 
ways were worked at extreme 
pressure without being. allowed to 
increase their rates so as to be 
able to renew and replace. You 
may be interested to know that 
Canada was held up as an ex- 
ample of railway nationalization, 


“Fifty-five per cent, of the Cana-. 


dian railway linage is national- 
ized,” said the Minister of Trans- 
port. 


The Government will, of course, 


obtain its second reading when the | # 


great battalions of its majority 
will go into the lobby and do their 
duty. ‘But when the bilf reaches 
the committee stage there will be 
a long-drawn-out battle again, 
and perhaps the Chancellor will 
make some concessions, although 
I doubt it. It-is not without signifi- 
cance that the committee of the 
London Stock Exchange for the 
first time in its august history has 
issued a public protest against the 
Government’s using quoted prices 


You will realize that road trans- 


his time of year, 
the e has 
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come into its own. Once more we 
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lampooned or referred to by their 
first names only, I must say, to 
the credit of the Socialists, that 


‘lsome of them joined in protest 


be careful, because, the 
Chamberlain, exercising his right 
under His Majesty to censor sta 
productions, has decreed that 
Cabinet Ministers must not be 


against this particularly silly rul- 
ing. But it will be a pity, when 
the slave of the lamp appears, 
that Aladdin will not be able to 
say “Hello Ernie, how's Molotov?” 

I don’t know what M. Duval of 
Abbeville would think of the Brit- 


ish pantomime. Like the British 
climate, it can only be understood 
if you live here. And now I shall 
read about, Mr. Strachey’s embar- 
rassment when Mr. Eden asked 
him if the slowness of delivery 
of wheat from North America has 
anything to do with the agreed 
price to thé Canadian farmer. 

It’s astonishing what they think 
of at Westminster. 


IF CONSISTENCY IS A VIRTUE 


there must be a number of people who could afford to utilize an 


investment service that has 


inception in 1939: 


New York Industrial Averages 
Toronto Industrial Averages 


Toronto Gold Averages 


1939 
5.25 
8.50 
8.50 


1940 1941 
27.50 15.75 
32.25 24.25 
27.75 20.00 


. 1942 


—75 34.75 49.50 
6.50 26.50 44.00 —1i1.75 130.25 
7.00 39.50 34.00 24.25 


achieved the following results since its 


1944 1945 1946 


16.25 


Total 
148.25 


161.00 


These figures-represent the number of points made and saved or lost on the 


bove averages b 
OUR COMPOSITE 
contraction in the 
banking system, 


a 


following the buying and selling signals indicated BY 
BANK LINE over this period of years. 


Not Luck —: Not Crystal Gazing — Merely adhering to the expansion and 
economy as depicted by the flow of money through the 


F ull particulars may be obtained by writing or calling 


TRENDS & TIMING LIMITED 
eS BAY STREET — TORONTO, ONTARIO 
we é TELEPHONE — WAVERLEY 806! 


"7 ees 
My nf oA Ns ef 
State SAIS. 
Tre . 


the 


Ent Wilby, 


hi d We Live 
This Land We Live In... 
There are many reassuring factors in our national life of today and for the future. 
We have been blessed with bountiful crops . . . more manufactured products are 
on the market for consumer use .. . the psychology of fear is disappearing . . . 
nations are getting together for the good of mankind . . . if we all do our part in 


Canada in 1947, we will realize a successful future, then we can proudly say... 
“FOR | WAS BORN IN CANADA BENEATH THE UNION JACK.” 
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Urge Adequate Hotel Safeguards 


A. C. Hutson of National Board of Fire Under-? 
writers Blames Open Interior Stairway for 


Rapid Spread of Winecoff Fire at Atlanta 


The open interior stairway of the 
| Winecoff Hotel in Atlanta, Ga., was 
| the main cause of the rapid spread 

ot fhe fire which destroyed the 
building and took 119 lives recently. 
| A. C, Hutson, assistant engineer of 
| the National Board of Fire Under- 
writers (U, S,), reports. 

His statement was made to At- 
lanta’s Mayor after Hutson with 
two others had investigated the fire. 
He does not believe so disastrous a 


4 | fire could occur in a modern hotel, 


but states that most hotels more 
than 25 years old, would not be 
classed as modern. His report states 
in part: 

“Even though a building may be 
of noncombustible construction, the 
contents, decorative material and 
furnishings may produce a fire of 
serious’ magnitude as to flame and 
which will quickly fill the hallways 
with toxic gases of combustion. / 

“Where a modern, trained fire 
department exists, quick action may 
be expected in extinguishing a fire, 
if early notification: is obtained. 
This was proved by a fire in this 
same building in 1942. 

“The most serious conditions in 
this fire, and in others which have 
occurred in occupancy of this kind, 
are the upward spread of the fire 
from floor to floor and the access of 
fire to the rooms through transoms 
and through doors not*of suitable 
quality to withstand fire.” 


‘Inherited From Past” 

These conditions, the report adds, 
were inherited from the past when 
“building regulations had not been 
developed fully upon the present 
condition of large numbers of people 
being housed in high buildings.” 

To avoid hysteria resulting in 
panic and blind jumping from 
windows, Mr. Hutson urges early 
adoption by hotel interests of cer- 
tain preventive measures (even 
though they may cost considerable) 
as follows: 

“The first and most important and 
which may réquire legislative action 
is the enclosure of all openings be- 
tween floors, including stairways, 
elevators, dumbwaiters and pipe 
shafts, so that fire on one floor can- 
not extend to any other floor. Sec- 


WALTER DANDIE 


has been appointed Vice-Presi- 
dent and Managing Director of 
Executone Communication Sys- 
tems Ltd. 


Freight Service 


to and from Eastern Canadian Ports 
Via the following lines 


MONTSHIP 


LINES LTD. 


Western and Central Mediterranean 
BLUE PETER STEAMSHIPS LTD. 
Newfoundland 
MOORE - McCORMACK LINES INC. 
Brazit—Uruguvay—Argentine 


CANADA SOUTH AFRICA LINE LTD. 
South Africa 


CANADA CONTINENTAL LINE LTD. 
France—Belgium—Holland 


Joint Agents 
MARCH SHIPPING ee LTD. 
276 St. James St., Montrea 


GENERAL AGENTS 
MONTREAL SHIPPING COMPANY LIMITED 


330 Ceristine Building, Montree!, Canada 
345 Church Street, Toronte, Cenadea 


Branch offices 
Halifax, 


N.S. — Saint John, N.B. 


Consult your freight forwarder or the 
above offices for seilings ond rotes. 


ele hepeirrdeer 
See 2M ee 
TORONTO,ONT 


AD.35733 


ond, use of corridor-type fire doors 
or heavy solid wooden doors to all 
rooms with no transoms. 

“There may be some buildings 
where total enclosure of vertical 
openings cannot be carried out.” 
Other suggestions were: 

“Installation of automatic sprink- 
lers may prove satisfactory, and 
with modern fireproof buildings, 
conditions would be improved even 
though only stairways, corftdors and 
hallways were sprinklered. 

Corridors “Death Traps” 

“Installation of fire escapes on the 
exterior of a building would not 
alone provide fire safety to the oc- 
cupants, as fire escapes would be 
available only through the use of 
corridors, which were themselves 
a death trap. In this connection 
it should be noted that all authori- 
ties recognize that fire-safe interior 
stairways, enclosed throughout, are 
preferable to exterior fire escapes. 

“Installation of an automatic fire 
alarm system, transmitting an alarm 
to the fire department, preferably 
through a central supervising com- 
pany, should prove of value. With- 
out this, there should be a well- 
established rule in hotels and apart- 
ment houses to notify immediately 
the fire department upon any in- 
dication of smoke or fire. 

“Suitable air-conditioning or in- 
stallation of room fans should be 
mandatory, if necessary to prevent 
the present:practice of obtaining air 
circulation through doorways and 
-—e doors on stair enclosures.” 


Florida Bank 


Gives Support 
T 5-day Week 


Latest support for a five-day 
week in American banking comes 
from the First National Bank of 
Palm Beach, Florida which is 
sponsoring a petition to have a 
five-day work week made legally 
optional in that state. 

The plan would mean that any 
bank or gtoup of banks in a com- 
munity could close on Saturday 
or not, at will. All other holidays 
would be discontinued except 
July 4, Thanksgiving, Christmas 
and New Year, so the public 
would become better acquainted 
with exact banking hours, a re- 
port by the First National states. 

This bank already has done 
considerable missionary work 


throughout Florida. In each casé,, 


it states, it received a favorable 
response, and feels the proposal 
will pass the legislature. 

The national trend in the Uni- 
ted States is said to be definitely 
toward closing all day Saturday. 
New York, New Jersey, Mary- 


land, Connecticut and Massachus-: 


etts have already favored legis- 
lation along those lines. 

In Canada, there have been 
Similar suggestions; and the feel- 
ing among many is that Saturday 
closing would be quite feasible, 
except perhaps in livestock ship- 
ping districts. Special legislation 
would be necessary here also, to 
permit the change. 


PM Broadcasts |*’ 
Start In 1947 


MONTREAL (Staff) — “At 9.50 
o'clock Thursday evening a per- 
spiring audience which thronged the 
assembly ‘hall of the Chateau 
Laurier listened with rapt atten- 
tion to a song being transmitted to 
them by means of some mysterious 
mechanism which they made no 
pretense at comprehending.” So 
said an Ottawa newspaper on May 
20, 1920, reporting on the first Can- 
adian radio broadcast. Still uncom- 
prehending Montreal audiences will 
get a’chance to listen ea®ly in 1947 
to the latest in commercial radio~— 
FM. Asin 1920 first on the air 
commercially. will be Canadian 
Marconi with their recently licensed 
FM station, CFCM. 

Canadian Marconi is now com- 
pleting plans for the installation of 
its transmitter atop the Sun Life 
building in downtown Montreal. 
From here FM programs will be 
beamed to cover a radius of ap- 
proximately 25 to 30 miles. In line 
with CBC policy the same programs 
broadcast over Marconi’s regular 
AM station CF@F will be put on 
over the FM station. Company offi- 
cials say that the new station will 
start off with plenty of power to 
over-ride ignition static, etc., so that 
listeners will get true FM reception, 

As a matter of fact listeners will 
be few and far between when the 
station goes on the air at first. 
There are a few. experimental re- 
ceivers at present which can pick 
up FM programs from the CBC’s 
experimental FM station. However, 
Marconi has some encouraging news 
for radio buyers as well. They 


Quebec Increases 


AutoIns.Premiums | 


Automobile insurance rates 
throughout Quebec Province were 
increased on Jan, 1 by companies in 
the Canadian Underwriters. Associa- 
tion and the Independent Automo- 
bile Insurance Conference. 

The advance will be a little less 
than 15% in the over-all cost of 
public liability, property damage, 
collision, fire and theft insurance 
for private passenger cars and just 
under 10% for commercial vehicles. 

Traffic accidents have increased 
22.5% in number in the first nine 
months in 1946 in Quebec, with fatal 
injuries up 38.2% and&the number 
of persons injured up 25%. These 
increases are all reflected in a sub- 
stantial rise In number,and cost of 
insurance claims. If the accident 
rate continues upward, further rise 
in premium rates is possible. The 
advance in Quebec follows one an- 
nounced in Ontario last week. (Poli- 
cies written after Jan, 1 only are 
affected.) 


Record Levels 
For Royal Bank 


Assets at New High 
Public Deposits Rise 
Reserve Fund Increases 


Total assets of $2.1 billions are 
shown in the annual statement of 
the Royal Bank of Canada for the 
year ended Nov. 30, a new high 
level. Public deposits also were 
higher and net profits rose almost 
$1 million. 

Net profits after contributions to 
pension fund; appropriations for 
contingency reserves, taxes and de- 
preciation were over $4 millions 
equal to $1.15 a share (89 cents in 
1945). Dividends took $2.8 millions 
($2.1 millions in 1945) the rate’ be- 
ing increased to 8% from 6% per 
annum. 


INCOME ACCOUNT 

Years Ended Nov. 30: 1946 

Net earnings* 

Less: Res. for taxes . 
Depreciation 

Net profit 

Less: - Dividends .... 

Surplus for year .... 


1945 
96,906,386 $6,003,142 
2,055,000 2,175,000 


2,800,000 2,100,000 

1,220,895 998,847 
* After pension deduction. 

Earnings per Share and Dividend Record: 


f $0.89 
0.80 0.60 


Investments in government and 
other public securities include $109 
millions of nen-Canadian govern- 
ment securities, mostly U. S. and 
British securities. Other securities 
have about doubled at $65.2 mil- 
lions. 

Call loans declined, due partly 
to the large volume of call loans 
made in 1945 in financing the 9th 
Victory loan. Commercial loans and 
discounts increased $25. millions, the 
expansion in actual business bor- 
rowing being greater than indicated 
because, as with call loans last 
year’s figures were swollen by the 
Victory loan campaign, a factor 
lacking this year. 

Liquid assets were 81.69% of li- 
abilities to the public (82.14% 1945). 
Total public deposits rose $171 mil- 
lions, bulk of the increase in sav- 
ings deposits. 

From the profit and loss account, 
$5 millions was transferred to the 
reserve fund, and there was also 
restored to the reserve fund $15 
millions which in 1933 was transfer- 
red to inner reserves as a precau- 
tionary measufe, and which was 
not required. 


ee a wee 
As at Nov. 30: 946 1945 
B. of Can. notes 


ek eeiaieexe $ 164,618,648 $ 154,458,346 
omer cash & bk. 
bals. 154,072,827 166,690,950 


66,905,145 97,040,917 

Cail ke sht, loans 59,995,669 106,446,918 
Gvt. & pub, secs, 1,098,880,240 1,001,072,550 
Other securities . 65,269,639 32,767,405 
Total qk. assets 1,400,742,168 1,558,477,086 
Loans & discts . 421,076,121 382,010,058 
Bank premises . 10,455,268 10,848,255 
Letters of crdt . 84,246,045 49,482,849 
Other assets 6,454,714 6,728,731 
Total assets.... 2,131,974,816 2,007,546,979 
Circulation 5,679,439 
Deposits 1,963,103,952 
Letters of crdt, . 84,246,045 
Other liab. 1,722,951 


Total labs, to 
. 2,054,752,387 


public . 
Divds. bonus, ete, 754,515 


1 ‘480, 446 


1,946,727, 799 


572,661 
20,000,000 
35,000,000 
rp 5,246,519 
Total liab, te 

sharcholders 77,221,929 60,819,180 

4 After transfer of $5,000,000 to reserve 
fund. 
think the first FM sets will make 
their appearance jin 1947. Cost of 
the FM sets is still in the talking 
stage, but AM/FM sets are likely to 
run from $200 to $450, provided 
material costs don’t go sky high. 
Most of these sets will also be 
equipped for playing records and 
the improved audio system required 
for FM is expected to make for 
better reproduction of recordings. 

The transmitting aerials for the 
station will be more than 400 ft. 
above the city streets so that the 
widest possible range can be 
achieved. CBC is reported to be 
considering Mount Royal for the 
site of its commercial FM station 
when __ erected. Marconi’ engi- 
neers think there may possibly be 
a “shadowed area” in the FM re- 
ception area caused by the moun- 
tain behind the city. FM programs 
only travel to the horizon and ‘any 
object in the way tends to cut off 
hearers who are located behind the 
obstacle. It is possible they say that 
this may not occur—radio waves do 
funny things sometimes. 


Unlicensed Insurance Unsafe 
Warning Given in Manitoba 


From Our Own Correspondent 
WINNIPEG — Buying insurancc 
from companies not licensed in the 
province is both illegal and danger- 
ous, Superintendent of Insurance 
Herbert Hunter warned Manitobans. 
“If a resident of Manitoba had a 
policy with a monlicensed company, 
and this company denied liability 
and refused payment, there is no 
way it can be sued in Manitoba,” 
pointed out. 


|soliciting insurance 
he 


An American company ‘recently 
advertised for representatives in 
Manitoba. This company is not li- 
censed to sell any class of insurance 
here, Mr. Hunter stated. Any per- 
son approached by the company or 
its representatives was asked, in 
public advertisements, to notify the 
Department of Insurance. Anyone 
on this com- 
pany’s behalf is subject to prose- 
cution, it was explained, 


Industrial Development Bank 
Loans, Investments $6,049,893 


MONTREAL (Staff)—Loans and 
investments made by the Industrial 
Development Bank during ‘Novem- 
ber brought the total. of these two) 
items to $6,049,893. Cash on hand | 
and in bank decreased $46,692 at) 
$12,590 from $59,283 at the end of’ 


Year ended 


Liabilities 
ee — up 
rve fun 
ri other ilabilities 


Sept. 30/46 
$15,000,000 
439,561 


20,601 
$15,460,162 


30,876 
10,151, 

5,123,708 

155,253 


Assets 
Cash on hand and deposits 
with other banks ....... 
Dom, Govt. securities ....esses 
Loans and investments cesses 
All other assets .. 


Saskatchewan Inspects 
Fire Hazards in Hotels 


From Our Own Correspofdent 
SASKATOON—Every hotel 
Saskatchewan is to be inspected for 
possible fire hazard as quickly as 
possible, as a sequel to the disas- 
trous Barry Hotel fire here Dec. 8 
which claimed 11 lives, ., 

It was previously intended that in- 
spections, in co-operation /with' local 
fire departments would be carried 
on in January and February, said 
J. A. Young, Provincial Fire Com- 
missioner. However, the recent fire 
here precipitated the inspections 
throughout the Province. 

In the past, provincial fire inspec- 
tors had not worked in cities, leav- 
ing this task to the municipalities 
concerned, 


Staff Changes 


The Royal Bank of Canada announces 
the following staff changes: 

L. RODRIGUEZ 8., manager San Pedro 
de Macoris D.R. to be manager Santiago 
de los Caballeros D.R. 

P. C. HUTCHISON, canistenit jeeoemerS 
department, Ciudad Tr , D.R. to 
manager San Pedro de is DR. 

J. F. McGILLIVRAY, head Sottice. Mont- 
ag to be assistant manager, Saint John, 


G. W. CLARK, supervisor's department. 
ae to be assistant manager, Chat- 
am 
J. A. We * BIRNIE to = manager Calle 
Coben, Buenos Aires, 
eeeeda L. on to be gecistant manager 

gota 

J. R. Bb 'REGUERA M to be assistant 
manager, aaeee de Cuba, Cuba, 

H. McKEE to be assistant manager 
me John’ a Nfld. 

MOORE to be accountant St, John’s, 


a 
The Bank of Nova ‘Seo announces the 
following staff changes 
H. S. oe to be manager Pug- 
wash, 


WILLA ARD R, MacDONALD to be ac- 
countant Amherst, N.S. ; 


ARNTFIELD MINING CORP. has 
sold 115,000 shares to Pennaque 
Mining Corp. at 12 cents a share, 
payable forthwith, ahd option there- 
on has been cancelled, 


pictures, 
_| Canadian and 1,646 U. S. 


October. 
ee = ho wee at inerelice i. 
ean the sta tof as- 
- Mevilities: : 


ended’ 
months 
1946, 


Nov. 30 
$15,000,000 
439,561 
80,978 
$15,520,539 


Oct, a * 
ee | 
307,389 | 


$15, 


405,232 
69,283 

9. 
388 


Canadians Win 


:|Safety Awards 


Ten a and towns in Canada 
and the United States each have 
been named winners in a fire pre- 
vention cémpetition Severed 
re Undeewet ae National Board of 
ters and the National 
Fire Prevention Association of the 
United States for outstanding civic 
pein ha during fire prevention 
wee. o 

Two Canadian and eight U>S. in- 
dustrial. corporations also received 
awards for maintaining the best 
year-round fire prevention pro- 
gram. 

The ten winning Canadian mu- 
nicipalities in wen of final grade 
were: Montreal; Ottawa; Arvida, 
Que.; Brantford. Cnt.; Hull, Que.; 
Kitchener, Ont.; Three Rivers, Que.; 
Sherbrooke, Que.; Coaticook, Que., 
Hamilton, Ont. 

The winning Canadian industrial 
be! corporations were: Aluminum Co., 
Arvida, Que.; Searle Grain Co., Fort 
William, Ont.. 

g municipalities and in- 
dustries ee selected by an. inter- 
national committee of judges of 
‘which A. H. §. Stead, manager of 
the Dominion Board of Insurance 
Underwriters, was a member. Win- 
ning entries included dramatic post- 
ers, scrapbooks, photographs and 
motion en were 515 
exhibits, 
the largest number in the 24-year 
history of the competition, 


CNT Will Operate 
Phone Line to Alaska 


From Our Own Correspondent 
aap el spats fe tes 
. lormer 

S, telephone system connecting 
Samonton with Alaska as a com- 


Let Us Show You How! 
Peabsicecs Pee INSURANCE eet a faa haa) 


AD. 5064 TORONT » 9) T 


Block in British Columbia. It will 
not affect the line leased by the Al- 
berta Government Telephones te 
link Grande Prairie, Peace River 
and other points on the Alberta side 
of the Alberta-B.C. border with 
the provincial system, 


mercial service, it is learned here. 
Transfer of the lines to the Federal 
Department of Transport is now un- 
der way 

This, will provide a phone link 
with Dawson Creek, Fort St. John 
and other towns in the Peace River 


“Over Ei ght Centuries 


/ 


St. John has been famed for its unselfish ‘ 


Of Saving Lives! 


INCE the days of the Crusades, the Order of 


devotion to the needs of humanity. In 1099 its 
members restored the old hospital-of St. John in 
Jerusalem and provided Brothers to attend the 


sick. And, during the intervening centuries it 


has been the means of saving literally millions 
of lives through First Aid and of bringing relief 
to countless: sick and wounded. 

St. John Ambulance, in Canada, 
today is an active organization which 
—without charge—not only teaches - 


the science of First 


Aid and Home 


Nursing but also, through the mem- 


bers of the St. John Ambulance Brigade, renders 
a First Aid and Nursing Service wherever disaster 
_ may strike or injuries be suffered. 

The activities of St. John Ambulance reach 
into many fields. In factory and home, at sporting 
events and public gatherings, on the open high- 
ways and on city streets, St. John Ambulance 
steadily goes about its business of Saving lives 
and alleviating distress. 

When you support the activities of 
St. John Ambulance you play your 
part in saving lives that would other- 
wise be lost and in reducing the ill 


effects of injuries and sickness. 


St. John Ambulance 


$1,000,000. NATIONAL CAMPAIGN . ;. FEB. 2nd. to 22nd., 1947 
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hag The Provincial Roundup 


Liberals Hail Victory in Richelieu 
Saskatchewan Hospitalization: Starts 


Five provinces were in the federal tax-accord fold as 1947 dawned, > 

with two others, Nova Scotia and Alberta, reported near the thresh- 
| old, and with Ontario and Quebec the only conspicuous holdouts. 
| Prince Edward Island, in Christmas week, had accepted “in 
principle” an offer based on a minimum annual payment of $2 
millions (and estimated to reach $2.4 millions this year), with the 
| province foregoing “certain taxation fields.” 

Saskatchewan's T. C, Douglas insisted that the recent $13 millions 
i'tax agreement he had signed with Ottawa, while “better than no 
agreement,” still represented a $40 million loss from previous pro- 
posals, and had not solved any of the “major” Dominion-provincial 
| issues. 

Liberals rejoiced at their Richelieu-Vercheres by-election victory; 
| Social Creditors took heart from the increase of more than 300% 
over 1945 in the vote polled by their candidate. Progressive Con- 
servatives, a poor third in the contest, conceded afterward that an 
atomic bomb would have been neéded to dislodge Richelieu from its 
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beginners. 
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The Shelton is ideally located 
in the heart of Midtown 
Manhattan just a short walk 
from Grand Central Station. 
Convenient to all the im- 
portant centres of business 
and amusement. 


Hotel Shelton 


Lexington Ave. at 49th St. 
NEW YORK 
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half-century of Liberalism, 


Prince Edward Island 


Cheaper Gas? 

Island motorists hoped for a 
23% saving in gasoline tax, with 
cessation of the federal levy. Pre- 

* mier J. W. Jones intimated his 
| Government expected to leave 
ithe present provincial levy of 10 
| cents a gallon, unchanged; said an 
‘extra three cents a gallon would 
net only $120,000 in revenue. 

The Island. also. anticipated 
little effect from recent increases 
in Maritime auto insurance rates 
(attributed to rising traffic acci- 
dents and repair costs). Trucks 
would pay 15% more for collision 
insurance, but 15% less for fire 
and theft rates. The Island is not 
subject to the 10% increase on 
pipe liability and property 
damage, and 20% for collision, 
imposed in the other two prov- 
inces. 

Need More Winter Eggs: Tur- 
keys and geese continued scarce 
throughout the New Year week, 
though chicken and capon were 
plentiful. Egg production was re- 
ported increasing, but not suffici- 
ently to meet winter demand. Ex- 
perts insisted more eggs must be 
produced in the fall and winter, 
rather than in spring and sum- 
mer, if the Island was to share 
in big egg contrfacts with Britain. 

New Ferry Nearer: A third 


Island ferry service, to link West 


Point with Buctouche, N.B., ap- 
peared nearer reality, with re- 
ported approval from federal de- 
partments of Trade & Commerce, 
Transport, and Public. Works. 


on two U.S.built craft 203 ft. 
long, 25 ft: beam, and draught 
only 74% ft., thus obviating exten- 
sive dock construction and dredg- 
ing at terminals. The 17-mile 
route promised to develop mar- 
kets for the Island’s farm produce 
and for New Brunswick lime, 
lumber and other wood products. 
* s * 


Nova Scotia 
Fishermen in Net? 


Wartime incomes of the Prov- 
ince’s fishermen were under a 
federal microscope, as revenue 
officials launched a drive “to col- 
lect all income taxes due”; said 
they knew of many “discrepan- 
cies,” but were only now catching 
up on these, due to staff short- 
ages. Simultaneously, the Prov- 
ince’s Department of Industry 
and Publicity sounded a warning 
that the fishing. industry “must 
modernize or pass out of exist- 
ence”; cited three reasons why 
fisheries here lagged behind the 
United States and Newfoundland, 
in development: (1) Failure for 
16 years, to recognize that the in- 
dustry was shifting from a salt 
fish to a fresh fish basis (2) High 
taxation resulting from the war 
(3) Uncertainty caused py the 
Maclean Commission’s finding 
“condemning use of moderna traw- 
lers, except in restricted opera- 
tion.” 

Aoal Findings Soon: The Pro- 
vince awaited publication this 
month of the report of Mr. Jus- 
tice W. F. Carroll’s Royal Com- 
mission on coal, now in the hdnds 
of Reconstruction Minister Howe. 
(In Calgary, Angus Morrison, 
UMW secretary, and a member of 
the Commission, said he had sub- 
mitted a separate report “not ne- 


Promoters said they held options 


cessarily dissenting, but reaching 
different conclusions”). 

More Grain Via Halifax: Gor- 
don B. Isnor, Liberal M.P., believ- 
ed Halifax port could clear twice 
its present grain volume, for Bri- 
tain. “No difficulty to getting 
Canadian wheat moved, if Stra- 
chey (U.K. Food Minister) will 
urge shipments via year-round 
port of Halifax” he cabled An- 
thony Eden, a fellow officer of 
the Empire Parliamentary As- 


sociation. 
se t 


New Brunswick 


“Wing and a Prayer” 

The Province’s Power Commis- 
sion “is operating on a»wing and 
a prayer,” said Chairman J. G. 
Boucher, appealing for all pos- 
sible voluntary power conserva- 
tion; warning the Commission 
might be forced to curtail power 
to industries “unless we get their 
co-operation.” (In water-short 
Moncton, restaurateurs denied 
that they were charging five 
cents a glass for water; but’ ad- 
mitted it was being served “only 
on request’). 

Raps Milk Strike: Mayor James 
D, McKenna of Saint John ap- 
pealed for action to increase milk 
supplies and to increase the de- 
livery strike “which is causing 
unChristian and horrible torture 
of children.” As police probed re- 
ports that gasoline had been mix- 
ed with milk, McKenna called on 
the provincial government to 
act; said if they lacked such 
power at present, “the sooner 
such authority is enacted, the 
better.” (Strikers are demanding 
a price of $3.75 per 100 pounds of 
milk, an increase of 35 cents). 

Uhief Justice Dead: The Prov- 
ince mourned one of its best- 
known native sons, Chief Justice 
John Babington Macaulay Bax- 
ter, 78 (MPP 1911, attorney-gen- 
eral 1914, Dominion Minister of 
Customs 1921, Premier 1925, Chief 
Justice 1935). Some quarters 
rumored Premftr John Babbitt 
McNair would sueceed to the 
post, ‘ 

s cf * 
Quebec 
Floods Subside 

Cartierville, L’Abord a Plouffe, 
Laval des Rapides and other 
shoreline communities estimated 
flood damage at $50,000 or more, 
as the whole Riviere des Prairie, 
which separates the north shore 
of the Island of Montreal, from 
the mainland, subsided. Christ- 
mas week floods had isolated 
scores of homes, swamped hund- 
reds of basements. 

Police Shakeup?: A far-reach- 
ing shake-up in Montreal’s police 
department, involving a score or 
more of retirements, was fore- 
shadowed in the wake of the 
resignation, effective this week, 
of Fernand Dufresne, director of 
the force for 15 years. Dufresne 
was granted six months’ leave of 
absence with full pay, after which 
his pension will start. Some ru- 
mors said he might also serve as 
a recorder (or magistrate) with- 
out salary, other than his pension. 

McGill. Trains Vets: McGill 
University reported $3,867,852 
spent to provide for research and 
educational facilities for nearly 
7,000 students in 1945-46, an in- 
crease of $1.5 millions from the 
previous academic year, due 
mainly to veterans’ rehabilitation 
training. Attendance at special 
evening courses, brought the Uni- 
versity’s total attendance near 
10,000, 
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Ontario 
When is “Occasional”? 


A trio of Daniels came to judg- 
ment in the Supreme Court of 
-|Ontario, but declined to define 
the word “occasional” when ap- 
plied to bingo games. The pres- 
ent law bans bingo, except for 
“occasional” games in aid of reli- 
gious or charitabe ‘causes. The 
Supreme Court quashed a con- 
viction against an Ottawa service 
club, which had conducted night- 
ly bingoes during a six-day car- 
nival; ruled: “ . . . theré is no 
magic in the number six . ~ . it 
does not, per se, afford a key for 
ascertainment of the word . w= . 
as used jin the section.” 

No Vote on Cocktails: Toronto 
voters didn’t, after all, vote on the 
question of cocktajl bars, when 
they went to the polls New Year's 
Day. Objecting to bars being 
“thrust” on the city without its 
being consulted, city council had 
voted 19-2 to take a plebiscite; 
but Chief Justice J. C. McRuer 
ruled the bylaw invalid. Mean- 
while, though the cocktail law 
came into force this week, indica- 
tions were that it would be Feb- 
ruary at the earlist, possibly 
March, before the first bars could 
open. \ 

Seribe-Chancellor: Arthur R. 
Ford, editor-in-chief of the Lon- 
don Free Press, was named Chan- 


cellor of the University of ‘West- 
ern Ontario, succeeding the late 
Hon. G. Howard Ferguson, Presi- 
dent of the Ontario Cancer Foun- 
dation, Ford had seen newspaper 
service in Stratford, Ottawa, New 
York, Toronto, Winnipeg. 
a7 ~ * 


Manitoba 
More Firms, Less Output 

Despite establishment of 53 new 
industries in the province jin 1946, 
industrial production was esti- 
mated at $320 millions, down $30 
millions from 1945, by the Indus- 
trial Development Board. New 
industries, with $1.5 million capi- 
tal investment, ranged in size 
from plants employing only half 
a dozen persons, to one battery 
manufacturing concern with over 
250 on its payroll. Many of the 
new ventures were small manu- 
facturing plants established by 
exservicemen. 

Teachers Wanted: “At the bot- 
tom of the barrel” in its quest for 
qualified teachers, the province 
faced a shortage of at least 800, 
in the school term opening next 
week, The shortage was worst in 
far northern areas, because of 
lower salaries paid there, educa- 
tion spokesmen said. Special 
qualifying courses were now un- 
der way, with the hope of ending 
the shortage by autumn. 

+ * « 


Saskatchewan 


Hospitalization Starts 

The first government experi- 
ment in hospitalization services in 
North America, came into opera- 
tion this week. An annual levy 
of $5 per person (maximum $30 
per family) ensured Saskatchew- 
anians of public ward hospital 
accommodation, with meals and 
special diet, ward nursing care, 
operating room service, drugs and 
medicines — but NOT medical 
services. Although officials esti- 
mated the tax would yield a fund 
of from $3.5 to $4 millions, pay- 
ments up to mid-December were 
under $1.8 million. Citizens in 
default on Jan. 1, were liable to 
a $25 fine, in addition to the tax. 

Big, Big Dam: A $2,081,700 con- 
tract for Canada’s largest irriga- 
tion dam, 185 feet high, went to 
the K, C. Wells Construction Co., 
Wilkie, Sask. To be constructed 
on the St. Mary River.near Leth- 
bridge, the dam would irrigate 
100,000 acres, Prairie Farm Re- 
habilitation Administration head- 
quarters announced. 

Test Wage Regulations: A test 
case was pending, on the rights 
of employees -working on an 
hourly basis, to pay for statutory 
holidays. The. Government was 
preparing to lay charges against 
a number of Regina employers, 
accusing them of violating this 
provision of minimum wage regu- 
lations; employers were reported 
planning to challenge validity of 
the provision. 
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Alberta 
On to London 


Insisting that Confederation 
had never contemplated “re- 
sponsibility without authority,” 
Premier E, C. Manning prepared 
to carry his Social Credit fight to 
the foot of the throne, the British 
Privy Council. Alberta Supreme 
Court had upheld Part 1 of the 
Bill of Rights, outlining ‘the 
rights of citizens”; but had_ in- 
validated Part 2, which sought to 
license banks as credit institu- 
tions. 

40 Hours for Civil Service?: 
Alberta Civil Servants’ Associa- 
tion called for a five-day 40-hour 
week; asked that all vacancies in 
the Government service be filled 
from within its own ranks, if pos- 
sible; approved proposals for a 
three-man Civil Service Commis- 
sion, reportedly coming before 
the legislature next month, Edu- 
cation Minister R. E. Ansley laud- 
ed the Association’s voluntary 
membership. principle; frowned 
on anyone’s being required to join 
any organization, as a condition 
of employment. 

No Tears for Nazis: Premier E. 


IN MONTREAL 


rl 


Men of affairs naturally 
stop at the WINDSOR because 
of ite reputation for dignified 
comfort, unobtrusive, courteous 
service and its convenient 
location—and because the 
WINDSOR ig recognized as the 
proper place for business 
and social meetings. 


Windsor 


ON DOMINION SQUARE 


J. ALDERIC RAYMOND, 
PRESIDENT 


VICTOR MORIN 


has been elected president of 

thes Beard of Commissioner- 

Censors of The Provincial Bank 
of Canada. 


C, Manning welcomed Ottawa's 
definite decision to repatriate all 
German prisoners, Earlier he had 
denounced as “fantastic,” a sug- 
gestion that some might be allow- 
ed to remain in Canada: “giving 
former enemies immigration pri- 
orities even over Old Country 
stock.” 

“Dead” In °42, is Rhodes Scho- 
lar; Once mourned as dead, Mar- 
cel J. A. Lambert, 27, was named 
Alberta’s Rhodes Scholarship 
winner for 1947. Interrupting the 
second year of his honors political 
economy course at U. of A,, he 
joined the armored corps; was 
reported_killed at Dieppe in Aug- 
ust, 1942, he later was discovered 
a prisoner; was liberated in April, 
1945, 
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British Columbia 
Lumber Strike Cost 


Cost of this year’s six-week 
logging strike: To the lumber in- 
dustry and its customers, 300 mil- 
lion board feet of logs; to the 
workers, $8 millions in wages. 
The figures were totted up be- 
fore the Vancouver Canadian 
Club by R. V. Stuart, operators’ 
representative in last summer's 
strike negotiations. 

His Majesty’s Adviser: W. R. 
Smith, one-man political party 
and picket line, spoke as man to 
man to King George VI, counsell- 
ing him (by cable) to dissolve 
the Canadian Government “which 
is no longer functioning in a 
democratic manner ...- has 
entered into an agreement with 
the provinces, which violates the 
British North America Act.” 
Smith, organizer of “the Demo- 
cratic party,” has campaigned un- 
successfully in federal, provincial 
and civie elections, and has also 
staged one-man sit-down strikes 
and pickets. 

Herring Season Brisk: Vancou- 
ver Island’s herring fishermen 
paused in a busy season, for a 
holiday breathing spell to extend 
until Jan. 5. The east coast had 
already reached its quota of 465,- 
000 tons; the west coast, where 
about 35 seiners and 40 packers 
were operating, had averaged 1,- 
200 to 1,400 tons daily, until the 
holidays began. 
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Portal Pay Bombshell 
Just a Dud in Canada 


oneal delayed action, portal-to- 

tal pay bombshell which went 

ot in the United States last week 

isn’t likely to have any reper- 
cussions in Canada. 

That's the view of union lead- 
ers who point out there's no legal 
basis in Canada for claiming re- 
troactive “make-feady” pay as 
there. is in the United States 
where a 1938 wage-hour law re- 
quires overtime for anything over 
40 hours a week. 

That’s the legal hook on which 
the major U, S. unions are hang- 
ing their suits to recover an esti- 
mated $6 billions for accumulated 
seconds: and minutes workers 
have spent going to and from 
their machines. 

The or!v outcome as far as 
Canada is ccncerned, might be an 
attempt by unions in steel, min- 
ing and auto plants, to cash iff on 
the U. S. decision by going after 
portal time pay in collective bar- 
gaining negotiations. Only in 
these industries does make-ready 
time amount to anything. ~ 

John L. Started It 

John L. Lewis started it all 
back in 1943 when the United 
Mine workers won the portal-to- 
portal concessidén, This under- 
ground travel time was upheld by 
the Supreme Court. 

The significance of this decision 
apparently went oticed by 
labor generally. years 
passed without any attempt to 
capitalize on it. Then in June of 
this year the Supreme Court re- 
versed a circuit court decision 
and ordered the Mt. Clemens Pot- 


property. 
case is now back before a Michi- 


one for $270 millions; UAW is 
reportedly lining up actions ag- 
gregating $1 billion in the Detroit 
area alone. This seemingly routine 
decision has brought the issue 
down to the level of every factory 
worker, 
Dow Chemical Settles 

Now that the principle of 
portal-to-portal pay has been 
established, harrassed employers 
are faced with additional burdens. 
For instance, the portal settle- 
ment between Dow Chemical Co. 
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and the United Mine Workers 
provides for payment of $4.7 mil- 
lions in lump sums. This covers 
time and half for 21.5 mins. per 
shift per man back to 1940 for 
nonworking time spent on com- 
pany property. 

In the future Dow will pay each 
man for 27.54 min. to travel from 
time clock to locker; change 
clothes, travel ftom locker to job; 
change shifts and return to clock. 
When paid at overtime rates this 
is the equivalent of 41.31 minutes 
daily at shift rates or a pay raise 
ef lic. an hour. 

This clears Dow of liabilities 
raised by the Mt. Clemens Pot- 
tery decision but gives some indi- 
cation of what's in store for in- 
dustry generally. 
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gan court for settlemeft of details. | |! 


A few weeks ago, the unions 
suddenly realized the full import 
of the finding. Since then 
they have broken out 
a rash of legal actions, some in- 
volving fantastic sums. For ex- 
ample: Ford may be faced with 


A RECORD vnmarcneD in the wort 


| OF SPORTS. «. The Favorite Sports 
EQUIPMENT OF CANADA. « SPALDING 


AND REACH, WRIGHT & DITSON 


er 


se the part 


CAUPMENT 


SPALDING ana! and ADDING and Ranch, Wri Witehe & Sinn eres ia 


aaa oer ee 


caesar 


B toits or tennis—for equipment 
the leadership. 


@ Canada’s 


ing sports 
uipment standé out as the 
f Canada, 


A. G. Spalding & Bros. of Canada Ltd.—A. J. Reach, Wright & Ditson Ge. 
Brantlord ° Canada 4 


WHAT DOES 
THAT MEAN 
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How much? Where? How Secured? 


knowing advertisers, . an AB.C.. 


paper means a publication whose 
advertising value can be authentically 
gauged through audited circulation 
reports .’, . complete, concise A.B.C. 
reports. \_ 
Issued at regular intervals by 
auditors controlled arid paid by the 
Audit Bureau of Circulations, A.B.C. 
reports reveal and analyze NET PAID 
CIRCULATION—the true measure of 
advertising value. 


A.B.€. reports answer the three 
vital circulation questions: much 


Before you buy space in this or any 
other publication, do two things. 
Make sure the publication is an A.B.C€. 
member. (Space bought in a publica- 


_ tion not a member of A.B.C€. is at best 


a speculation.) Then, study the A.B.C. 
report. See how the extent and nature 
of the circulation meet your require- 
ments. Now, you can buy—knowing 
that you are making a sound adver- 
tising investment. 3 


' We will be glad to send you a copy of 


our latest A.B.C. report. It gives you 


the facts about the circulation you 


‘buy in this. paper. 
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Canadian publishers 


value. 
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helped establish the A.B.G. in 1914, 
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APPRAISALS 
VALUATIONS 


Let our Engineers and Ex- 
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replacement and depreci- 
ated values of your plant 
and equipment. 


CHAS. WARNOCK & CO. Lid. 


Montreal Hamilton 
MA, 3777 2-4173 


Toronto 
AD. 8842 


G. E. T. 
SHERRY & SON 
COMPANY 
"Saskatoon City Homes” 
REAL ESTATE INSURANCE 


APPRAISALS 
PROPERTY MANAGEMENT 


SASKATOON 


JAMES W. SEWALL 
Timber Cruises and 
Valuations 


Rettan Bleck, Port Arthur, Ont. 


THE FINANCIAL POST 


Wheat Board Funds White Elephant; 


Jan. 4, 1947 


| 


From Our Own Correspondent 

WINNIPEG — Western farmers 
‘are currently receiving, on wheat 
deliveries of the past crop year, 
an additional 10 cents a bushel, to 
bring their initial payments on 
the 1945 wheat crop up to the 
basic level of $1.35 a bushel, Still 
left in the hands of the Canadian 
Wheat Board is the remainder of 
the surplus proceeds from that 
crop, an uncertain amount, which 
may be equal to another 10 cents 
a bushel. 


The current payment will be 
around $23 millions, but this will 
still leave the Board with a heavy 
cash surplus, rapidly growing to 
embarrassing proportions. There 
is still to be distributed to farmers 
the surplus realized from market- 
ings during crop year 1944-45, 
which may amount to from $40 to 
$50 millions, and which is due 
to be paid to them some time next 
summer. 

That is the last year for which 
the Board is making a separate 
accounting to farmers. Proceeds 
from the next five years are to be 
pooled, and, after initial payment 
based on $1.35 a bushel, farmers 
will have to wait for any further 
payment until after 1950. 


If, before the expiry of the five- 
year period, there is a decline in 
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world wheat prices, and wheat 
has to be sold abroad for less than 
$1.35 a bushel, surpluses now ac- 
cumulating may have to be drawn 
upon to make good the deficit. 


Funds a Problem 

For the present, however, the 
Wheat Board is accumulating 
funds at a rate which will soon 
constitute a problem in public 
finance. On every bushel sold to 
Britain a profit, before expenses, 
of 20 cents a bushel is being real- 
ized; and on wheat going to other 
countries, the profit runs close to 
$1 a bushel. 


This is subject to a deduction of 
10 cents a bushel on wheat sold for 
domestic consumption in Canada, 
on the basis of $1.25 a bushel; but 
the $6 millions or so annually 
thus absorbed will make a small 
hole in the Board’s total cash 
holdings. 

Before another crop is harvest- 
ed and comes to market, the Board 
may have a cash balance of well 
over $160 millions. How that sur- 
plus should be handled is one of 
the Board’s problems, creating a 
situation much in contrast to that 
of ‘a few years ago, when heavy 
deficits on account of government 
wheat operations had to be finan- 
ced under government guarantee. 

Should such funds be kept in 
ordinary bank deposits? If so, the 
banks will have to bear in mind 
that while such deposits may re- 
main for ‘four or five years, they 
may have to be liquidated in a 
much shorter time. Should they 
be invested in short term govern- 
ment treasury bills, should they 
be put into the market for gov- 
ernment bonds, or should they 
simply be turned over tempor- 
arily to thé Dominion treasury? 
Quite probably the Wheat Board 
Would not care to take responsi- 
bility of market transactions, for 
the amount involved might be 
sufficient to upset the plans of 
another department of govern- 
ment, with respect to the money 
market. 

Pendulum Must Swing 

The present holding back of 
funds which under another wheat 
policy might be going directly 
into the hands of farmers, no 
doubt for the present has an anti- 
inflationary effect in the Canadian 
economic structure. In one way or 
another, it must also be easing 
current problems of government 
finance, Sooner or later there must 
be a reversal of the process, 
whether the money is paid out 
within. the t few years in sus- 
taining ‘the level of payments to 
farmers for their wheat,. or, if 
prices do not fall, it reaches them 
in one large supplementary pay- 
ment after final settlement of ac- 
counts for the five-year period, 

A program has been announced 
for the shipping of 20 million 
bushels of wheat during the win- 
ter by rail from lakehead termin- 
als to Atlantic ports. In addition, 
there will be heavy shipments of 
wheat to be milled in Canada, as 
well as of feed grains for eastern 
farms. 

Such a@ program, with its strain 
on railway motive power and 
freight cars, Will inevitably ‘re- 
duce the capacity of western lines 
to get grain forward to terminal 
elevators, and will make it diffi- 
cult to accumulate stocks at thé 
lakehead for heavy shipments. at 
the opening of navigation next 


'spring. That in turn, if the lake 


fleet cannot be kept fully occupied 
in moving grain cargoes at the 
beginning of the next’ navigation 


Deliveries Can’t Meet Grain Demand 


season, may project present grain 
transportation difficulties well 
into the future. 


Fairly substantial quantities of 
wheat have been accumulated at 
Vancouver, and the railways have 
under way, a heavy program of 
shipments to that port during the 
winter. Thus far, the British have 
preferred to take wheat from the 
Atlantic seaboard, due in part to 
high freight rates for movement 
through the Panama Canal, coup- 
led with the fact that the price 
for wheat delivered at Vancouver 
is uniform with that at the lake- 
head. 

In addition, of course, there has 
been the desire to get wheat as 
rapidly as possible. That desire is 
going to make it necessary for 
considerable extra freight costs to 
be assumed by Great Britain for 
all rail movement of eastbound 
wheat, as’ compared with the 
lower costs which prevail on 
wheat which can be handled by 
lake transportation. 

Present priorities for  trans- 
portation give first place to the 
rail movement of wheat from 
eastern terminal elevators to At- 
lantic ports. Next will come all 
rail movement from the lakehead 
to eastern terminals, mills and 
ports. 


Shipment of wheat from Al- 
berta points to Vancouver will 
rank third, although of course 
cars allocated to that business 
will hardly be available for al- 
ternative use in eastern Canada. 
Lowest place in the scale will be 
taken by shipments from Sas- 
katchewan and Manitoba points 
to the lakehead, and cars assigned 
for that purpose will be subject 
to steady loss, as empties are re- 
loaded at lakehead terminals for 
all-rail shipment East. 


Must Move Feed Grains 


Until navigation on the Great 
Lakes closed, shipments of oats 
and barley from country points 
had to be largely deferred in or- 
der to give priority to wheat. 
Such restrictions have nbw been 
relaxed, because feed grains had 
to be moved in order to satisfy 
both eastern Canadian and export 
demands, and also because too 
rigorous restraint in this connec- 
tion would interfere with the abil- 
ity of elevator companies to buy 
oats and barley in the country on 
the basjs of ceiling prices, which 
allow no margin to cover accumu- 
lated carrying costs. 

Recently, also, the Wheat 
Board, which some time ago lifted 
all quota restrictions against 
wheat deliveries by farmers, re- 
laxed restrictions on other grains 
to allow deliveries up to 15, in- 
stead of 10 bushels per seeded 
acre. Such a change, if made 
earlier, would have much increas- 
ed deliveries of oats and barley 
by farmers. Coming now, it is 
less important. Farmers do not 
like opening their granaries to 
move only a portion of the grain 
stored therein, and many will be 
inclined to hold their remaining 
grain until spring, or until there 
is a greater relaxation of restric- 
tion on deliveries. 

The present transportation situ- 
ation can be summed up by say- 
ing that variou§ markets, both in 
Canada and abroad, are demand- 
ing grain from western Canada 
more rapidly than it is possible for 
the transportation system to get 
it forwarded; and that such con- 
ditions are likely to continue 
during a large part of the current 
crop year. 


Industrial Growth 


New Projects to Expand Production 
and Employment in Canada 


Following is @ further list ¢f 
plant expansion projects under 
wey in Canada, part of the billion 
dollar —_ to which industry 
has committed itself as first phase 
in its postwar drive for produc. 
tion and employment. In this de- 
partment The Post presents each 
week ail available data on new 
plant construction, to keep read- 
ers in close touch with these 
significant developments. 


Levey (Canada) 


Frederick H. Levey (Canada), 
Montreal—which is one of 15 sub- 
sidiaries of Columbian Carbon 
(Delaware), New York—buys five 
acres on Birchmount Rd., Scarbor- 
ough Twp., Toronto suburb; will 
build new one-story, 15,000 sq. ft. 
steel and brick factory, with a 
second unit of same size to follow, 
according to Toronto Industrial 
Commission. Makes printing inks, 
pigments, allied products. Dom. 
Printing Ink & Color, and Hoops 
Printing Ink, existing Toronto divi- 
sions of the parent company, will 
be amalgamated with the new de- 
velopment.. Date of start of con- 
struction and number to be em- 
ployed “will be decided soon.” 

* * * 


A. E. Long 


A. E. Long Co., Toronto, Presi- 
dent E. S. Long, starts $65,000 single- 
story steel and brick addition to 
factory for 20% capacity boost in 
folding and set-up boxes, finished 
display mountings, etc., Toronto In- 
dustrial Commission announces. Ar- 
chitects are Brown & Brisley; con- 
tractors Young & Apperley. Struc- 
tural design provides for two ad- 
ditional stories, “probably within 
the next year or two,” the Com- 
mission epys. 

o * 


ta « 

Dom, Welding 

Dominion Welding Engineering, 
Montreal, completing new plant for 
its Ontario Division, at 2805 Duf- 
ferin St., York Twp., near Toronte: 
will move from existing plant half 
as big on nearby Vaughan Rd. Pro- 
duction to start early 1947, accord- 


ing to Toronto Industrial Commis- 
sion. Overhead crane full length 
of building will handle stainless 
steel and alloy tanks, vats, pipe 
coils varnish kettles and other of 
the larger Dom. Welding Engineer- 
ing products. Electric are welding 
equipment is of latest design, the 
| Commission reports. 

* ” * 


Sdainthill-Levine 


Sainthill-Levine & Co., Toronto, 
Abe Levine, president, buys former 
Orange Crush bottling plant on 
Claremont St., Toronto, to supple- 
ment facilities in quarters long 
lease-occupied at 126 Wellington St}. 
W.. The additional plant, 38,000 sq 
ft. almest doubles existing space 
for manufacture of commercial and 
industrial uniforms. Also to occupy 
the building, Rex Tailoring Co. 
subsidiary, making police and fire- 
men’s uniforms, custom-tailored 
men’s wear. “Substantial” addition- 
al employment indicated. 


O’ Cedar 


O'Cedar of Canada, Toronto. 
Nathaniel] B. Greenleaf, president 
| treasurer and manager, buys single- 
story brick and concrete block 
building at 985 Weston Rd., as No 
2 plant to 365 Sorauren Ave., Toron- 
to. It will house C’Cedar’s mop 
| division, accommodate several new 
lines now under development, To- 
| ronto” Industrial Commission re- 
| ports. O'Cedar also makes waxes, 
| polishes, insecticides, Weston Rd. 
| building adds 33°, to firm's present 
manufacturing area. Equipment in- 
| stallation is scheduled for spring. 


” * 
| 


Woburn Chemicals 

| Woburn Chemicals, with office in 
Toronto suburban Leaside, is céom- 
pleting plant extension: Don Val- 
ley, Tcronto, to add synthetic resins 
to earlier line of isoline and fatty 
acids. Completion is due early 1947, 
according to Toronto § Industrial 
Commission. Woburn, earlier, built 
la research laboratory in which a 
| growing staff is reported exploring 
| further new products, 


“Wheat Fever” 
Seen Bringing | 
Drought Danger 


From Our Own Correspondent 

SASKATOON — Saskatchewan 
farmers are getting “wheat 
fever,” growing large crops and 
not returning enough nutrients 
and organic matter to the’ soil, 
Dr. J. Mitchell, soils department 
head at the University of Sas- 
katchewan, warned here. 

Crop conditions had been above 
average recent years, and a re- 
turn of average conditions would 
mean drought, he predicted, ad- 
vocating larger alfalfa crops. 
Light-textured soils provided an 
excellent seed bed for this crop, 
he pointed out, as a water table 
could be found below. 


| 


Urge Railways 
Pay ’Peg Grant 
In Lieu of Tax 


From Our Own Correspondent 
WINNIPEG — The railways’ $15 
millions worth of tax-exempt prop- 
erty is getting renewed scrutiny in 
Winnipeg. Faced with the absolute 
necessity of finding some new 
sources of revenue} the city finance 
committee, and other groups, are 
studying the possibilities of prevail- 
ing upon the railways to pay.* 
Simply slapping on a tax is out of 
the question, since the tax exemp- 
tions are embedded in the BNA act 
and in an 1881 agreement. Chief 
hope would be to induce the rail- 
ways to make to the city a grant, 
in lieu of taxes, 


Borrow Moré 
To Buy Farms 


From Our Own Correspondent 

REGINA—Since the Canadian 
Farm Loan Board began operations 
in Saskatchewan in 1935, 4,115 loans 
amounting to $8,753,000 have been 
made to farmers, and $6,073,000 has 
been repaid. : 

Out of every 100 borrowers in 
the province, 93 had no first mort- 
gage interest arrears at March 31, 
1946. In the last fiscal year, bor- 
rowers paid $675,000 on account of 
principal. 

The Farm Loan Board is a Do- 
minion Government agency operat- 
ing in all Provinces, making loans 
to farmers on the security of mort- 
gages on their farms. 

In 1940-41 about 77% of money 
loaned was used to pay debts and 
9% to purchase land, In 1945-46 
only 53% was required to pay debts; 
36% was used to buy land, A simi- 
lar trend was evident in respect to 
increased expenditure; for improve- 
ments to buildings. 


a 


License Barbers 
And Beauticians 
In Saskatchewan 


* From Our Own Correspondent 

REGINA — Saskatchewan's Ap- 
prenticeship Act is to be extended) 
to barbers and beauticians on Jan. 
2, After that date, they will be 
required to have certificates of 
qualification and all employers 
must be registered with the Gov- 
ernment. ‘ 

Anyone with two-years experi- 
ence in the trade will receive a 
certificate without examination. All 
others will be required to appear 
before examining boards. 

Regulations ‘require a two-year 
aprenticeship, the first six months 
to be spent in a trade school with- 
out wages; the remaining 18 months 
in a barber shop or beauty parlor, 
with wages scaling from $14 to $20 
a week. Work hours will be 48 
per week for barbers, 43 for beau- 
ticians. 
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General Statement, 30th November, 1946 


ASSETS 


Notes of and deposits with Bank of Canada...............$ 164,618,647.54 
154,072,826.63 

66,905, 144.83 

1,098,880,239.00 

65,269,639.64 

59,995,668.76 


$1,609,742,166.40 


309,803,314.50 
1,008,853.91 
5,199,042.39 
105,064,911.28 
10,455,268.21 


Loans to Cities, Towns, Municipalities and School Districts. 
Commercial Loans—Foreign............... 0-066: eeeuees 
Bank Premises........ bays 

Liabilities of Customers under Acceptances and Letters of 


seteee rere eee eee 


84,246,045.11 


6,454,714.77 
sseeeeees + $2,131,974,316.87 


LIABILITIES 
Notes in Circulation........... 


‘ 


Deposits... ... 
Acceptances and Letters of Credit Outstanding 


Capital. ...-.-.-sesseeeerereees 


Balance of Profit as per Profit and Loss Account........... 


Total Liabilities......... $2,131,974,316.57 


7 


PROFIT AND LOSS ACCOUNT 


Profits for the year ended November 30, 1946, before Dominion Government 
tazes, but after contributions to Staff Pension Fund, and after appropriations 
to. Reserves, out of which Reserves provision for all bad and 


Lesa provision for Dominion Government taxes.............. $2,085,000.00 


Dividends: No. 234 at 8% per annum.... Sado cdeunas 
No. 235 at 8% per annum..........5...0.0005- 


No, 237 at 8% per annum..... EARS SDSS Se 


Amount carried forward... ... 2.0... 6.66 cece cece eee eweeenes vat p eee Ebling ics $1,220,895.51 
Balance of Profit and Loss Account, November 30, 1945........ wae .. §,246,518.57 


$6,467,414.08 
5,000,000.00 


oenccvees $1,467,414.08 


Transferred to Reserve Fund. ...............6 05sec ce ceeceees Ab HR vt 
Balance of Profit and Loss Account, November 30, 1946............ i 


DOBSON, 


SYDNEY G. 
: President \ 


° 


The new building will be at Vic- 
toria and London Streets, diagonally 
across from the company’s present 


Bullet-Proof Window 
In Trust. ‘Co. Office 


VALDORA MINES reports that 
first hole No. 101 has reached 850 
ft. after cutting several mineralized 
¥ offices; two stories h of Indiana | sections, including 5 ft. averaging 
From Our Ows Correspondent limestone, stainless ao and glass. | $7.63. This appears to line in with 

WINDSOR—Plans for a new | It will have a bullet-proof drive-in! a section of similar grade and value 
office building for Guaranty Trust | teller’s window and a special night ourd on El Sol. 100 ft. to the west. 
Co. of Canada here are announced | depository. Another mineralized section of 13 

| T. Berry, Windsor man-| Woodall Brothers of Windsor are, ft. has becn cncounteret 370 ft 
iar. e the contractors, and the building is' further down in the hole 
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READY EARLY IN JANUARY - 


The Financial Post € aGaration Service 


1946 Dividend Record 


The valuable annual edition of\The Financial Post Corporation Service Dividend 


Record will be published the first week of meery. 
information on dividends i 


follows: 


. 


Individual Copies — Individual copies of this use- 
tul permanent record of 1946. dividends may be 
secured at the rate of $1.00 for one copy and 50c, » 
for each additional copy. A 


Year-Round Service — For those who 
tinuous ‘dividend information, The 
Corporation Service Dividend Record may be se- 


cured on a service 


, Your clients would welcome a copy of this Record. 
lating their income tax returns 


1947. 
Cc 


Record gives complete 
companies in 1946. An example 


paid by Canadian pub 
\ Payable 


ane Record 
or Paid Date 


The Steel Co. af Canada Lid. 


t 00; 1944—$3 
Ordinary (np) Rate 

é . ws Feb un oe 
0.75 ||. Aus 146 Jun $-xd 5 
0.75 ... Nov 1/46 Oct 7-xd 4 
Paid: 00; 1944—$3.00 


+ 
$10.00 a year. This rate brings you a card each 
week giving new dividends declared and, at the 
first of each month, a cumulative booklet bringing 
all announcements to date into the one place. If 
you subscribe now you will receive one copy of 
the Januczy, 1947, edition as part of your service 
and may secure extra copies of that edition while 
they last at the special subscriber rate of 25c. each. 


require con- 
Financial Post 
basis at the moderate rate of 


It would help them materially in ecalcu- 
be a valuable record which would be retained for future use. 


The January, 1947, edition is limited. Send in your order now for the copies you will need. 


The Financial Post 


481 University Ave., Toronto 2. 


v 


Corporation Service, 


ORDER AORM 


Please enter my subscription for the Dividend Service for one year from Jan. 1, 1947, at the rate of $10 
per year, and send me .........@.. extra copies of the Jonuary edition at the subscriber rate of 25 
cents per copy. I enclose cheque for $........... 


Please send me ... 


copy and 50 cents 


-sserees COples of the Jonucry edition only at the nonsuBscriber rate of $1 for one 
for each additional copy. I enclose cheque for $............ 


IMIAE CA Lands sek eess ba es cives Pee MEeaN awa bekeeds dace EUaAE Gers sb Camiweak ec Cans a ag ° 


Address eeree ever 
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‘What Will Cars Be Like Tome r 


Engines in Rear or Front Wheel Drive? You Name It 
And Automoiive Engineers Say They'll Deliver 


What are the indications for brought into balance. 


tomorrow’s automobiles? 

Without being too specific, I 
believe there are certain recog- 
nizable trends which most manu- 
facturers accept, and which they 
are now following in designing 
the. cars we will all be driving 
before very long. 

Take the exterior, for example: 
Numerous surveys indicate an 
overwhelming desire for better 
streamlining, smoother 
lower over-all height and a gen- 
eral cleaning up of the design. 
Bodies are getting wider, and we 
are going to see more window area 
than ever before. 
the long, tapering hood is doom- 
ied. During the past ten years 
popular demand for a better ride 
has pushed the engine forward in 
order to cradle the passengers in 
between the front and rear axles. 

As for the interior, certain 
trends are also clearly indicated. 
The automobile is more and more 
becoming a comfortable room-on- 
wheels instead of just a place 
where, people sit while being car- 
ried from one point to another. 
People want wider seats and 
more comfort. Front seats have 
been getting wider for the past 
ten years, and they haven't stop- 
ped yet. Merging of the fenders 
into the body lines and eliminat- 
ing the running board will give 
us the necessary width. Passeng- 
er comfort is getting top atten- 
tion. Tiere at Ford we are con- 
stantly experimenting in our ef- 
forts to make seats more coms 
fortable. Living models are em- 
ployed to test such factors as 
vision, seat adjustments, height 
from the floor, headroom and the 
location of the operating mechan- 
isms. 

Air Conditioning 

Air conditiqning units are tech- 
nically feasible and* will doubt- 
less be incorporated, but only in 
the more expensive models as an 
initial step. More window area 
and better all-around visibility is 
a certainty. Blind-spots are be- 
ing eliminated or reduced to a 
minimum. 

The average motorist is today a 
pretty good curb-stone mechanic. 
He likes engines and has an intel- 
ligent interest in what kind of 
power plant is used in his car. 
Lately he has been asking a lot 
of questions about gas turbines, 
jet propulsion, Diesels, and even 
atomic power—as possible motor 
car power plants in the next five 
or ten years. 

To begin with, turbines have 
already been proposed in place 
of reciprocating engines, but as 
of today we cannot see any possi- 
bility for their immediate use in 
automotive work. And again, the 
chief reason is that they cost too 
much. Also, the necessarily high- 
er shaft speeds of such devices 
would require efficient speed- 
reducing mechanisms not yet 
available. We have already con- 
sidered and disposed of jet pro- 
pulsion. Now, what about atomic 
power? The best we can say now 
is that it ammay be a factor in ve- 
hicular propulsion in the future. 
But in the light of our present 
knowledge, that date is somewhat 
removed. Consider the statement 
of Dr, Karl T. Compton of the 
Massachusetts Institute of Tech- 
nology—that the equivalent of 
six feet of concrete is necessary 
for insulation to keep the radio- 
activity of nuclear fission from 
being a menace. 

We are, therefore, committed— 
at least for the immediate future 
—to the use and improvement of 
such power plant devices as we 
now have. 

First, let us take a look at the | 
self-ignition or Diesel engine. Tis | 
prime advantages are that it util- 
izes no elaborate ignition system | 
and it enables us to use lower | 
grades of fucl. Its disadvantages 
aré greater cost and weight, 
coupled with the fact that Diesel 
engines are very limited in their | 
useful speed range. Diesel speed | 
range varies 5 to 1 from lowest! 
useful to highest spced, whereas, | 
the gasoline engine has a useful 
speed range of over 10 to 1. 

By way of contrast, the present 
gasoline engine, in addition te be- 
ing. comparatively inexpensive, 
offers a multitude of opportuni- 
ties for even greater improve- 
ment, These include: better fuel 
distribution, higher compression 
ratios, improved combination 
chamber shape, and a reduction 
in mechanical friction. 


. Shorter Engines 

I believe these elements of im- 
iproved design will soon show up 
in various combinations of cylin- 
ders ands mechanical arrange- 
ments, With considerable atten- 
tion being paid to longer engine 
life and lower maintenance costs. 
Engines will, through the evolu- 
tion of changes in styling, be 
shorter in over-all length. This is 
a prime necessity if we are to 
give top priority to passenger 
comfort. The V-type: 8-cylinder 
engine possesses the inherent ad- 
vantage of compactness as com- 
pared with its straight line 8- 
cylinder counterpart, assuming, 
of course, that they have equal 
jdisplacement. I believe we will 


have more V-type engines in ‘the | 
And. we are very | 


near. future. 
much alivé to the possibilities of 
\pancaké engines, horizontal op- 
posed, and radial types. 

There is a definite opportunity 
for increasing compression ratios. 
I believe they will go higher to 
a moderate degree. 
however, a number of factors in 
this problem which have to be 


There are, | 


For one 
thing, the higher compressions 
go, the greater tendency there is 
for a rougher or “high strung” 
engine. Also, bearing stresses are 
greater and other problems of a 
kindred nature are magnified. 

In my opinion, a step-up of 
engine compression ratios and 
more efficient burning of fuel 
will follow new combustion 
chambers designed to promote a 


lines, |more uniform burning rate, at the 


same time eliminating the peaks 
of explosion pressure producing 
roughness and detonation. Higher 
octane gasoline, alcohol and other 


Significantly, |fuels offer bright promise in this 


direction, but we must remember 
that for general use, limitations 
of availability and distribution at 
low cost are primary considera- 
tions, We will not gain much if 
the price per gallon of these pre- 
mium fuels overbalances 
greater miles per gallon resulting 
from their use. 

The next possibility is a reduc- 
tion in mechanical friction. The 
average automobile requires 21 


advantage of both these arrange- 
ments, is that they permit further 
clearing up of floor obstructions. 
This is especially desirable when 
we consider the low over-all 
heights we are approaching. The 
rear engine design affords the 
added advantage of greatly im- 
proved visibility for the motorist. 

At present, however, both prin- 
ciples of propulsion offer a num- 
ber of complications. Locating the 
engine at the rear, for example, 
presents cooling problems not 
present when the engine is lo- 
cated forward. Doubtless cori- 
siderable ductwork would be in- 
volved—and here again we meet 
our old foe, added cost, In addi- 
tion, the engine at the rear cre- 
ates new problems of engine con- 
trol linkage that would have to 
be solved. To cite still another, 
here is the matter of weight dis- 


the |tribution, We are constantly ex- 


perimenting with both front and 


could select and accomplish on a 
hand control, 


In addition, the top gear ratio 


rear wheel drive cars, however, d 


and if future developments war- 
rant it, they may be produced. 
Here is one interesting question 


What will tomorrow’s automobile be like? 


Not the distant tomorrow of the misty future but 
the tomorrow of next year or the year after that? 


Here is the informed speculation of an expert in the 


field. Harold T. Youn 
of engineering of the 


en, vice-president and director 
ord Motor Co. made these pre- 


dictions in an address before the U. S. Association of 
Science and. Mechanical Research Teachers recently. 


Tomorrow’s car, he predicts, will offer features like 
these as standard equipment: 


1. More streamlining, lower silhouette, wide bodies. 
2. Air conditioning (only in more expensive models 


at first). 


3. More window area and better all-round visibility. 
4. Shorter engines and higher compressions. 


,> Front wheel drive or engines in the rear. 


6. Fully automatic transmission in all models. 


h.p. to be delivered to the rear 
wheels to operate the car at 50 
m.p.h. constant speed. At this 
speed the engine generally turns 
about 2,500 r.p.m., and at the same 
time, the engine absorbs 21 h.p. 
internally in mechanical friction, 
or a total of 42 h.p. Thus only half 
of the fuel consumed is used to 
propel the car on the road. - 

In one hour at this speed we 
use approximately three gallons 
of gasoline, But if we can reduce 
éngine friction to just one half, 
so we only have to develop 31.5 
h.p., we would require only 2% 
gallons to run the same distance 
at the same speed. This would 
give us a saving of approximate- 
ly 33%. Translated into mileage, 
this would mean the difference 
between 16.6 miles per gallon and 
22.2 miles per gallon. 

Better fucl distribution to the 
engine cylinders is not too far 
off, judging from encouraging 
progress in fuel injection re- 
search. In the past, such systems 
have cost practically as much as 
a complete engine, but I am con- 
fident that this problem will be 
solved. 

Engine in the Rear? 

We have all heard a great deal 
during the past few years about 
rear engine designs and front 
wheel drive cars. The principal 


~ 


a 

in regard to the future automo- 
bile: 
mission become universal? Gen- 
erally the answer is yes. How- 
ever, in the lower price field the 
problems of cost, reliability and 
serviceability are most import- 
ant. A large part of the public 
cannot afford to sacrifice any one 
of these advantages. 


A fully automatic transmission 
should anticipate doing the job 
for the driver better than is now 
accomplished by the foot and 
hand control necessary with the 
standard 3-speed mechanism. This 
implies, first, automatic starting 
of the vehicle from rest by mere- 
ly opening the engine throttle by 
means of the acceleratpr pedal; 
and it must do this job of starting 
better under all conditions than 
the present foot control clutch. 


Secondly, it must incorporate 
more over-all ratio than has béen 
the practice with the standard 3- 
speed transmission to allow max- 
imum tractive effort in low and 
have maximum engine speed in 
top gear, and accomplish all ratio 
changes smoothly and with pro- 
per recognition of car speed and 
power requirements — meaning 
that the ratio must be automatic- 
ally adjusted, as good or better 
than the individual motorist 
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will the automatic trans- 


pounds, but the manufacturing 
cost would go up $30. This might 
be balanced to some extent 


niques, moreover, are not yet es- 
tablished well to warrant 
usé in production. 

Where price permits, more al- 
uminum. castings will be used, 


‘jand machining costs do 


aluminum, Aluminum pistons 
will find wider use, and there is 


foreign ) 
greatly interfere with the cool- 
ing. £ 

Plastics are in the same class as 
light metals so far as their wide- 
spread adoption is conterned. For 


mostly for orna- 

mental work or non-stressed 
parts, Their contin vy A a 
fashion is assured. Materials and 
equipment now available w 
permit the manufacture of an 
plastics car, but/ the cost would 
e a Fabrication of 
pla structures alone poses in- 
tricate and difficult problems. 

Synthetic rubber, too, is worthy 
of mention. The gigantic strides 
made in synthetic rubber devel- 
opment and production. during 
the last war constitute a priceless 
bulwark against future emerg- 
encies. Certain synthetics are 
here to stay: Butyl for inner 
tubes, as an example, because it 
doesn’t leak air as much as natur- 
al rubber, Then there is Buna S, 
which withstands oil and gaso- 
line better than natural rubber. 
These are sizeable advantages. 

Experiments in our own and 
other research laboratories, how- 
ever, indicate that passenger cars 
equipped with — ic ‘tires 
consume about 10% more gasoline 
than those ped with natural 
rubber tires. The chief advant- 
age of natural rubber is that it 
possesses 


4\constructed from synthetic rub- 
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ber are unsatisfactory unless 
some natural rubber is . in 
the compound to reduce the heat 
generated, Since passenger car 
synthetic tires are relatively 
thin-walled, this is not as serious 
a factor, but does affect fuel mile- 
age. On the whole, I expect that 
cars and trucks of the future will 
utilize the advantages of both 
products. Sea 


LAURA SECORD CANDY 
SHOPS nét profit for the year end- 
ed Sept. 30, 1946 was 14.1%. 
Sales volume of $3,198, was a 
new high, up 22.6% from last year. 

The company is still faced with 
restrictions on several of its most 
vital oo Increases ay the 
8 qu are a possibili 
1947, and this ee a 
responding increase in candy 
duction. There will also be a steady 
improvement in facilities at the 
Toronto and Montreal and 
furthér additions In the shops al- 
dora serving Ontario and Que- 

ec, 


INcO OUNT 
Years Ended Geyer a 
Net inceme : 


oneeener 
eeweeeeere 


net and po Bye wr i 
"mer ae. 


o 


‘ 500 91,000 
1,348,076 1,904,004 


‘ 


Jan, 4, 1947 


THE FINANCIAL POST 


Page 19 


(PROFESSIONAL DIRECTORY 


CHARTERED ACCOUNTANTS 
P. S. ROSS & SONS 


Chartered Accountants 


Montreal - 


Toronto . 


Saint John, N.B. 


Winnipeg - Calgary - Vancouver 
Established 1858 


Ross, Frewin & Co. 


Chartered Accountants 
Db. L. Ross & Co. 


Licensed 
TORONTO MONTREAL 


Liquidators Receivers 
SAINT JOHN, N.B. MONCTON 


JOHNSON, SMITH & CO. 


Chartered Accountants 


Dennis Building 


HALIFAX 


KNIGHT & TRUDEL 
CHARTERED ACCOUNTANTS 
132 St. James St. West 
MONTREAL 


NICOLL, BARROW & CO. 


Chartered Accountants 


HALIFAX , 


United Service Building 


NOVA SCOTIA 


ROBERTSON, ROBINSON, McCANNELL & DICK 


Chartered Accountants 


TORONTO 
STERLING TOWER 
AD. 3781 


CHATHAM 
TYSHLER BLDG. 
137 KING ST. W. 


CHARLES E. BELANGER 


Chartered Accountant 
BRANCH OFFICE—DRUMMONDVILLE, QUE. 
SHERBROOKE, QUE. 


Hudson, MeMackin & Co. 


\. Chartered Accountants 


_ SAINT JOHN, N.B. 


MONCTON, N.B. 


Sharp, Milne & Co. 


Chartered Accountants 
‘MONTREAL, TORONTO and NEW YORK 


R. H. B. HECTOR 
Chartered Accountant ' 


546 Confederation Life Bldg. 
TORONTO 1 


T. P. GEGGIE 


CHARTERED ACCOUNTANT 
PHONE ELGIN 0587 
330 Bay St. 
TORONTO, CANADA 


Black, Hanson & Co. 
Chartered Accountants 


Winnipeg, Fort William 
and Port Arthur 


EVA M. LEGER 


Chartered Accountant 


3 Priel Block 
SASKATOON, SASK. 


W. D. Love & Co. 


Chartered Accountants 
Winnipeg, Manitoba 


NORMAN B. McLEOD 


CHARTERED ACCOUNTANT 
SENT BUILDING _ TORONTO 
Phone: WAverley 6460 


ARTHUR S$. FITZGERALD 
AND COMPANY 


Chartered Accountants 
WINDSOR, ONTARIO 


KEEPING POSTED 


by reading The Post every 
week is the secret of suc- 
cess for successful readers 
of The Post. Every week 
by mail $5 a year. 


WESTERN SAVINGS «LOAN ASSOCIATION 


HEAD OFFICE. WINNIPEG 


FIRST 
MORTGAGE 


LOANS 


BRANCH OFFICES 


Agency Building, Edmonton, ane.” 
221 A-tih Ave., W., Calgary, Atte. 
MeCalium-Hill Buriding, Regine, Seem. 
407 Avenue Building. Sesmatoen, Sook 
1 Reyal Bank Building, Branden, Mon 


ASSETS OVER $12.000.000.00 


ATTENTION! 


In buying or selling stocks or bonds 
you want the efficient service that re 
sults from personal attention to your 

ents. Our experienced staff 
offers such attention plus the services 
of our extensive Statistical Depart- 


ment. 


(.C. FIELDS & Cf. 


200 BAY ST. 


@A. 4781 
Kranches 


TORONTO 
at 


HAMILTON and KINGSTON 


ET EOE ery 
pee eee) eae oi) ae res 





-- Jan. 4;1947---THE FINANCIAL POST Page 20 


THE WEEK’S QUOTATIONS ““! "0? |S: FF =* § Je “Govemment Boode 
oe 8 5000 ie 


Quotations listed cttltal stock exchange, pri lsicd cheat Winnipeg, Calgary and % Due Bid Ask.; % Due Bid Ask 
cae listed 7 etations by dealers eee oat ee mark Can. Natl. W. Ind. 8.5. Prince Edward Island: 
ites m necepe ed deat ae > . V 5 Mar. 1955 .. °1182 o18i 4 Mar. 1994... 101 
cannot accept any responsibility te for these quotations. ancouver Cee ee ade eins | Qntton 
3 Jan, 1962 ., 105) *107) i Mar. 1948 ... 101) 
4 Jan. 1962 .. °116 *118) Mar. 1959 ,.. 103 


Montreal Harbour Com. 4 Nov, 1952 ... 1063 
32 Feb. 1955 1062 
5 Nov. 1969 .. °1123 *114i 4) Aug. 1958 2. 114 
Provincial Govt. Bonds ? = pod . 1 
New Brunswick: eb. eee 
31 Aug. 1949 ... 1003 1012 | Alberta: 
3i June 1956 ... 1033 10423 / 2) June 1964 ... 
i ++ 198 1228) 34 June 19868 «.. 
1949 ... 100) 38June 1966 ... 972 992 34 Sune 1972 ... 


itish lum bia: 
owe 1023 = Neva Scotia: Br Cola 


4 Dec. 1957 ... 
soe 102 mi a98 4i Jan. 1951 ... 
1042 3i June 1956 ... 106) 4; Oct 
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eS 44 Sept. 1952 .. 1054 pr. 
one 4i Nov. 1960 ... 1243 | 2% Apr. 
pa 5 Mar. 1960 ... 129 | 5 Sept. 
iP 3 June 1968 ... 104 | Manitoba: 


tee 


Nov. 1959 .,. 1 08 tario: 4 Dec. 1957 ... 

une 1966 ... + 108 re’ see i sony |’ 44 Dec. 1956... 

«++ 1088 34 Nov. 1951 ... 1032 1051) 5 — — * 

warant’d fee 3) May 1955 ... 1053 1074 | 5# Oct. oe 
4 June 1962 ... 1194 | Saskatchewan: 


Railways: 
1959 ... 1038 1048 2s oo oes rt 4 Sept. 1954... 1 103 
1951... 1112 113 5 Oct ion 1081 4 Nov. 1960 ... 103 1058 
185 2. *1i8h igo" | 5. Dec. 1960 131 | Sf Sear. 1000 <. 1iob i138 
os ° eee r. + i st 
ase 101A 1023] 22 July 1976 1014] § Aug. 1958... 113) 1138 
*118) *120 | Ont. Mydre Commission: Si Oct. 1952 ... 1094 rth 
eos 1178 1183) 343 Feb. 1953 ... 104 1053) 6 Mar. 1952... 111 113 
ee *113) °115 4 Aug. 1057 ... 1148 1178 5 Dec. 1959 ... 416 118 
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Unlisted Mines 
Approximate quotations, 3 p.m., Dec. 27,subject to confirmation: 


Abenakis .06 .09 , Electra 07 .10 Mar Bird .07 .09 
Advance. .06 .0 Echo Indin .07 .09 Mary Ann .07 .09 
08 Mat Con .27 31 
Mate Yel .06 .08 
Metalore .05 .06 
Gnd Chib 1.00 1.15 Mic of Cn 1.75 1.90 
15 Miles RL .16 .20 
03 Mink 10. 
.024 | Moffat Hn .02) . 
09 Mohawk P .03 . 
09 Murbell 024 . 
Murmac .13 . 
McCuaig 
McManus 
Nat Mal 
Nayb ‘45 
ee 
ew Au 
New Mal 
Nie Off 
Norbeau 
Norcourt 
Norford 
Normar 
Nortyne 
Novele P 
Obalski 
Do., '45 
Obaska 
Oklend 
Olivet 
Opemiska . 
Orpit 
Ortona ’ d . 
Pascalis 2. West Shor .004 
Peg Tan 1.80 2.00 Wilwood .06 
Pelangio .08 Wingait 8 10 
Payne 7 4 Yel’knife 300 150 
R ‘ Phelps 0S 044 | ¥ Davids © 27 
18. Pinnacle .02) .06 
uette .04 .05 Poona Go .02 .03 


Unlisted Stocks 


1 arene from quotations supplied by Kippen & Co., Plaxton, MacDonnell & Co., 
and Kamm, Garland & Co.) 


Dee, 27, 1946 


Bid Ask 
75.00 80.00 | Homewood Sanitarium ... 
. Hudsons Bay, ord. 
e+ee | Imperial Life ........... 
° Indust. Mtge. Trust $50 . 
Ingram & Bell, pfd. <... 
Lambton Loan & Inv., $50 
Loblaw Groce. Inc. 
London & West. Trust $100 
Manufacturers Life Ins. *.. 
Midland Loan & Svgs.. $19 
Moirs Limited, pid. . 
Monarch Life Assoc. 30": 
paid ; 
Monarch Mige. units . 
Montreal Island Pwr., pfd. 
Montreal Trust Co. .. 
Morrow Screw, com. 
Morrow Screw, pfd. cone 
National Drug & Chem., 
com, new . ’ 
National Drug & Chem., oe 
pfd., new . 
National Drug & Chem., 
com., old ° 
National Life Assce. 25% ‘ 
Neilson, Wm., com. . 
Neilson, Wm., pfd. .. 
New Drunewielr Telephone 
New Method Laund, units 
North Amer. Elev., Ist pfd. 
Ont, Tobacco Plant. units 
Paramount Kitchener units 
Paramount Oshawa, pfd. . 
Prov. Bank of Canada .... 
Prudential Trust ......... 
Ritchie Cut Stone, 
Ruddy. E. L., pid. 
Sawyer Massey, com. 
Seiberling Rubber, com. .. 
Sincennes McNaughton T. 
Sherbrooke Trust ... ; 
Sovereign Life Assce., 25° 
Standard Fuel, 4% pfd. ... 
Standard Fuel, com. 
Sun Life Assce. 
Third Can. Gen. Inv. ... 
Toronto Carpet. pfd. 
Toronto General Ins. 
United Farmers Co-op. ... 
United Steel, A pid 
Victoria Trust & Svas. .... 
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©1935 te date: 
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1225 |. -\For. Pr. Secs... 60 .60 60 80 8, Geesee 281 
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- BUSINESS THIS WEEK 


NOY. 
GOVERNMENT FINANCE (millions of $) 
Dom. total revenue 216.3 
Dom. total expend. . 204.. 
MERCHANDISING 
#Dept. store sales index no.j(1) . 
Retail sales index (no.) 
Wholesale sales index (no.) .... 
Country store (% change pr. yt.) 
FINANCE 
Dividend payment index (5) .... 
Bank debits (1) 


304.3 


148.2 
Money supply (millions $) Se ae Foal 
KREWSPRINT CAPACITY 
Production ratio 


eTons ‘D.B.S.) index 
eCars (D.B.S.) index 
COST OF LIVING 
DBS. index ie cexs kos negeese 
EMPLOYMENT INDEX, D.B.5. 
All industries 
Manufacturing ° 
Payrolis (June 1/41=100) (2) . 


BAILWAYS—(000's omitted) 
@Carloadings ‘week Dec. 21) 
eC PLR. gross rev. (Dec. 21) 
CNR. gross rev. ‘Nov.) 
C.N.R. net rev. (Nov.) 
C.P.R. gross rev. (Oct.) 
C.P.R. net rew. (Oct) 26.0 ce cuns 4, 
BRON AND STEEL (6000's omitted) (Oct.) 
Pig tron production (tons) 75.0 
Steel production (tons) 
CONSTRUCTION (000's omitted) 
Contracts awarded (Nov.) 
SBuilding permits (Nov.) $ ..... ; 
Cement prod., bbls. (Sept.) .... 
AGRICULTURE 1000's omitted) 
Fiour prod., bbis. (Oct.) 
sFiour exp., bbls. (Nov.) 
@Wheat exp., bush. (Nov,) . 
Cattle sales (Nov.' (4) 
Hog sales (Nov.) (4) . 
SEA FISHERIES (6000's omitied) 
Catch, ewt. (Oct.! 
Landed value o) B ..ceee eee 
REWSPRINT (0060's omitted) 
Production, (Nov.7 
Exports, tons (Nov.) 
MINING AND OILS (0060's omitted) 
Coal prod., tons (Sept.) 
Goid prd. ‘fine oz.) (Sept.) .... 230 
Petroleum prod. (bri.) (Sept.) .. 625.0 
ELECTRICAL POWER OUTPUT (000,000 
Total monthly kw.h. 3,5 
FOREIGN TRADE (millions of $) 
Imports (Oct.) ....s0.006 atoenee 
Exports (Oct.) 
FINANCE ‘miidions of $) 
Bank debits (Oct.) 
Bond sales (Nov.) ....... 
Léfe insurance sales (Oct 
OTHER INDUSTRIAL 
@Shoe prod. pr. (Oct.) an 


48,004 
23,787 
1,143.9 


1,427 


Cigarette cons. ‘mo.) (Nov.) .... 


{1} Base period 1935-39=r100. 
(2) All industries. 
aNew items for week. 


omitted) (Oect.) 
50 3,309 
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Jan. 1 te date 
1946 1945 
3,559.2 
272,753 
364,775 

46,346 
241,284 

13,976 


1,107.0 
1,874.7 


821 
358,411 
6,913.1 

33,256 


2 we aBots 
83 2% szEsst 
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1,187 
212 
657.2 
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= see 
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134.4 
227.9 


5,749 
2,198.2 
85.6 
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bbe Lt 
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7 
1,423 


(4) Total at and plan 
(5) Nesbitt, Feit 88 » ote. * 
(6) d—deficit, 


bE 


Grain Prices 


Winnipeg Grain Futures 


Week to Dec. 27, 1946 
Crop year trom High 
Aug. i, 1946 for 
Low week 
Oate* 
Site 


Low 
for 
week 


3i% 
64 
287% 


2.73% 
253 


1.69% 
2.16% 
"At ceiling. 


Dividends Declared 


This Date 

pay- of 

ment record 
$ 


Date 
payable 


Jan. 29 
Dec. 31 
Jan. 4 
Jan, 31 


Ajuminum Co. 23 
Anglin-Norcr’s 1.504-1.00 
Angio-Huron. ..... 10 
Argus 
Do., 
Bk. of Nova Scotia .30 
Bathurst Pwr. 25 
50 
35 


OO ee et ee te 


Beaver Lumber new 


De., pf. iA). 
B. C. Power 
Brompton ........+ .25 
Brantford Cord. .. « 


2.65% 
2.51% 
2.32% 


Publie Utility 


sAlg. Cen.H.B.R. 5 
tAssoc. Tel. & T. 514 °55 


{Calgary Pwr,.. 5 
4Do. 5 
sGatineau P.A. 34 ‘7 


Cash Quotations 


eek 


Dec, 27 Prev. Week 


Close 
Dec. 27 


51 
51% 


Mis 


2.7444 


51% 
51% 


51% 


SiMe * |s1% ‘51% 


6434 6434 
64% 


+» 64% 
+» S4% 


64% 
64% 


7 
2C. W. . 2.75% 2.65% 2.77 
*At ceiling. 


Corporation Bonds 


(Supplied by Investment Dealers’ Associa- 


tion of Canada) 

Dee. 27, 1946 

int. Prev. 

Issues: Rate Due Bid Ask. Week 
Ge Bid 


63h 6664 
16. 
B.C. Electric. 34 100}, ' 102) 
Do + sek Sy 1 


Gt. Lakes Pr... 41 6 
Do 


enstecsece © 
“Int. Hydro-El... 6 


L. St. Law. Pr. 3% 
Mtl. L.H. & Pr. 31 
TO. case cuesse a 


Do. . 2s 
1Mtl. Tramways 6 


Can. Bk. Comm, ... 
Can. Fairbanks, pf. 1 
Can. & For. Secs. . .12 
Car. N. Power .... .15 
50. WE asecsccs 18 
Can. Foreign Inv... .75 
Do “e 


20 
50 


, o° 75 

Comb. Enterprises p. 1.25 

Cons. Diversified 1.00 

Cons. M. & §. 1.25+1.00 

Caen. Bronze 50 
D 


o., pi. 
Can. Industries . 

ae” EE ey 
Can. Gen. Invest. .. = 


we Se peer er 
Candn. Convertors. 
Candn. Invest. 
Can. Pacific Riy. . 
Can. Life 
Can. Sou. Riy ; 
Collingwood Term. 

pid. & com. .... 
Catelji Food Prod 
Capital Trust 
Comm. Alcohols .. 


Devden Pa 
Federal Grain 4 


os OE eee 03D 
. Corp.-Seag., p. 1.25 

n. Malting .... 25 
Do., pf. - 1 
Dom. Tar & Chem. .25 
1.75 
*.15 


Dom. Textile, pf. . 
Dryden Paper .... 
Dom.-Wooliens .... 
Donnacona pid. .. 


Esmond Mills ...... 
Ensign Insur. 
Eastern Twps. 
Farmers Tele. 
Fed. Pete 
Fibre Prods.. pid. . 
Foundation Co. ... 
Fraser Co, ......-. 
Gen. Prods. A & B 
BR WBS ci ct erties 
General Trust —% 1.25 
Guaranty Trust ... 1% 
Guardian Realty .. .50 
Guaranty of N. A. . 4.00 
Grandview Mines ._ .01 
Great Lakes Pwr. . 1.75 


Hunt's Ltd. 

Hart Battery Co. .. 
Highland Bell ..... 05 
Holt Rentiew 7% p 3.50 
Imperial Bank ....  .25 
Imperial Life ..... 3.75 
Invest. Foundation-. .75 
Intnl. Milling .... 


2.50 


pg. El. 
industrial 
tAbitibi Pr. P...5 ‘65 1 


Jan, 23—B,. C. Forest 
Jan. 
Jan. 
Jan. 


TIPGs in ncn ctu eS 
Nat. Li. & Pt. 4 
Ott. L. H. & P. $ 
yews Vv. Pr. 


5 4 
{Power Corp. .. i 


Quebec Pr. ... ’ 
St. Mausicg Pr. 33 
Pr. 3 


Shaw, W. 


Do. 
Union Gas .. 


{United Secs, .. 


‘a nd hacks 4 
a y Issues: 
b2 104 

Acadia-Atlantic 

Sugar 3 
Algoma Steel.. 5 
Aluminum Co.. 3) 
Pulp & P. 6 


2 °6 
"48 
"14 
"50 
"50 


103_—i ss. 
1004 103 
105 aes 


Dom. T, \e 
Dom. Textile... 
Dom, Woollens 5 

Pap. s 


Gurney Fdry... 51 
Inter-City ? 


Indust. Accept. 3; 
Ins. Ex. Bidg... 5 


Legare ........ 6 
MacMillan (H. R.) 
Export 4 
Maple L. M. ... 
Massey-Harris. 
McColl-Fron... 


100 
102 


103 
1043 


Toronto Elevat. 3) ‘66 
United Corp. ..4 ‘58 
estern Grain 5 ‘63 


in Can. or U. 8. 
Gans U. 8. or U.K. 
in U, 8. 
sPayable in Canada ony. 
Payable in Can. or U, K. 


Company Meetings 
1047 Company Place 
16-——-Canada. Life 


9—Candn. Food . 
21—Confed, Life 


+ | 3p. Cc. Pr. Corp. 


DIVIDEND NOTICES 


THE CANADIAN BANK 
OF COMMERCE. 
DIVIDEND NO. 240 


N CE is here that a 
DIVIDEND “OF TWENTY CENTS 
per share on the paid-up Capital 

tock of this Bank has been declared 
for the quarter ending 31st January, 
that the same will be 


per, 1946. Th 
Books will not be closed. 
er of the Board. 
S. M. WEDD, 
General Manager. 


Toronto, 13th December, 1946. 


THE DOMINION BANK 
DIVIDEND NO. 257 


Notice is hereby given that a divi- 
dend of two and one-half per cent 
(twenty-five cents per share) upon 
the paid-up capital stock of this Bank 
has been declared for thé quarter 
ending 31st January, 1947. The divi- 
dend will be payable at the Head 
Office of the Bank and its Branches 
on and after Saturday, the first day 
of reaeunty. 1947, to shareholders of 
record of the 15th January, 1947. 


By Order of the Board. 


ROBERT RAE, 
General Manager. 
Toronio, 12th December, 1946. 


By 


‘|Purity Flour Mills Limited 


DIVIDEND NOTICE 


Cumulative Redeemable Preference 
Shares 


Notice is hereby given that the 
regular quarterly, dividend of sixty- 
two and one-half cents (6242c) per 
share, on the Cumulative .Redeem- 
able Preference Shares of the = 
value of $40 each, will be paid on the 
Ist day of February, 1947, to share- 


‘tholders of record at the close of busi- 


ness on the 3rd day of January, 1947. 
This dividend covers the period 


jfrom ist November, 1946, to 31st 


January, 1947. 
By Order of the Board, 
A. H. DENOON, 
Secretary. 
Toronto, Ontario, 
26th December, 1946. 


BATHURST POWER & 
PAPER CO. LTD. 


Notice of Dividend on 
Class “A” Shares 


The Board of Directors has today 
declared a quarterly dividend of 
Twenty-five cents (25c) per share on 
the outstanding Clats “A” shares of 
this Company, payable on the Ist day 
of Match, 1947, to shareholders of 
record at the close of business on the 
lst day of February, 1947. 


H. J. WERE. 
Vice-President & Treasurer. 
December 23rd, 1946. 


i| SOUTHERN 


2 shar , : 
me 9 5 cents ms e, pay 
Se aba, 

Lc * 


No par value Common Stock 
» 1947, of 
of January 

Mentreal, December 20th, 1946. 


DONNACONA PAPER 


COMPANY, LIMITED 
DIVIDEND NOTICE 


Notice is hereby given that a divi- 
dend of one and one eighth per wr 
on the 


rred Stock of the Company 

for the quarter ending February 

15th, 1947, payable on February 15th, 

947, to shareholders of record the 
15th day of January, 1947. 

By Order of the Board of Directors, 


P. L, FITZGERALD, 


Secretary. 
uebec, P.Q., 
mber 20th, 1946. 


| Brantford Roofing 


Company Limited 
DIVIDEND NOTICE 


Notice is hereby given that a divi- 
dend in the amount of thirty-five 
cents (35c) per share has been de- 
clared on the outstanding Common 


yable 
February Ist, 1947, to s 
on record, January 15th, 1947. 


By Order of the Board. 
R. D. PAUL, 


Secretary. 
Brantford, Ontario. 
December 17th, 1946. 


Bond Redemptions 


Send Issues: Rate Year Due Price 
1947: 


Algoma Cén, Ter. 5% 1959 Mar. 15 ‘125 
Bowater’s Nfld. 
1945 +» 4% Jan. 102i 


series 
A & 1943 ser. “% 


wn 


Jan, 
Jan, 
dan. 


Jan. 
Jan. 
Jan, 
Feb. 


Jan, 
Jan, 
Jan. 


tEcon 
Eaton Rity. A .. 4% 
Gt. Lakes Pwr. . 5% 


S 


Moirs Ltd. 6% 
Mtl. Lt. H. & P. 3;% 
tN, Amer, Elevators 
lst Jan, 
Jan. 


Jan. 


— 


Weekly Range 
oronto Stocks 


— 


| 


) i | 
fh All 


tit bis all ill 


Jen] Feb) Mec] Ape | Sey | Are] Joie | Awl Beet | oe tT 
194: 


| 


DIVIDEND NOTICES 


Federated Petroleums Ltd. 
DIVIDEND NOTICE NO. 13 


Take notice that an interim divi- 
dend of 3c per share will be paid by 
Federated Petroleums Limited on 
January 17th, 1947, to all sharehold- 
ers of record at the close of business 
on January 6th, 1947. Payment of 
this dividend is subject to the ap- 
te of the Foreign Exchange 

ontrol Board. 

Dated at Calgary, Alberta, this 
23rd day of October, A.D., 1946. 

By order of the Board. 

JOHN W. MOYER, 
Secretary. 


———————— 


Purity Flour Mills Limited 
DIVIDEND NOTICE 
Common Shares of the par value of 
$10 each 


Notice is hereby given that a semi- 
annual dividend of twenty-five cents 
(.25e) per share, (being at the rate 
of .50c per share per annum) on the 
Common Shares of the par value of 
$10 each will be paid on the Ist day 
of March, 1947, to shareholders of 
record at the close of business on the 
7th day of February, 1947. 

By Order of the Board, 

A. H. DENOON, 
Secretary. 
Toronto, Ontario, 


26th December, 1946, 


Imperial Bank of Canada 
DIVIDEND NO. 226 


Notice is hereby given that a Divi- 
dend of Twenty-five Cents (20c) per 
share has been declared for the 
quarter ending 3lst January, 1947, 
pavarie at the Head Office and 

ranches on and after Saturday, the 
lst day of February next, to share- 
oo of record of 31st December, 


By order of the Board. 
W. G. MORE, 
‘ General Manager. 
Toronto, 18th December, 1946. 


S. J. Brooks 


SERRATE 
at iiicoeilitml ae IM 
ERR dk. Hh RE Ee 


| t | ] 
al Pec dan] Pebl Marl Agel Mey Vere dye) Aus 


NORTHERN. CANADA MINES 
staked a group of 32 claims (Don 
Dick find) west of King Bay, Stur- 
geon Lake, Ont., in year ended Sept. 
30, 1946. Deep oxidization and 
water conditions restricted surface 
exploration, so exploratory diamond 
drilling is proposed from the ice 
this winter, 

Northern Canada and Pioneer 
Gold Mines of B.C, jointly control 
128 claims in Manitoba, where con- 
siderable geological mapping, pros- 
pecting and diamond drilling was 
carried out on How-Ern and North- 
ern groups. Additional work is 
deemed necessary to test the area 
thoroughly. . 

Share interests were acquired in 
Koona Lake Mines, Beauchance 
Mines, Herbdix Gold Mines and 
Calmor Mines during year, while 
participations were taken in several 
other organizations. 


INCOME ACCOUNT 
Ser eae Seana ‘1046 1945 


wi ae 931 28 

1B bewsesseees 041 = $38,505 
Less: eektee 8,353 8,527 
Surplus for peried .. 22,688 
Earned peer Share .. $0,023 

None paid. 

Net Assets per Sh.* ,, $1.03 $1. 

* Consisting of cu it assets, plus in- 
vestments at market value, less current 
Mabilities. ; 

CONDENSED BALANCE SHEET 

As at Sept. 30: 1946 1945 
Cash . 967,86 $9,546 
Accts. & notes rec. .. 129 2,683 

Total curr. assets .. 229 
Advs. to employees .. 

Invest. less res.* .... 
Claims & props. 4... 


Total curr. Habs. .. 
Explor. reserve j...- 
Capital stock ...%... 
Distrib. surplus ..... 
Earned surplus ..i.0+ 

*Market value eeeee 
Working capital ...., 


Dominion Woollens & 


Worsteds, Limited 


DIVIDEND NOTICE 


Notice is hereby given that a dividend 
of twenty cents (20c) per share on the 
No Par Value Common res the 
Company will be payable on the Ist 
day of February, 1947, to Shareholders 
record the 15th day of January, 


47. 
By Order of the Board. 
8. W. HAUFSCHILD, 
Secretary-Treasurer. 
Toronto, Ont., December 19, 1946, 


& Company 


Members 


The Toronto Stock Exchange 
Canadian Commodity Exchange, Inc. 


100 Adelaide St.W., TORONTO ADelaide 4012 


8. J. BROOKS 
J, KINROSS 


M. A. ZACKS 


S. J. ZACKS | 


H. L. MacDOUGALL 


? 
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F. H. DEACON & CO. 


Business Established 1897 
Members Toronto Stock Exchange 
197 BAY ST. — TORONTO 1 — ELGIN 3401 


J. BRADLEY STREIT 


Members The Toronto Stock Exchange 


66 RING ST. W.. ADEL. 7477 TORONTO 


HAROLD A. PRESCOTT & CO. 


; ‘they 
say, will minimize the disrupting 


influence of the inevitable down- 


Members: gf 
The Toronto Stock Exchange — Winnipeg Grain Exchange 


330 Bay St. Toronto 1 WaAverley 4831 


“Investigate before you Invest” 


eee 


CONFIDENCE GROWS WITH KNOWLEDGE 


Consult us on your holdings 


REILLY INVESTMENTS 


Established 1926 
100 Adelaide St. West 


Thes. Reilly, owner. 
WA, 2682 


— es 


TORONTO 


easy money rates and of the grow 


ing boom in capi 
to demonstrate at the moment.” ; 


traded on Canadian 


saeas Aubélie 


Since 1922 
A COMPLETE OVER-THE-COUNTER SERVICE FOR 
BROKERS AND DEALERS IN CANADIAN 
BONDS STOCKS 
Government Bank & Insurance 


industrial Industrial 
Publie Utility 
Real Estate 


* s « 


New Highs and Lows 
During the week ended 
new 


the “ Publie Utility 
Mining Shares 


KIPPEN & COMPANY, INC. 


Members of the Investment Dealers Association of Canada 
Imperial Bank Building, MONTREAL—Lancaster 5101 
‘ Direct Private Wire between Montreal and Toronto. 


-Bongard & Company 
Stocks—Bonds—Grain 
80 King St. West — TORONTO 
MEMBERS OF 


Toronto Stock Exchange Montreal Stock Exchange 
Vancouver Stock Exchange Montreal Curb Market 
Winnipeg Grain Exchange Calgary Stock Exchange 


Private wire connections to leading Western 
Centres and Montreal. 


HAMILTON e WINDSOR « LONDON e GUELPH 


EL. 5381 


, 


c:|SAVARD & HART 


mMaenmseaes 
MONTREAL STOCK EXCHANGE 
BONTREAL CURB MARKET 


SAVARD, HODGSON 


& CO. INC. 


MEMBER 
THE INVESTMENT DEALERS 
ASSOCIATION OF CANADA 


MONTREAL 
QUEBEC + THREE RIVERS + SHERBROOKE + ST. JOHNS, P.@ 


Marketa 
ELGIN 9214" — 


HUTSON 


als! ¢ 


T. A. Richardson & Co. 


Members 


The Toronto Stock Exchange 
Montreal Curb Market The Winnipeg Grain Exchange 


Orden: executed “on all : 


exchanges, 


mtge 61° 

ae tNordic ; 

eeeetes ~ 
* Porente oe V. Pwr. 3 


'-* © 

seveees Toronto | Roval Ex. Bldg. 6% 
?Windsor Hotel . 44% 
| ¥Woods Mig. A . 41% 


tAll outstanding. 


Commodities 


Latest 


$1.00 LISTED AND UNLISTED INDUSTRIAL AND MINING 


SECURITIES 


Jan. 
Jan. 
Jan, 


Intnl. Nickel ...... 
Intnl. Paints 
Intnl. Power 
intni. Bronze 

Do. pt . 
Invest. Found. 
Journal Pub. Co. oe 
John Labatt 
Lake St, John . . 
W. M. Lowney .... . 
Lamaque Gold M.. . 
Lewis Bros. .... . 
Loblaw Inc, 


22-——Continental. Life 
24—Crown Life ss eeeeeeeere 
15—Imperia] Life ...... 
23—London Life 


Jan. 
Jan, 
Jan, 
Jan. 
Jan. 
Feb. 
Jan. 
Feb. 
Jan. 
Jan. 


DESPINA GOLD MINES LTD. Specializing in Canadian 


_mining stocks since 1908. 

“ENQUIRIES INVITED. - 
WILLIAM E, SMITH 
eae 7 Jepl “aD. 9205 > : 
100 Adelaide St. W., Toronto 


Toronto 
seeee Toronto 


NRMBNNRKRAK eH SONH Bt 


11 KING ST, W., TORONTO 


OFFICES: 


Timmins Kirkland Lake 
Val D’Or, P.q. 


Information on request. 


HUGH T. BORTHWICK & CO. ||| 


47 YONGE ST. TORONTO AD. 4091 


WaAverley 7881 


Same 
ao 
as ’ 
ie , 
17.91 


ORK sé ccccoeces Pre- 
-* vious Toronto Hamilton 


Neranda, P.Q. 
Dividerids Declared (Con. ) 19% 


Stand, Fuel ....... 864 Feb, 1 ’ et, 
Sigma M. «...+.+++ 20 Jan, 28 i 


: 23 ‘ 
HM. Smith ...cccvces A . Weekly coeene 


Do., pf. er eeeeeeee 139.7 39.1 
Stanley Brock ..... ; . = —— = - ? 
Do. A’ Dow Jones i J ; 


ge eg Reema RT ce ell Milner, Ross& Co. ||| FANNY FARMER CANDY SHOPS INC. 


Do., im ; . ° 128. 
Members The Toronto Stock Exchange Analysis on request : 
4 = 
Willson Sta. 


2 J. E. GRASETT & CO. 
will a. bt Investment Trusts . : 


W'sale (Oct.) . 
INVESTMENT 
N. ¥, funds. sain us _ Be | 42 oe nea ne bie 


U. 8. (Sept. ' 
Gt. Brit. (Sept.):. 174.9 
DEALERS 
tBonus, Can. Int. Trust ....... anes 330 BAY STREET, TORONTO 
sSubject te approval of FECB. Can, Invest. Fund ... . 
Hamilton Brantford 


Note:—The base of indices is that 1926 

Southern Can. equals 100, {Base 1935-39 equals 100. The 
Net pay. after deducting cerporate in- Soe SEU CRED. 

come tax . 


i TR. cc wivecdus 
McColl-Fron. ..,.% 
Mercury Mills 
Moirs .. 

Molsons Brew. 
MU. Telegraph . 
Mri. 


Nat. Biscuit 
N. Bruns. Tele, 
Neon Prods. 
Ont. Beauty S'ply p 
Ont. Steel 

Do., pt. . 
Penmans 

Do., pfd. : ® § 
Preston E. Dome .. . 
Propriectasy Mines . 
Power Corp., pf. .. 


St. Lawr. Pap. .. 

25 

25 Sou, Can. Pwr. .. British index is Board of Trade converted 
Teck-Hughes 0! . to 1930 base. 

Tuckett 4, Base of price quotations is as follows: 

United Bond ... Cattle — Steers, good over 1,050 lb., top 

‘ork. Coffee No. 4 Santos. Rio Sugar 96 

centrifugal c/f New York. 


Do. pt 
Purity Fiour .... 

ee ee ee 
Quebec Pr. .. 
Rebinsan Cr _ 
Reliand Paper 

Do., pid. . 
Shewimigan Water 
Sherwin-Wims. , .20+.20 
Stand. Chemical ., 1.38 
Siand. Radio ...00. 0 


veeee 


. Members 


The Toronto Stock Exchange 
WA. 4781 


Branch 
DUNDAS & HEINTZMAN AVE. 
WEST TORONTO 
JU. 1167 


Mar. 15 
Feb. 25 
Feb. 
Mar. 
Jan 10 


eeeeeeee 


Commonwealth Int. ... 
Corporate Inv. ...ccecsesees 


a 
ae (A) cscvccess 13,50 


Brampton Vancouver 


eSpecial payt., stock now cumulative at 
6% per anzum. 
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U.S. Firm’s 50-50 Profit-sharing Plan 
Boosts Earnings 500% in First Year 


Profits up 500%, production 
efficiency boosted 54%, and peace 
in the plant, goodwill toward 
management—that’s how the rec- 
ord looks after one year’s opera- 
tion under a plan by ‘which labor 
and capital in the Adamson Co., 
East Palestine, Ohio, split profits 
50-50 


Cecil F. Adamson, head of the 

company and author of the ad- 
‘vanced profit-sharing plan, not 

only earned the plaudits of his 
100 workers when he initiated 
this departure in operating meth- 
ods, Jan. 1, 1945; he also got the 
blessing of the workers’ union, 
United Steelworkers of America. 

John Chamberlain, _reporting 
on the Adamson plan in the Dec. 
23 issue of Life, gives it loud but 
‘not unqualified praise. He sees 
it nicely suited to the fairly small 
Adamson plant, but he does not 
offer union-blessed profit sharing 
as a universal panacea for labor- 
management difficulties. 

Lots of Adamson Companies 

“Even though Adamson may 
misjudge the uses of his formula 
so far as General Motors or U.S. 
Steel is concerned, he may have 
something for the many partner- 
ships and family-owned business- 
es that still dot the nation,” 
writes Chamberlain. “In this 
year of strikes one might be par- 
doned for thinking East Palestine 
is at least somewhere in the gen- 
eral direction of the New Jerusa- 
lem we are all seeking.” 

The Adamson plant is not big 
business. Its annual gross is 
about $1 million, annual output 
of steel storage tanks about 100,- 
000. They are sold mainly to oil 
companies and gas station pro- 
prietors east of the Mississippi. 
The plant always made money, 
even during depressions, and al- 

. ways paid the highest wages in 
the business. 

In 1937 the Steelworkers organ- 
ized Adamson Co. workers. 
Adamson offered them no resist- 
ance but was disappointed when 
the union failed to improve the 
rhythm of his shop. His dissatis- 
faction led to theorizing about the 
nature of labor and capital; and 
out of the theory'came a formula: 
the 50-50 profit-sharing plan. 

Flaws in Profit Sharing 

In reviewing the experiences of 
other industries Adamson saw 
what seemed to him serious flaws, 
Some companies asked their em- 
ployees to contribute a portion of 
their wages, to be matched by 
company contributions out of 
profits. Others tied up the profit- 
sharing fund for old age pensions, 
sick benefits, severance pay, or 
insurance. A few gave a share of 
the profits outright, but did it at 
the year end, and at the discre- 
tion of the owners. In none of 
these cases did the worker get his 
share of the dividends as if by 
unqualified right. 

Adamson made up his mind that 
a profit-as-of-right on certain 
closely spaced dates was to be the 
basis of his plan. He took his idea 
to Pittsburgh headquarters of the 
United Steelworkers and laid it 
before Joe Scanlon of that union, 
a disciple of Clinton S. Golden in 
the philosophy of the healthy 
union in the healthy industry. 

Scanlon was Adamson’s man. 
Together they worked it out so 
the profit sharing would be linked 
to the changing ratio of sales 
value of production to labor cost. 
Adamson opened his books to a 
union production committee of 
five and to an administrative 
committee of three white-collar 
workers, named to co-ordinate 
the union committeemen afd 
management representatives. 
Even the front office and sales 
forces were asked to join the 
union as a precondition of shar- 
ing in the profits. The offer 
worked where closed shop com- 


cena 


SAVE 


AND BUDGET 


- 


on planning what you can save 
and saving what you plan. That's 
“budgeting.”. Open a Canada 
Permanent savings account. Regu- 
Sar eager ae sp agg 79 
plan. 2% paid on savings. With- 
drawals by cheque. 


eI 
PERMANENT 


Mortqaqge Corporation 


Head Office: 320 Bay St., Toronto 
Assets Exceed $67,000,000 
AEE LE SELL IE ITA, SEIT SAR 


Both labor and manage- 
ment are looking with par- 
ticular interest these days at 
plans designed to give work- 
ers direct participation in 
the fortunes of the companies 
for which they work. For the 
past three weeks, The Finan- 
cial Post has been reporting 
on profit sharing plans it has 
investigated at first hand. 
This week, because of its apt- 
ness to the theme, and because 
it deals with another type of 
experience in this field, the 
following digest of an article 
appearing in the Dec. 23 issue 
of Life Magazine is reprinted 
for Post readers. 


pulsion might very well not have, 

When the 100 workers split a 
bonus of $4,200 the first month, 
graded according to wage scales, 
suggestions began to pour in for 
improving welding techniques, 
for smashing bottlenecks, for cut- 
ting down idleness on the plant 
floor. Welders who had always 
stood around waiting for materi- 
als found themselves helping with 


loading and unloading at freight 
sidings; men’ started learning to 
do different jobs so that inter- 
changeability would cut down the 
need for extra hiring on the one 
hand and temporary layoffs on 
the other. 
Voted Boss a Raise 

‘Workers now chalk up month- 
by-month production records in 
the factory; they know that each 
good month gives them an extra 
measure of security. One Adam- 
son roll operator has telescoped 
five annual payments on his home 
into a single profit-sharing year. 
Another has bought six acres of 
land. Adamson knows of one ex- 
wastrel who has not only started 
to save all his profits but some of 
his base pay cheque as well. Only 
recently the men got together and 
voted Adamson himself a base 
salary of $12,000 a year; he had 
previously taken all his income 
from the business in the form of 
profits. 

Chamberlain reports the Adam- 
son plan attracting wide atten- 
tion among labor relations ex- 
perts, professors from Massachu- 
setts Institute of Technology and 
other centres of labor-manage- 
ment study. . 


Alert Move Shows Wives 
Work Can Still Be Profitable 


To shoy. the man and wife who 
are both working that the bark 
of the new tax regulations are 
worse than the bite (The Finan- 
cial Post, Nov. 30): the London 
Chamber of Commerce filled a 
page of the London Free Press 
on Boxing Day with an effective 
analysis of the new laws which 
went into effect this week. 

The full-page ad was paid for 
by the Chamber of Commerce ‘fin 
the interests of London workers.” 
Its selling point: “The joint in- 
come of husband and wife will, 
in almost every case, not be re- 
duced by more than $2 a week.” 
The point is proved by a table 
covering husbands’ incomes from 
$1,500 to $3,600 and wives’ from 
nothing to $1,500, 

“Since the new tax laws were 
announced,” the ad says, “some 
married people think that it will 
no longer pay the wife to work 
if she is to be taxed on anything 
she earns over $250. Actually, if 
both work, it is still a mighty 
fine way to accumulate cash.” 

The Chamber of Commerce 
gets some help in its presentation 
from the National Employment 
Service which says: “With new 


Labor Roundup 


factories such as the Tuckett To- 
bacco Co., Canadian General 
Electric, Parker Pen and others 
coming to London, more women 
will be needed. A great many of 
these women can and should be 
married women.” 

_ Under the heading: “Let’s look 
at this income tax problem,” the 
Chamber of Commerce takes the 
new laws and breaks them down 
into financial ABC’s. It explains 
that the husband can earn $1,500, 
the wife $250 before the Govern- 
ment gets anything. : 

That gives the married couple 
$1,750 tax free income. If the 
wife earns over $250 but not over 
$750, her husband’s exemption is 
cut by whatever amount she 
earns over $250. She pays no tax; 
it all comes out of the husband’s 
pay envelope, 

When the wife earns more than 
$750, that’s something else. In this 
case, each has to pay taxes on 
everything he or she earns over 
$750. For easy figuring, the ad 
offers this formula: 22% of the 
first taxable $250; 25%. of the 
next $750; 28% of the next $1,500; 
31% of the next $2,000; 34% of 
the next $2,000. 


Doubt Major Strike 
Disturbances in 1947 


As the nation turned its back 
on strike-ridden 1946, the most 
costly 12 months of industrial 
strife in Canada’s history, and 
faced the new year, the prospect 
for management-labor peace and 
full production in 1947 looked 
good. 

It is almost certain that there 
will be no major strikes in the 
basic industries involved in last 
year’s catastrophic upheavals. 
The reason: All have signed or 
are about to sign agreements 
which will run far into 1947. If 
labor observes the conditions of 
these agreements, there should be 
no major strikes during the year. 

In steel, final agreement is near 
but nothing has been signed, (Ex- 
ception: Algoma where the pres- 
ent contract expires in April.) 
i That means the contracts, ‘when 
| approved, will run into 1948, It 
jis understood they might even 
{run for two years, an innovation 
| in martagement-labor agreements, 

Rubber reached an understand- 
ing shortly after the steel strike 
was settled. Thus, agreements in 
this industry will not be. coming 
up for renegotiation until late in 
1947, The same thing applies to 
the electrical appliance industry 
and to the automotive trade. 

The United Packinghouse 
workers’ agreement expires next 
September which gives nine full 
months of peace in the meat 
packing industry. 
| In coal, agreement has been 
‘| reached in District 18 (Alberta) 
ion the basis of a 1744c. an hour 
raise. In district 26 (Nova Scotia) 


i 


the present contract ends Jan. 30. 


Talk of strike action here plus, 


the strike at Noranda provide 
the only discordant notes in an 
otherwise harmonious \industrial 
scene, 

* * * 
|ForLabor Leaders Anxious 
|For Industrial Peace 
| Labor leaders agree Canada 
;mneeds a period of uninterrupted 
production to maintain her ex: 
port and domestic markets. 


George Burt, head of the United 
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ESTABLISHED OVER 40 YEARS 


Automobile Workers and C. H. 
Millard, United Steelworkers’ 
chief, have made public state- 
ments to this effect. But they also 
say they are determined not: to 
let runaway prices go unchal- 
lenged. 


That’s why most of the con- 
tracts recently negotiated by 
unions involved in last year’s 
strike war have “open end” 
clauses. These permit the unions 
to reopen talks on wages and 
hours, if they consider the wage- 
price relation is out of balance. 
Thus, although contracts bind 
most of the major unions to peace 
for the next 12 months, a sharp 
price rise might result in a new 
wage campaign. 


USWA Is Seeking 13c. 
Raise for Fabricators 

So far only one union has an- 
nounced a wage campaign for 
1947, That’s Millard’s United 
Steelworkers, which wants the 
basic steel wage pattern applied 
to the steel fabricators.’ This, 
however, will not be a concerted, 
national campaign as was the one 
against the basic steel industries. 
No two agreements with fabri- 
cators expire at the same time. 
This precludes any concerted 
action unless the union breaks its 
contracts, 


The union expects a settlement 
in all cases through normal pro- 
cesses of collective bargaining, 
inasmuch as the new wage de- 
mand will be for 13c,, thus giving 
workers in the fabricating indus- 
try the same raise’ as awarded 
those in basic steel, There will be 
no “new” demand, hence Millard 
anticipates no situations. which 
might lead to strike action. 


First full year of peace after the 
first war saw unprecedented 
strikes disrupt the national 
economy. In 1919 the man-work- 
ing-days lost totalled, 3.4 millions. 
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Oscillating Bed 


An oscillating bed said to aid in- 
fantile paralysis victims in breath- 
ing and to be of assistance in 
treating other respiratory diseases, 
has been brought out with the aid 
of General Electric engineers. The 
bed is mounted on a motor-driven 
frame which an electronic drive 
see-saws in rhythm with the pa- 
tient’s normal breathing. The pa- 
tient may sleep in any position 
without losing the effectiveness of 
the treatment. Neither bed nor 
motion restricts the usual care or 
treatment of the patient in any 
way. Basically the bed is a stand- 
ard -hospital bed with cranking 
control for raising the patient's 
head and knees. A clever rocker 
device eliminates the jolt ordin- 
arily present when an oscillating 
bed changes its direction of motion, 


Glass Auto Insulation 


Kaiser-Frazer and Graham-Paige 
have adapted to automobile use 
the spun glass sound-proofing used 
in airplane ¢abins. Half-inch plan- 
kets of this sound-proofing fibre 
are cemented to steel roofs and 
quarter panels in their 1947 models 
to keep road rumbles and hums 
out of the passenger compartment. 
Spun glass sheets are also used to 
line fender ventilation ducts which 
take fresh air into the passenger 
compartment from the front grille. 
This insulation protects the com- 
partment from engine heat as well 
as sound and the fresh air is tun- 
nelled inside with virtually no 
noise at'normal driving speeds. . 


* « s 


Merchant Marine Radar 


Radiomarine Corp. of America re- 
ports its new merchant marine ra- 
dar equipment capable of detect- 
ing such small objects as buoys 
at ranges as short as 80 yards. The 
radar picture produced on the 12- 
in. indicator scope is said so dis- 
tinct that an approaching ship can 
be identified as a passenger vessel, 


T’S NEW IN BUSINE 


Manufacturers of products that 
are either completely new or are 
being made in Canada for the first 
time are invited to contribute to 
this column. Describe the prod- 
uct, state its purpose, outline in 
what respects it-is new, and indi-|. 
cate its significance to its field, 


a self-loader, or a conventional 
bulk carrier, up to 25 miles and in 
heavy rainstorms. Both shores of 
a narrow channel can be kept in 
view, squalls can be located 
plotted, and land. masses as 
distant as 50 miles can be clearly 
identified. 


Automatic Descaler 


gines free of scale has 

nounced in the U.S; is. said to 
prevent pitting and erosion, to be}. 
harmless to rubber and metal 
parts. Without wires or switch 


connections, the Butler HT-1, is}_, 


easy to install. 


Transparent Car Top 
A Detroit firm is bringing out a 
full-vision plastic top. for convert- 
ible cars. It.is-formed in one piece 
of %-in. Plexiglas and can be sup- 
plied clear or in transparent tints 
of red, blue or green, 

o * « 


Sureseal Gloves 

A new type of synthetic rubber 
glove for industrial use is : 
available in Canada, It 
maximum hand safety and high 
resistance to all acids and rubber 
solvent chemicals. In. tests the 
Sureseal glove is said to have been 
shown to outlast rubber and other 
synthetic types 14 to one. Needle 
tests show remarkable resistance 
to snagging or to 


puncture—up ; 
four to eight times. greater than | 


that of other available gloves. The 
glove is so designed that the. cuff 
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A. E. CO. 


OBLER BUILDING, 11 Jordan St. (cor. Melinda) TORONTO 
ADelaide 2431 Cable Address RELSO 


MOSS, LAWSON & COMPANY 


announce with sincere regret 
the retirement as partners of 


Mr. Stanley Moss and Mr. John D. Irwin 
partners for 25 and 22 years respectively. 
We are happy however to state that they will 
both continue to be associated with the firm. 
Announcement is also made of the admission to partnership of 
Mr. William J. Kerr and Mr. Donald M. M. Ross, M.B.E. 
who have been active with this firm for 20 and 12 years respectively. 
The partners of the firm will now be the following: 


Frank G. Lawson 
DonALD M. M. Ross 
R. B. G. CLarKE 


~ MOSS, LAWSON & CO. 


Members: The Toronto Stock Exchange Calgary Stock Exchange 
219 BAY ST. TORONTO | 


WILttAM J. KERR 


ELGIN 9281 


| RAILWAY ROLLING STOCK—A first class, ait-con- 
ditioned coach built by Canadian Car & Foundry. . 
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(MODERN STREET CARS—One of the new P.C.C. street 
cars now serving a number of Canadian cities. 
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_ Shown here are typical : 
examples of the diversified fields served 
by the operations of Canadian Car, / 
To long years of technical knowledge 

"and experience are now added 
new techniques and skills, new 
facilities.to serve Canadian 

industry. 
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CASTINGS—This huge marine 
pag ge of npenege a? types, 
a few ounces to ei tons or more, 
Canadian Car & Soemike. 


g in 


/ ROAD TRANSPORTATION—New passenger a and low) 
- Operating cost distinguish the Canadian Car BRILL—/ 
the last word in city and inter-city bus transportation. 
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The following year this dropped |. 


to 799,000. 

In the first 11 months of 1946 
man-working-days lost numbered 
3.5 millions, the greatest loss of 
productive manpower in Canada’s 
history. It remains to be seen 
whether the lesson of 1946 will 
have the same salutary effect on 
management and labor as the 
1919 experience did. Indications 
are that it will. — 


MACDONALD MINES has car- 
ried shaft to 915 ft. on way to ob- 
jective of 950 ft., which is expected 
to be reached early this month. 
Crosscutting and drifting are to be 
carried out on 325-ft. horizon to 


bag uP ore body indicated by drill- 
B- 


_. MACHINE INE PARTS—Our service to industry includes 
: machine work of practically every description. 
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AND COMPANY 
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SOLD - RENTED - MANAGED 
AND APPRAISED 


28 ADELAIDE. ST. w. 
TORONTO 


GOLD PAN 


MINES (1045) LIMITED 


ee 


A crew of 31 men are now 
at work on both properties. 
Surface expleration and 
the recemmended 12,000 
feet of diamond drilling 
have been started. 


A steam plant, together 
with heist and necessary 
equipment, has been erect- 
ed at the site of the orig- 
inal Gold Pan shaft and 
surface trenching is simul- 
taneously proceeding on 
the “F” group where deep 
diamond drilling pro- 
gramme is about to start. 


GOLD PAN MINES (1945) LIMITED, 
818 Somerset Building, Winnipeg, Man. 
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“Fringe” Provinces Get|f th. 
Respite on Rail Rates | | 


Freight Hearing Postponed to February, Over 


Railways’ Protest — 


West and Maritimes Seek 


- More Time to Gear for Fight" 


By HOWARD GAMBLE 

As a result of the Board of 
Transport Commissioners’ deci- 
sion Ihst week to postpone freight 
rate hearings from Jan. 8 to Feb. 
11, western provinces and the 
Maritimes get extra time to pre- 
pare evidence and‘arguments op- 
posing any increase. The Railway 
Association of Canada had argued 
that the hearing should start as 
soon as possible, and vigorously 
opposed any postponement. After 
a reported stormy. session, the 
Board made ‘a compromise deci- 
sion. The provinces were under- 
stood to have wanted three 
months more. 

Both sides presented strong 
supporting arguments. Every 
month of delay, railroads main- 
tain,’ threatens to force them into 
the red. Both CPR President D. 
C, Colemian and CNR President 
R, C. Vayghan, in their year-end 
reports, ‘emphasize the serious- 
ness of the situation. Vaughan 
stresses that increased wage and 
material costs have added $90 
millions to operating charges in 
1946, compared with 1939, Cole- 
man points out that the total in- 
crease in payroll costs in 1947 will 
amount to almost $18 millions. 
All this is set off against a pattern 
of steadily declining freight and 
passenger revenues. 

Western provinces and the 
Maritimes, however, also have a 
big stake in any decision regard- 
ing freight increases. Both 
“fringe” sections would like to 
see more local industry. This 
means cheap transportation. par- 
ticularly since these provinces 
have to compete with highly in- 
dustrialized Ontario and Quebec. 

Both railroad officials, how- 
ever, appear to see a silver lining 
in the badly frayed revenue coat, 
since the year-end reports of both 
convey a generally optimistic 
note. Coleman notes that the 
steamship business is picking up, 
with his company getting six 
“Beaver” class ships into opera- 
tion during 1946. He adds that 
CPR hotels helped to handle the 


OIL PRODUCTION 


ImperialEnters 
Spirit Territory 


Frem Our Own Correspondent 

CALGARY—Imperial Oil, long 
the leading (in terms of expendi- 
ture) oil and gas explorer in Can- 
ada, plans to extend its activities in 
a_big way.during 1947 into, the re- 
mote and virgin territory centring 
on the northwestern Alberta towns 
of Grande Prairie and Spirit River. 

Expansion was indicated recent- 
| ly when it was announced that Im- 
|perial had acquired three large 
Crown oil and gas reservations to- 
talling 588,030 acres areund Spirit 
River. 

Now it is announced that Im- 
| perial has added four more large 
reservations totalling 731,085 acres 
| to the south of Spirit River, centred 
on Grande Prairie. The seven reser- 
| vations form a solid block covering 
Crown rights in 58 townships, acre- 
age totalling 1,319,115 acres, Im- 
perial has already carried out con- 
| siderable geological work in the 
| area, is drafting plans for geophysi- 
| cal work and additional geological 
| work in 1947. 


Shell Appointment 

Transfer of W. C. Chonette to Los 
| Angeles and appointment of M. W. 
| Sheppard, Jr., to succeed him has 
| been announced by Shell Cil Com- 
| pany of Canada. Mr. Chonette, a 
| graduate of the University of Cali- 
{fornia in petroleum engineering, 
| joined the Shell organization in 


| 1928. He came to Calgary three and 
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20 million visitors to Canada this 
year. Vaughan also states that 
1947 will see the return of two 
ships to the Canadian National 
Steamship fleet after wartime 
service. In addition, one of the 
three new motor vessels went in- 
to operation in 1946 with the 
other two expected fairly early in 
1947. 


Some of the other highlights 
mentioned in the reports are: 


CPR—Hopes to resume passen- 
ger trade on the North Atlantic in 
April, 1947. 


Duchess ships have beent speed- 
ed up. 

Beaverford, Beaverburn and 
Empress of Scotland will be used 
in the Pacific as soon as traffic 
conditions warrant the reopening 
of the Pacific routes. 

Eléven summer hotels were re- 
opened in 1946. 

A $36,110,454 building program 
was started which included al- 
most $2 millions for block signals 
thus protecting 2,631 miles of 
track by this method. 

FM radio communication be- 
tween yard offices and four 
Diesel-electric engines was in- 
stalled in Toronto terminals. 

Sixteen millions was allotted 
for new rolling stock including 14 
Diesels. 

Passenger cars have been re- 
built and modernized utilizing 
such materials as plastics, metal 
trim, pastel coloring, etc 


CNR—New equipment includ- 
ed 856 box cars and 16 Diesel- 
electric switchers. Another 3,000 
units of various types of freight 
car equipment are also on way. 


A program is in-hand to mod- 
ernize. passenger equipment and 
will include 70 cars to be purchas- 
ed, plus 37 reconstructed. 

Purchase of a new ice-breaking 
ferry (Abegweit) between P.E.I. 
and Cape Tormentine, N.B. 

Construction of a 350-ft., 5,700- 
ton ship for the Pacific service. 

Construction of an office build- 
ing and hotel in the Central ter- 
minal area of Montreal. 


a half-years ago, and has been man- 
ager of the Alberta division ever 
since. Under his supervision, Shell 
discovered the Jumping Pound Gas- 
field in 1944. 

Shell's new Alberta 


where he. worked in the various 
field offices, finally being assigned 
to the company’s Los Angeles head- 
quarters as assistant to the vice- 
president. Mr. Sheppard, who start- 
ed with Shell in 1932, is an engi- 
neering graduate of.Princeton Uni- 
versity. a 
> * 


Plans Salt ‘Best 


Dominion Tar & Chemical’s 
Prairie Salt Company has staked 
locations for its two “Salt Wells” 

|in the Unity area of central west 

Saskatchewan, and contractor, Gen- 
| eral Petroleums, will get drilling 
| under way by end of this month. 
| Rotary equipment is now being 
| moved in. The two wells will be 
300 ft. apart. 

The looked-for Salt source is a 
435-ft Silurian salt bed found in 
1946 at Verbata No: 1, 12 miles to 
the northwest, at 3,459-3,804 wt. Gas 

| for the projected $1 million plant 
| will be supplied from the Unity 
field, through Bata Petroleums. 


* o ° 
Operation Muskeg 
The “Operation Muskeg” road 
construction crew advanced from 
Mile 37 to Mile 43 since Nov. 27, is 
now making better time on the 18- 
| ft. road into the Muskeg anticline 
| drillsite in the northern Alberta 
foothills, Total length of the road, 
from entrance on the Edmonton- 
Jasper railway line, is 69 miles. It 
is expected that the road will be 
completed early in the coming year, 
after which heavy duty drilling 
equipment will be moved in to the 
drillsite. 


Imperial Plans Test 

Imperial Oil will shift rig from 

| its latest Viking-Kinsella area gas 
success (the Imperial-Kihsella No. 
| 25) to the site staked several months 
| ago for Imperial-Kinsella No. 19, 
| and will get drilling under way in 
| the near future. Particular interest 
| attaches to the No. 19 site, as it is 
located quarter of a mile north of 
| Imperial-Kinsella No. 14, first well 
in the region to show an ap- 
preciable volume of light crude oil 
in the Viking (normally gas-bear- 

ing) sand. 


Sherritt Gets 


Nickel-Copper 
In New Ground 


Initial exploratory diamond drill- 
ing of outlying anomalies at Lynn 
Lake nickel-copper ‘property of 
Sherritt Gordon Mines has returned 
favorable nickel-copper results, 
President and Managing Director 
Eldon L. Brown states. Three holes 
drilled so far have returned values. 


Hole No. 135, drilled in “J” anom- 
aly approximately 900 ft. south of 
the south end of “E” ore body 
and put down at an angle of 40 
degrees averaged; 0.61% nickel and 
zero copper from 174 to 184 ft. and 
2.17% nickel and 0.30% copper from 
198 to 203 ft. 


Hole No. 138 was drilled ver- 
} tically in “K” anomally, approxi- 
mately 2,000 ft. southeast of “A” ore 
body pnd 2,500 ft. north northeast 
of “B” ore body. A 10.5-ft. section 
from 90 to 100.5 ft. ran 0.86% nickel 
and 0.25% copper. 


Hole No. 141 was also drilled ver- 
tically from ice of Lynn Lake and 
was sited a\ short distance to the 
south of the south end of the ‘B” 
ore body. The hole returned a 34-ft. 
section averaging 2.33% nickel and 
1:75% copper from 65 to 99 ft. 


manager. 
comes to Calgary from California | 


Macdonald Shaft Nears 
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Goal 


Drilling Gives New Values 


With a depth of 915 ft. reached 
on Dec. 16, Macdonald Mines expects 
to have its shaft completed to 925 
ft. and lateral work at the 325-ft. 
level started in January, the com- 
pany reports. 

As soon as possible after drifting 
is started in the’ore zone at the 
325-ft. level, plans call for extension 
of a long drift at the 900-ft, level 
from which a large amount of dia- 
mond drilling will be done to open 
up and explore the ore zone be- 
tween the 925- and 2,000-ft, hori- 


i | zons. 


At a point over a mile east of the 


copper, 

very of permanent mining plan 
and nt is stated to be up 
ee tnd et abet 


iimain ore body, diamond drilling | ti 


between Oct. 23 and Dec. 16 has 
returned some interesting gold 


i| values, it is reported. Hole A-166 


ARMAND DAIGLE 


a member of the Canadian Sen- 
ate, has been elected a director 
of Montreal Life Insurance Co, 


MINING 
CONCENTRATES 


CAMPBELL RED LAKE MINES 
has received payment covering final 
installment on 100,000 shares at 80c. 
a share under agreement to Dome 
Mines. Issued capital — 3,400,005 
shares. 

- . . 

ELDER MINES advises that under 
agreement with Elderidge Gold 
Mines, 294,000 shares are beirg 
issued for assets of the company, 
the exchange being one share of 
Elder for each eight shares of 
Elderidge. To provide this num- 
ber of shares, the option outstand- 
ing to W. McKenzie & Co. is be- 
ing reduced so that balance of 
option will be as follows: 90,000 
shares at 85 cents, 200,000 shares at 
$1 and 106,000 shares at $1.15, due 
by Aug. 26, 1947. Upon issue of this 
block of shares issued capital will 
be 2,529,003 shares. 

* * . 

EAST AMPHI GOLD MINES 
balance of option to Howey Gold 
Mines, comprising 181,994 shares at 
30 cents, 100,000 shares at 40 cents 
and 100,000 shares at 45 cents, has 
been converted into an underwrit- 
ing at the same prices, payable at 
the rate of a minimum of $12,000 
monthly, The final installment of 
300,000 shares at 55 cents a share 
is now exercisable by June 30, 1948. 

+ s * 


GOLDCREST MINES did consid- 
erable surface work on its Rush 
Lake, Ont., property in year ended 
Sept. 30. Work yielded some fair 
values but showings proved too 
small to be of commercial impor- 
tance. Plans have been completed 
to resume work next spring on Lake 
Athabaska, Sask., property. Work 
was carried out in past year on 
Johnston Lake and Indin Lake 


returned 8 ft. averaging $9.45 a ton, 
Hole A-175 gave’ $2.45 over 3.5 ft., 
while the latest hole drilled, A-179, 
cut a quartz vein which returned 
6.44 oz. gold over 3 ft., while value 
over 10 ft. was 1.95 oz, 

The shaft, which was sunk out- 
side the known ore area, cut a 
quartz vein in the vicinity of the 
900-ft. horizon which is stated to be 


groups in 1948. Diamond drilling 
of the A.E. group at Indin Lake 
gave a length of 1,500 ‘ft. averaging 
$5.05 across 25.6 ft. Current assets 


totalled $126,961 and liabilities $966 


as at Sept, 30. 


REGCOURT GOLD MINES an- 
nounces that Nov, 1 option and un- 
derwriting agreement has been 
amended to provide an option. on 
an additional 180,000 shares at 75c. 
a share to Oct. 1 next. 


HEVA GOLD MINES has received 
payment. covering Dec. 28 under- 
writing installment of $25,000 com- 
prising 62,500 shares, Issued capital 
—2,750,286 shares, , 


o * o 


GREENLEE MINES carried out 
a geomagnetic survey on group of 
12 claims in Lightning River area 
in year ended Sept. 30, 1946. Sur- 
face work and X-ray diamond drill- 


ing were done on Solo group, Yel-: 


lowknife property, while drilling 
was also completed on Giauque- 
Morris Lake claims. No further 
work was done on other holdings. 
Current assets amounted to $18,022 
and current liabilities were $578 as 
at Sept. 30. 


INDIAN LAKE GOLD MINES 
has shipped large bulk samples of 
ore to Dept. of Mines, Ottawa, and 
to University of Alberta where tests 
will be made to determine proper 
wethod of milling required to treat 
the ore, These samples are m 
up of rejects from bulk sampli 
of cross-cuts which were driven 
at right angles across the ore body 
and constitute a true composite of 
material removed from underground 
operations. 


gaged in crosscu 

vein system on the 1, and 2,025- 
ft. levels. The Financial Post is in- 
formed. ‘ 


After the zone is reached, drifting 
is to be carried eastward into Gor- 
don Lebel ground toward which 
Bidgood’'s important No. 21 vein is 
raking. 

There are distances of 600 to 650 


miles along strike of the ore 
to the east. > 

Under a special agreement, Gordon 
Lebel agreed to furnish $50,000 for 


——me Jan, 4, 1947 
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at Modest Cost 


Even though your estate is not large you can enjoy the 


ce of mind which comes from aaeeee 
affairs are safely in the competent hands of 


that your 
is corpora- 


tion. Indeed, in many instances, we have been able 
through our administration to effect savings many times 
reater than the costs involved. Ask for our booklets on 
ills, Insurance Trusts, Living Trusts and Management 


MONTREAL 


ARJON GOLD MINES advises 
that Dec, 1 option installment to 
A. E. Osler & Co. and H. M. Cornell, 
has not been exercised and agree- 
ments have been terminated for 
default, 


extending the Bidgood shaft, Ex-| 


penditures are to be pro 
rata from profits on first ore treated 
from Gordon Lebel ground after. 
which profits are to be divided on 
an equal basis between the two 


545, itis reported. . . 


Ontario Security Commission Options 


Company: 


Aladdin-Groundhog M. .. Vincent Mining Corp, ..+6 
a 


Boulder HilbM. wv .ccceee F Jvdack 
Kelwren G. M. . 


Underwriter: 


eV Pere beeeee 


Hoyle Mining Co. ., 


Purchased 
(Underwritten) 
Shares At 


500,000 “5 
50,000: 10 
seeeee 1,000,000 171-324 


Date 


Nov. 27 
Nov, 8 
Nov, 12 


Option 
No, 
Shares Range 


1ggaes 1g feename bammams Boe. 


eeeeeee 


Received 


Price 


Author, 
Shares 


eveee eetereee er ereeee ereveer 


AMENDMENTS TO PREVIOUS AGREEMENTS ; : 


Extension: Auralee Gold Mines, Despina Ciold Mines, Huhill Yellowknife 


Wenga Gold Mines 
Assigned: Found Lake Gold Mines, 


Discovery Into 
Ore This Month © 


Although severe handicaps have 
been occasioned by the earliest 
freezeup on record, and there 
have been disappointments in 
freighting of supplies, Discovery 
Yellowknife Mines announces that 
its shaft has reached the 125-ft. 
level on schedule, on its way to 
500 ft. 


A station is now being cut at 
the 125-ft. mark and the crosscut 
on this level will reach the high- 
grade north zone ore body about 
Jan. 18, President J. C. Byrne 
reports. Plang call for develop- 
ment of the north zone, plus a 
250-ft. crosscut and development 
work in the west zone, 


Stations will be cut at 125-ft. 
intervals with one additional level 
to be thoroughly developed. The 
shaft sinking and underground 
program is designed to furnish 
sufficient information by the sum- 
mer of 1947 for estimation of capa- 
city of initial milling unit and the 
placing of orders for equipment, 


Russet Picks Up 
A Parallel Zone 


A new parallel ore zone has been 
picked up by Russet Red Lake Gold 
Mines on the boundary of the claim 
adjoining Madsen Red Lake Gold 
Mines under conditions similar te 
those under which ore occurs on the 
latter property, The Financial Post 
is informed. 

The find was made in drill hole 
No. 82. A width of 17.5 ft. of core 
starting at 472.2 ft. showed highly 
mineralized quartz, and veiu mat- 
ter containing pyrite and pyrrhotite. 
From 477.3 to 485 ft. (7.7 ft.) values 
averaged 0.186 oz., while for 14.7 ft., 
starting at 475 ft., average was 0.115 
oz. Included in the above was 2.5 
ft, showing 40% quartz which aver- 
aged 0.29 oz. gold or $10.15 at $35 
gold. 

The find was made on a tip of 
land and is expected to be followed 
along strike to the south by drilling 
from. the ice. 


HOMESTEAD OIL & GAS re- 
ports Dec. 17 option installment on 
100,000 shares at seven cents not 
exercised and balance of agreement 
cancelled by mutual consent, 


JASON MINES has developed a 
total length of 657 ft. of ore on the 
sixth and seventh levels since inter- 
secting the vein on its Casummit 
Lake property. The vein has been 
exposed for 115 ft. averaging $21 
across 35 in. and 95 ft., averaging 
$31.50 across 26 in. on the sixth 
level. Lengths of 188 ft., 43 ft. 151 
ft. and 65 ft. have been developed 
on seventh level, running $12.95 to 
$21 across widths ranging from 26 
to 34 in. The company has pur- 
chased 23 claims adjoining on 
south-east ‘from Casummit Birch 
Lake Syndicate. The mill is cur- 
rently handling about 100 tons of 
ore daily and producion totalled 
$26,860 in November. 
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OTTAWA 


TORONTO 


VICOUR MINES says that Jan. 8 
option installment comprising 100,- 
000 shares at 50 cents a share, to- 
gether with subsequent installment, 
have been extended for three 
months. 


FINE sheep and goat leathers. . 
fancy and embossed leathers, Shear- 
lings, dyed lamb and Mouton Fur. 


DONNELL <4, MUDGE 


TORONTO 


OISTRIBGUTOR-FREO'R WHITLEY &@ CO. MONTREAL 


THE DIVER, TOO, 


oe yee“ 


and its alloys 
the clearing of 


ors, salvaging of sunken ships, the 


building of great 
under-water 
Divers, ss 
on co ‘or the 
io hese for 
depths, for telephone 
and for the cutting torches that sever 


them to 


ges and many other 
ects? 
on the bottom, depend 
light a a. 
ur. 
communicati ; 


o 
the 


twisted steel of sunken ships. 


Because of its. wor 


munity 


and im- 


to rust; sheet copper is used to 


form the diver’s helmet and breast plate: 


Main Office and Plant: New Toronto, Ontario 


> 


Bronze; because of its greater strength 
and ready machinability, is employed in 
face-plates, air valves and fittings. And 


copper and 


p brass; because of their 
electrical and thermal conductivity, re- 


sistance to corrosion and workability, 
provide vital parts in undersea lights and 


cutting torches, 


Now, with copper, most versatile of all 
commercial metals, again available for 
domestic applications, Anaconda Ameri- 
can Brass Limited is better equipped than 
at any time in its history to meet the 
growing and varied needs of industry; 


utes Apaconda Copper & Brass 


ANACONDA AMERICAN BRASS LIMITED 
(Made-in-Canada Products) 
Montreal Office: 939 Dominion Square Building 





‘Abt PARENTS 
ARE INVITED... 


fe come "beckshage’ cod vee Gow Sedes 5 
pouogiters sptad phew * pouten tet days” 


EATON’S 


presents a review of its 


1946 advertising sponsored 


in the public interest 
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